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or Notes ever offered by us has failed 
to pay either principal or interest. 
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us as a dividend payer, has omitted 
its dividend, or reduced it for as 
much as one quarterly payment. 


Moreover — 


of all the common stocks offered by 
us as non-dividend payers, 2 out of 
every 3 have since become dividend 
payers. 





HE same conscientious care and 

seasoned judgment which have 

helped our clients during the years 
past are at your command. 


Feel just as free to consult us about 
your present holdings as about your 
future investments. 
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Conditions That Precede Panics 


The Crisis of 1819—The 
1837—The Feverish Expansion of 


~ OR some months the pessimists 
k have been busy predicting a 
panic and indulging in gloomy 
rebodings for the immediate future. 
hey argued that history would repeat 
tself; that every extraordinary period 
i expansion and prosperity was fol- 
wed by reaction and that it was im- 
ssible for the country to get back to 
1 sound normal basis without the puri- 
of a panic. However, 
the panic so confidently foretold for 
the early days in May has as yet failed 
materialize, and while there has 
een abatement of panic talk, rumors 
still persist of an impending crisis. 


ing influence 


\ study of our financial history gives 
yme justification to the panic proph- 
An examination of the causes and 
ynditions that precipitated previous 
inics would reveal that our present 
iy business life has many of the 
ymptoms, It is a noteworthy fact that 
nics have occurred with almost me- 
anical regularity in our comparative- 
short life as a nation. The winning 

f independence necessitated the build- 
g up of a financial system suited to 
ur peculiar needs, and it took many 
irs, due to unfamiliarity with sound 
inking principles, before a system 
at could withstand any degree of 
rain was evolved. From 1812 to 1814 
e system was greatly strained by the 
and financial conditions were very 


id. 


The first crisis not directly produced 
y war arose in 1819 and was followed 

crises of greater severity in 1837, 
857, 1873, 1893 and 1907. A remarkable 
ature of these dates is the similarity 
f the period of years intervening be- 
ween them, giving rise to the impres- 
ion that panics moved in cycles and 
suched our community at practically 
egular intervals. It is interesting to 
riefly compare the conditions that ex- 
sted at the time of each of these de- 
ressions with the existing conditions, 





Conditions L 


By WILLIAM J. KEARY 


Part I1—Two Installment Series. 


and determine if possible whether the 


rumors of panic are justified, 


The First Panic. 


The crisis in 1819 was an aftermath 
of the war of 1812. The embargo had 
the effect of greatly stimulating Amer- 
ican industry and, combined with the 
war, promoted abnormal industrial ex- 
After the cessation of hostili- 
ties, and the renewal of imports, the de- 
mands for home products lessened and 
manufacturers were unable to obtain a 
steady footing under the changed con- 
ditions. Naturally, in the period of ex- 
pansion speculation was rampant. 
Specie payments were suspended in 
1814, and in the endeavor to get back 
to a specie basis there was great con- 
traction of credit. 


pansion. 


The public had not a great amount of 
confidence in the banking institutions 
of the period, and when the credit sit- 
uation became acute, the people made 
heavy demands on the banks. As a 
result, many of the banks were obliged 
to close their doors and suspend specie 
payments. Panic developed, prices fell 
and a_ readjustment of took 
place, necessarily accompanied by big 
losses to 


values 


many. 


Conditions Prior to 1837. 


After the revolutionary war the Gov- 
ernment obtained possession of large 
tracts of western land which it sold to 
settlers on easy terms. The market 
value of the land was frequently in ex- 
cess of the Government sales price and 
this fact, as might be expected, en- 
couraged speculation, became 
especially marked after 1820. The Gov- 
ernment had available a considerable 
amount of surplus funds which it de- 
posited in local banks, which encour- 
aged them to make loans far in excess 
of their asset capacity. 


which 


In the eight years prior to 1837, loans 
increased 283 per cent., circulation, upon 





ading to the 


2anic of 


1873 


which there was little restriction, in- 
creased 219 per cent., and the number 
of banks rose from 329 to 788. This 
inflation was principally due to the 
land fever, and not to any great in- 
crease in the productive wealth of the 
country. During this period our im- 
ports exceeded our exports by some 
$140,000,000, but our foreign creditors 
left substantially the whole of this 
amount invested in our industries. In 
1835 and 1837 the crops failed, which 
lessened the purchasing power of the 
farmer and hurt the merchant. 


In 1836 the Treasury Department is- 
sued what is known as the specie cir- 
cular, which provided that payment for 
land would in future by only accepted 
in specie, that the notes of the 
banks could be no longer received for 
this purpose. The object of the cir- 
cular was to curb the speculator in 
land monopolies were hurting 
the actual settler and to stop further 
and credit expansion by dis- 

speculation. Banks in the 
1 West, largely involved in land 
were hard hit. Funds on 
with the local banks were 
by the Government early in 
lodgment with the States, and 
the movement of the money left busi- 


and 


whose 


inflation 

couraging 
East anc 
transactions, 
deposit 
drawn 


1837 for 


with 


ness practically drained for lack of 
credit. Under pressure the banks sus- 
pended, and the inevitable crash fol- 
le we d 


In 1857, the speculative craze was 
high. Railroad construction had 
progressed at a rate beyond the de- 
mands of the time, and the opening up 
of the roads naturally promoted over 
turn 
produced inflated credit conditions and 


again 


expansion of industry, which in 


speculation. 

Phe which 
had declined from $149,000,000 in 1837 
to $58,000,000 in 1843, had risen to $214,- 
000,000 in 1857, and loans advanced pro- 


bank notes in circulation 


portionately. A condition somewhat 
similar to that existing today prevailed. 
England, France and Russia had been 
-ngaged in the Crimean war and, their 
production being curtailed, they came 
into our markets for goods. In 1857 
the nations engaged were recovering 


from war conditions and their produc- 


tive machinery was again working at 
full capacity. Russia resumed the ex- 
port of wheat and other commodities 


and Europe’s demand on us halted. 
The lowering of the tariff encouraged 
imports, which further aggravated a 
situation where our domestic capacity 
to produce was greater than our do- 
The dis- 


mestic capacity to consume. 





During the Civil War the increase in* 


railroad construction was naturally 


comparatively slight. In 1868, it gained 


impetus and in the four 


1872 the 


new years 


ended with enormous total of 


over 25,000 miles had been added to our 


railroad mileage. Construction on such 


a vast scale necessitated the sinking 


of capital which would remain unpro- 
ductive for years, thereby creating a 
scarcity of capital needed for normal 
purposes. It led to unprecedented de- 
mands for steel, causing over-invest- 
ment in the industry. Furthermore, it 


developed great areas of new land 


capable of producing grain, and caused 


considerable disturbance to the farmer 











A GRAPHIC PANIC 
Depicting the Famous Run on the “Gold Room.” 


gold had 
the 


covery ot resulted in large 


additions to monetary circulation 


and when the gold output practically 
ceased in 1857 the country was thrown 


into distress. Banks in the East sus- 


pended specie payments and panic 


ensued. 


After the Civil War. 
Coming to 1873 we find the United 


States in the throes of another fever 


of industrial expansion with its attend- 


ant ills of over speculation and undue 


credit inflation. Industrial expansion 


in itself is healthy and must be accom- 


: _ reodi 
panied by a due increase in credit to 


offset newly created wealth. The dan- 


ger lies however in the inflation of 
credit altogether out of proportion to 
that is usually 


the and 


caused by speculation induced by the 


expansion, 


profit making possibilities present. 
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SCENE. 


by revolutionizing the price of wheat. 
At the same time our foreign trade 
position was decidedly unfavorable. 
During the war we ran up a heavy 
foreign debt, and our ability to liqui- 
date it was cutrailed through the im- 
pairment of our natural resources dur- 
ing the war, and the cessation of the 
export of cotton over a period of years. 
In payment of our obligations we were 
obliged finally to resort to the export 
of specie. Asa 


consequence our do- 


mestic money market was disturbed 


and under the influence of this and the 
abnormal conditions prevailing a severe 
credit stringency developed rather 


The banks 


straits and panic resulted. 


suddenly. were again in 





=() ae 
In the next issue Mr. Keary will 


conclude his discussion of the signs 
of panics. ° 











ANOTHER GOOD USE FOR 
YOUR LIBERTY BONDs 





Large corporations which accu: 
lated Liberty Bonds during the vari 
drives, and which did not 
investment, but out of patric 


motives, since the war has come to 





buy th 


for 


end have been in somewhat of a dile 
Of course, th: 
corporations the bon 
and have been holding them in the 
treasuries despite their market dec! 


ma as to what to do. 


paid par for 


At the time the capital t 
has been tied up in these bonds 
not earned proportionately 
would have done had it been free 

use in the open market. The Norther 
Pacific Railway has devised 
exchange its Liberty Bonds 
bonds of one of its underlying pro; 
erties which are about to mature an 


which must be redeemed. 


same 


what 


a plan 


for the 


offering the holders of the 
Pacific Railroad Co. (St 
Paul division) bond for bond, which 
at the present market quotation for 
these respective issues is rather at 
tractive to the holders of the Northern 
Pacific, St. Paul division, securities 
These bonds were quoted around 72 
when the offering originally was made, 
but have risen to 81 since it becam: 
known that the holder could exchange 


Through _ this 
Northern Pacific is saved from goi 
into the market and borrowing money 
at a higher rate of interest in order 
meet its obligations and, as it w 
have to meet them at par, and havin 
paid par for the Liberty Bonds, the 
exchange involves no financial lo 
The arrangement is not a novel 
but to be certain it is an expedient 
time when interest rate 


It is 
Northern 


arrangement __ the 


one at this 
are so high. 


——() —— 


INCREASED BOND COMMISSIONS. 


The Governors of the New Y¢ 
Stock Exchange have finally 
to the pleading of bond brokers 


lister 


an increased commission on b¢ 


transactions. It has been known 
some time profits from the sale 
bonds listed on the New York St 


Exchange were exceedingly small 

insufficient to encourage members 
the New York Stock Exchange to d 
this 
market is 


time to business, 


the bond 


much 
when 


vote 
now reall 


on the eve of a substantial recover 
whether delayed or not, it is 
that increased commissions will tu 
out advantageously for the 
as it will encourage many of the er 


terprising members of the Exchang 


certa 


busines 


to cultivate a bond buying clienté 
and where there is more efiort put 
into a business by a larger number 
people, it is to be expected that und¢ 
such a stimulus it will develop in pré 


portion rapidly. 
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“Buy Low, Sell High” a Good Motto 


Coppers Are Low Now—Ten Out of Fourteen Standard Issues 
Are at Lowest Price Levels Since We Entered the 


UY low; sell high—is the secret 
of successful trading or investing 
in securities as in any line of 
rchandise. The conundrum is: When 


low? When is high? 


answer the second question first. 
gh is whenever a substantial or a 
isfactory profit is shown. If you 
ve a good profit, take it. Nobody 
er went to the poorhouse taking 
‘fits. Many a man held his stock too 
ng, trying to hog a bigger profit, or 
ing to “guess extreme top.” No 
t was ever made in holding stock, 
ding anything, for that matter. The 
t is in selling. If you can sell at a 
profit, don’t be a hog. Sell. Many 
vaper profit has vanished over night. 


\s for: When to buy—or: When is 
? A sane, sensible man will admit 
it when a seasoned, standard going 
poration’s stock is selling at the 
est price in years, and such a con- 
yn is general throughout an indus- 
when the worst features of the in- 
try are over or are nearly complet- 
their course; when such standard 
npanies are able, financially and 
erwise, until the better coming times 
ive, to hold their heads above water 
pay reasonable dividends, too; 
en’ the companies and the ups and 
ns of their securities are of many 
rs history, and still have many years 
re to run in most cases—when such 
cks are selling at what amounts to 
v record lows: the sane investor will 
ee that that is low enough to buy. 
be such stocks will go still lower a 
nt or a few points, maybe they 
t. That they are cheap, now, as a 


is certain. 


is as wrong to hold out for ex- 


e low as for extreme high. 


ivestors, more of them, should take 
eart the words of J. Parke Chan- 
g, the noted engineer of the Lewi- 
s. Mr. Channing has repeatedly 
ned investors against buying dur- 
boom periods. That is a time for 
investor to sell. He should buy, 
vestment, in periods of temporary 
prices. The speculator may buy in 
m periods. The investor should not 
t emphatically. In fact, Mr. Chan- 
g goes so far as to urge investors 
ll out on high prices, for the pur- 
e of buying back again at low 
es. All stocks and classes of stocks 


e their ups and downs, especially 
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War; Coppers on Bargain Shelf 


By CARPEL L. BREGER 


stocks of years’ standing. No mattet 


how cherished the investment securit 


J. Parke Channing. 
Noted Mining Engineer 


it should be sold at times of unduly 
high prices, or seemingly undue prices, 
and bought back again when prices r¢« 
cede later on, as recede they must u 
time. 

Reverse, when such stocks are selling 
way down near or at record lows, that 
must be a good time to buy for invest 
ment—and perhaps for a _ speculativ: 
turn among the coppers 

It is unfortunate that in prac tice, the 
average investor is generally “stam- 


peded” into buying when things ar 


booming, all kinds of “dope” 1s give! 
out, and prices are high; and then, 
with a double “kick,” when prices re 
cede down low, he becomes discour 
t, frequently near 


aged, and sells ou 
bottom! 

Buy low; sell high is a maxim that every 
investor should have before his eyes, al 
ways. In the present series of articles 
I shall try to show that the coppers as a 


class are now low. 


EN out of the fourteen standard 
copper securities on the New York 
Stock Exchange (all of many years’ 
standing) have the past week or re- 
cently reached the lowest price levels since 


we entered the War in early 1917. 


Nine of the ten stocks were selling 





the past week at such new modern 
lows, or within a point of the low 
records; 1.e., nine out of the total four- 
teen coppers on the Stock Exchange 
last week sold at the lowest point 
reached since we entered the War (or 
within one point thereof), lower even 
than the low prices at the big smash 
in November, 1917, after the new war- 
tax measures passed Congress; lower 
even than the market collapse in the 
three months following the armistice 
after November, 1918; and thirteen of 
the fourteen were selling the past week 
at the lowest prices reached in the 
series of successively new low marks 
which began to develop ever since last 
November, or “low on the present 


%” 
move. 


Of ten standard, seasoned, coppers 
on the Boston Stock Exchange, repre- 
ing all the leading copper “groups” 

the Hub market center, six of the 
en have the past few days reached 
record lows since we joined the 

ar, and four of the six new lows are 
not only the lowest since we joined the 
war, but the lowest since eight years 
ago; since the summer of 1912, long be- 
fore the war was thought of. All ten 
have in the past fortnight reached new 
lows on the present move since the 

immer of 1919, and the past week, nine 
of the ten were within a point of such 
new low » 

I append herewith some remarkable 
figures showing the low prices of the 
leading coppers in New York and Bos- 
ton, together with the lows reactred 
after, during and before the war; and 
also the highs reached after, during 


and before the war. 


Among the historic lows of the vari- 
ous stocks in the table, 1914-1920 Col- 
umn No. 1 shows the lows reached in 
the so-called Deflation Period after the 
war, which Deflation Period began 
ibout November, 1919, with the contrac- 
tion in bank loans for speculative pur- 
poses, and is still in progress. Most of 
the lows reached, as regards the copper 
stocks, have been reached the past fort- 
night or so, in fact within the week past 
in the case of Smelters, Anaconda, In- 
spiration, Ray, Utah and of several 


others. 


Column No. 2 or Armistice Lows re- 


fers to the lows reached in the period 
llowing the armistice at the end of 


1e war, and extending from Nov. 1], 
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1918, up to March or April, 1919, when 
the coppers and the general market re- 
covered. Most of the lows were reached 
about February, 1919, when the compa- 
nies went on a 50 per cent. production 
basis. They are still on the same 
basis. 


Historic Lows in Column No. 3, or 
November-December, 1917, reflected the 
great market smash after the passage 
of the new tax laws in October, 1917. 
The new taxes became retroactive 
through 1917. Still worse, mining com- 
panies were hard hit on excess profits 
on “invested capital” because of the 
comparatively small invested capital 
and large profits. Worst of all, the 
companies had already stripped their 
and distributed their huge 
resources in muni- 
ficent dividends; bankruptcy or 
heavy indebtedness the midst of 
prosperity) stared them in the face to 
meet accrued taxes. The companies at 
the time were at full capacity and 23%c. 
was the Government fixed price for cop- 
An indirect incident to 
break was the 
financial circles of the 
America would have 
war in 1918 as com- 


treasuries 
distributable cash 
and 


(in 


per per pound. 
the 


general market 


knowledge in 
burden 
to carry the 


pared with 1917. 


No. 4 
lows portrays low prices at the out- 
break of the war in the great smash- 
up which began July 30, 1914, on the 
exchanges. The closed 
Aug. 1, 1914, reopened in late Novem- 
ber, 1914, and the period of low prices 
continued to about January and in a 
few cases February, 1915. Theretofore 


greater 
in 
the historic 


Column among 


exchanges 





Europe had taken over 50 per cent. of 
total American copper production—es- 
pecially Germany. For six months 
Europe was out of the market alto- 
gether, and, adding insult to injury, 
moratoria precluded American copper 
companies from receiving payment for 
copper already sold and delivered. The 
companies were on 50 per cent. time 
or closed down altogether, as now. Of 
course, half-time then, and with cop- 
per unsalable at llc. a pound, was not 
what half-time is 1920 with plants 
greatly enlarged and with copper sell- 
ing in quantity at near 19c. 


Among the historic highs, Column 
“A” in 1920 shows the highs reached 
this year, which was about March. 
There were tremendous sales of cop- 
per metal at that time and just before, 
and certain Wall Street elements were 
trying to stir up a copper “boom.’ 
The umnreasonableness of any such 
boom, I pointed out very promptly to 
The Finacial World readers at the 
time. I showed how, if the reports of 
big orders were true, there would be 
no more buying of copper metal for 
maybe about six months, during which 
the copper market would stagnate— 
and that is precisely what has hap- 
pened. Incidentally, it is almost time 
now for substantial buying of the 
metal to be resumed. 


Column “B” shows highs reached 
about July, 1919, after the signing of 
the Versailles Treaty in May and the 
beginning of a heavy buying move- 
ment of the metal, which carried the 
price of copper up to about 2434c. or 
higher, versus 14c. low after the 





armistice. It was beginning to look 
as though the half-time declared 
the copper business in February, 19) 
to work off stocks of unsold metal, 
might not last long. I showed in The 
Financial World at the time that the; 
was no hope of full time before 1920. 
if then, and that is what has hap- 
pened. It is interesting to 
the much-heralded postbellum boom 
in Coppers of July, 1919, which, 
fortunately, died a-borning, showed i; 
the majority of cases even higher pric 
levels than wartime highs in 1918 y 
taxes were lower, production was at 
full capacity, the price of copper 2/ 
etc. The unreasonably high prices 
1919 I also pointed out at the ¢ 
both in comparison with 1918, 
alongside of the fact that the boo: 
the Coppers would be really just 
only after the peace treaty was a 
cepted, after Europe found out st 
precisely its specific copper needs 
methods of paying for the metal, 
after specific orders were booke 
Europe’s postbellum reconstructio: 


Column “C” shows highs rea 
among the coppers during the 
i. e., during America’s participati 
the war from April, 1917, to N 
ber, 1918. Most of the highs 
reached among the coppers im 
ately before the armistice that 
signed Nov. 11, 1918. The few 
before then were a period of enor 
consumption and demand 
at maximum capacity 
plants, and with 26c. a pound th: 
vailing price for copper metal 


obs erve 


tor 


ot effe 


(Concluded on page 340.) 














Historic High and Low Prices of Coppers 


Historic High Prices, 1912-1920 








Actual Historic Lows, 1914-1920 
Price co a Senenemning r 
Last week, (1) (2) (3) (4) “4° 

Monday, “Armis- Nov. War, 

Aug. 9 1920 tice” 1917 1914-15 1920 
American Smelting... 52%—53%  5234* 77 67% 50%F 72 
POUND. ik cnsteasass 50 —503%, 49% 59 51%* 484t 6614 
Cerro de Pasco....... 3414—35 33% 31 52*+ 61% 
SE éeecsubaensnanees 13 —13% 12% 19 114*+ - 21% 
Chino .....ccceceseess 29 —O9% BHF BK 351% 31Y% 415% 
SOR sc cavcovnencasass’ 32 —34 31*+ 75 65 60 55% 
Green-Cananea ....... 2414-4 2314*+ 42 34 38% 
EUSDISEION occccvccccs 4444,—45 43% 41% 38* 61% 
Kennecott ............ 22%4—23 22*+ 32 26 ay 334 
OS ae ee 1854—183%4 18%4* 22% 25 16%4F 26 
ee ee 1014—11 1034* 1614 16 10%4+ 17% 
Ray Consolidated..... 1344.—14 1344*f 19 19% 15 22% 
Tennessee C. & C..... 9 —914 O*+ 12% 11 w? 13% 
Se ini Wadan spate’ 58 —5914 561%* 651% 70%4 45% 80% 

BOSTON 

EE, 088 onc keer’ 58 60 56* 6214 70 60 77 
Calumet & Arizona... 52 -53 52* 563% 55 S14t 69 
Calumet & Hecla...... 290 —293 290*+ 350 411 350 409 
Copper Range........ < 35 35% 35%* 39 391% 29+ 4854* 
Serer 77%—8% % 434 3%4* - 14% 
NOTth BUtte. ciccacces 155 —16 15 Or+ 11% 1934 2144** 
Old Dominion......... 22 23 22*+ 30% 33 3814 37% 
EE OR eres = 46 47 46*+ 52 60 50 65 
Ne i sail ban 59 —60 59 4914* 57 46 72 
Wolverine .......-.;- 13! 14 13yY*F = = 15 31 30 23 


*Record low since U 
“modern” conmtitions; i. e., 


burden on to the consumer by higher prices for metal. 


S. entered the War, April, 1917. 
under high costs and high war taxes dating 


+Record low 


+t+Record high. 


in eight years since summer of 1912, or longer. g 
in this country since the Fall of 1917, compensated by shifting the « 


_— — “Ty” 
May-July, War, Nov., Pre 

1919 1918 1916 ]' 

8934 9434** 12274t+ 9] 

7774** 74% 1053477 Or 

6714** 39 é 

2914 ** 2434 391447 

50%** 47 744+ 

80 86** 120++ 

474 584** 561 

6874** 58% 743447 

43** 41% 641477 

32% 3314 ** 493ett i 
217%** 217%** 3444tt 24 

2714** 26% 37tt 24 

17% 21** 19% 

9714** 93 1307+ 67 
91** 86 1254tt 8. 
864** 71 101 83 
480** 470 640 615 
62** 51% 8734tt 6¢ 
1444** 6% a 

203% 1736 3214 3! 
5214** 45% 83++ 64 
83** 78 109% 2s 
83** 6614 108++ 7 
31 36** 6714 1] 


**Record high ' 
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Kernels of Week’s Financial News 


er Significant Financial Events of the Week Pithily Presented 








1ap- —Their Influence Interpreted Favorably or Unfavorably 

erve 

oom 4 9 » . , 

(For Week Ending Wednesday, August 11) 

d it 

rice Corporate Matters. more urgent; industry shows signs Bond Market—Irregular and without 

¢* elaware, Lackawanna & Western of improvement; products moving — nerd aa oo — 

‘ earned for 1919 equivalent to 38 per more freely. _Average price for eight steady ; Municipals du 3 In ustrials 

— ; products 85.03 per ton against 84.91. + inclined to be soft; Railroads show 

e nt cent. net, compared with 30 per cent. 

in 1918. + Lead—Dull and steady. Tin—Irregu- tendency toward firmness; Trac- 
#: SN lar. Spelter—Quiet. — tions dull; Foreign bonds steady. — 
uthern Railway earned $1.78 on ' 2 Bond offerings for week amount to 
stock in 1919, compared to $2.25 Copee-cre but steady. $25,844,000 compared with $15,865,000 
arned in the previous year. — Sugar—Inclined to weakness; imports for previous week. + 
merican Steel Foundries earnings increase 63,194,700 pounds. July bond transactions totaled $230,- 
t for six months were $4.63 a share Coffee—Reaches new low levels. — 476,000, compared to $312,510,000 in 
gainst $3.80 in 1919. + Provisions—Further decline reported. June. — 
; Ajax Rubber Co. earned lil: lites 
r first six months of 1920 i ae PSS es TT - : “ ne ee 
uivalent to $7.84 a share, Week’s Business Index Sales for week were 4,- 
1inst $9.43 for same period (For Week Ending Wednesday, August 11) 520,900 shares, compared with 
the previous year. — UNFAVORABLE POINTS — 35 7,123,400 in 1919, a decrease 
Alaska Gold Mines deficit FAVORABLE POINTS +- 22 of 2,602,500 shares. — | 
1920 was $61,682, an in- Analysis Stock offerings for week— | 
ease over previous year Fundamental conditions as disclosed by the im- None of importance. — 
more than $5,000. — portant news of the week emphasizes the general Mar! Ex 
Cosden & Co. earnings for state of uncertainty as to the immediate future eunesintagll ap eile hi any 
: Poa sie ile: ; : edited because of foreign compli- 
st six months of current generally prevailing. Decline in commodity prices eee 
1+ dew tn fmerease of indicates a quickening in the readjustment process. veaxee aii 
per cent. + Dominant Factors Outside Market—Reflects 
lidewater Oil earned $20.61 Complications in Europe over Poland’s critical elo maeng a oS 
hare for first six months extremity depresses the financial markets all over 9 “"“"8" — 
1920, compared to $17.94 the world. Government crop report indicates one Public Utilities—Lower in 
the same period the pre- of the best average harvests in the last ten years, price. — 

a us year. + and lends encouragement to future prospects. Other Exchanges —Chi- 
Inspiration Copper’s July Stock market suffers severe liquidation but there cago, Philadelphia and Bos- 
tput was 6,500,000 pounds, are signs that for the time being it may be over- ton Stock Exchanges irregu- 
mpared to 7,300,000 pounds sold. A better feeling prevails in the steel indus- ler, Tendency éowaweed 
lune. — try. Mid-summer dullness in investment demand Paris irregular and inclined 
eee a Sa em noticeable. Foreign exchange exhibits underlying =, dullness. London irregu- 

. rned in 1919 equivalent to strength. Utilities are faring better in securing — },, and inclined to weak- 

1 288 & dee eueeted 6: increased rates, Continued caution advisable i ee 

, 83 ins the eeavions sens: 4 while the general uncertainty continues. ee ; 

. Average price ot twenty 
S. S. Kresge & Co. store ee industrials ranges from 83.20 

0 es for July were $2,084,924, — Unfavorable. to 84.83, compared to 100.80 
increase of $290,837. + ; re ee — to 105.10 a year ago. — 
ilroads—Out of 23 reporting, 21 Cereals—Weak and extremely ner- \verage price of twenty rails ranges 
how gross increase and two a gross vous. — from 72.95 to 74.03, compared to 79.96 

0 decrease, while 5 show net increase Pig Iron—Sales more freely around to 81.46 a year ago. — 

¥ ind 18 a net decrease. — $42 a ton. Market quiet. Produc- Stock Dividends—Central Aguire Su- 

’ iblic Utilities—Out of 8 reporting, 8 tion less in July. — gar 100 per cent., International Har- 
show gross increase, six a net in- Price Indexes—London Economist fig- vester 12/4 per cent. Quaker Oats 
rease and twe « wet decrease, + ures show increase during July, but 25 per cent. and Atlas Powder 5 

| incall our own continue to decline. Brad- so om me a a eee 

“ : street reports 4.53 this week com- vidends increases Standar il o 

—June production increased 31,200 pared to 4.57 a week ago. + Kansas $3 extra. + 

Y irrels. Average production 1,240,- Monetary Metals—Slight change in Foreign Exchange and Conditions. 
33 barrels; Eastern oil fields output gold and silver prices. About $7,- Foreign exchange erratic. — Demand 

4 steadily increasing. + 000,000 more gold imported. Gold Sterling ranges from 3.62% to 3.66%, 

+ al—Senate Committee to discuss exports for last fiscal year increase compared with 4.31% to 4.32% a year 
coal problem; production to July 31 $350,000,000, while silver dropped off ago French and Belgian francs 
increased over a year ago 44,500,000 more than $122,000,000. — higher. German marks and Italian 
tons. + mr" Bonds and the Bond Market. lires decline 

t tton—Extremely irregular; inclined Sales for week amounted to $48,457,000 Bank of England Rate—Remains un- 

to weakness. — compared with $60,266,000 in 1919, a changed around 7 per cent. + 

—_— eel—Lake shipments larger. Buying decrease of $11,809,000. — (Continued on page 319) 
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Canadian Financial Situation Reviewed 


Dominion’s Financial Institutions Becoming Important Factor 






in London—Entrance Into Financing of Foreign Trade— 


CAREFUL canvass of the 
Canadian financial  situ- 
ation at home and abroad 


reveals a consistent and note- 
worthy growth in influence on 
the part of the Canadian banks. 
The recent of ar- 
ragements with the West Indies 
for extension and development 
of trade is looked 
great stride in the 


ment of the Dominion as a fac- 


conclusion 


upon as a 
establish- 
tor in world commerce. 


A returned observer from 
London brings important intel- 
ligence regarding the growth of 
Ca- 


institutions in 


the sphere of influence of 


nadian financial 


what has long been called The 


City, meaning the financial 
realm in London. 
Canada, since the armistice, 


Some Facts and Figures 
By BEN LENNOX 














Canadian Prosperity 
Told in Facts 

Canada’s revenue in the year ending March 
31, totaled $305,000,000, which was $109,000,- 
000 in excess of ordinary expenditures. 

Canada’s railroads earned $108,000,000 in 
the first four months of 1920, as compared 
with $93,000,000 in the same period in 1919, 
and $81,000,000 in 1918. 

Canadian bank deposits for the year ending 
March, 1920, totaled $1,807,000,000, which was 
$200,000,000 more than for the preceding 
year. 

Canadian chartered banks in 1919 had a 
paid-up capital of $243,912,111, as compared 
with $225,508,222 in the previous year. 

Canada sold to the United States goods to 
the value of $464,000,000 in the year ending 
March last. 

Canada bought from the United States 
goods to the value of $802,000,000 in the year 


The general balance sheet 
the Cotton Com, 
whose stocks are very acti\ 
the Montreal and 
changes, reveals a 
ened financial position and 
vision for increasing plant 


Wabasso 


Toronto 
streng 


pacity. 
Current assets show: 


$2,051,702 as compared with 


are 


205,054 a 
liabilities 


year Cur: 


amount 


ago 
to $1,211 
Total assets show a gain of 
077,863. The profit and loss 
plus shows an appreciable g 
*-_ * *& 

While the gross earnings 
Canadian Pacific 
show very large increase o 


continue 


last year, the advance in oper 


ating expenses continues 


take away much of the adva: 


has ceased to a large extent to 


be a borrower; at least when 


ending March last. 


tage. 


Net thus far this year shoy 





with the days prior 
to the war. Now she is participating in 
financing on such a large scale as to 
respect abroad. 


compared 


have attracted deep 
One phase in the place Canadians are 
taking in the Call Money market in 
London. 

Seven large Canadian banks have 
branches in The City, and three banks 
have opened branches in Paris. 

These banks, I am informed, are tak- 
ing a part in the financing of inter- 
national trade which is most surpris- 
ing and gratifying. 


* * * 

The prevailing high premium on New 

York funds has not to all appearances 

lessened the tendency of Canada’s ad- 
verse trade balance to increase. 


At the same time there is noticeable 


a slow but certain contraction of the 
favorable balance with other coun- 
tries. For the twelve months ended 
May last many exports declined 


slightly, but imports increased to more 
than 35 per cent. 


The fourth largest debtor to the 


United States is Canada. Canada’s por- 
tion of the foreign loans placed in the 
United States totals $524,248,313. This 
$152,500,000 


includes government 


sum 
loans; $130,425,313 state and municipal 
loans; railroad loans of $121,328,500; 


public utility loans of $80,095,000, and 
industrial loans of $39,899,500. 
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There continues to be a lively inter- 
est in pulp and paper stocks in the Ca- 
This is 


one considers the fact that the indus- 


nadian market. natural when 


try now leads as the largest in manu- 
facturing export, ranks second in 
amount of capital invested and third in 
value of exports. 

Exports of pulp and paper increased 
from 8 millions in 1911 to more than 104 
millions in 1920. The earnings of the 
companies engaged in the industry re- 
flect this activity. These have been 
showing a steady increase, and sub- 
stantial advances of dividends have 
been made by many companies. 

Among the stocks which are attract- 
ing the greatest attention, and which 
are in a good way to experience still 
Abitibi Pulp 
Smith, 


further appreciation, are: 
& Paper, 
Riordon and Spanish River 


Brompton, Howard 


* * * 


Development of the steel shipbuild- 
ing industry in Nova Scotia is a sub- 
comment in Canadian 
financial The Nova 
Steel Company has now launched its 
seventh steel vessel since the inaugu- 
ration of shipbuilding as one of the 
activities of this company. 

The 
ing completion, and 
being made for the laying of another 
keel on the berth just vacated by the 
addition 


ject of wide 


circles. Scotia 


Scotia has another vessel near- 


preparations are 


recently launched vessel. In 
there is under construction the hull of 
a large steel cruising ship. 





a decline of about $750,000 « 
the same months last year. How: 
if the Canadian roads are as succes 
as have been their American bret! 
in obtaining needed 
creases, in time to have some effect 


freight rate 





the current year’s earnings, it is 
parent from the present trend that 
situation will be changed and the 
result in gain rather than loss. 
Recently the shares have impro 
marketwise, and this is looked upo 
evidence that the prospects are vi 
The road undoubte 
will benefit to a great extent from t 
very bountiful harvest which the V 
expects to gather in this fall 


—_——_0O-— 
The World Carries On 
For two weeks the New York St 
Exchange has been the scene of a me! 


as satisfactory. 


what 
can do under the stimulus of the | 
Fear. 
for that peculiar genus known to the 
Street as the Bear. Why they sh 
be called bears we cannot underst 


dramatic demonstration of 


It was a profitable two we 


Generally a bear will stand up o1 
hind legs and fight. 

But the writer did not contemplat 
discussion of Bulls and Bears, of tic! 
or Wall Street practices. 

In this journal last week the P 
crisis was not treated as a foreru! 
of another world conflagration, as W 
Street appeared to interpret it » 
that time, developments have pr 
that calmness 
as well as more logical. 

The world will carry on. 


The Financial World 


would have been 


















Can We End Threats of Crisesr 


The Course of Commerce and Industry Is Determined and 
Controlled by the Currency System — Is There 


Any 


[ is awful to read on the currency, 
according to Walter Bagehot. It 
is no less awful to write about it. 
many reputable persons have very 
tled ideas on the subject that one 
s counter to danger the moment 
subject is broached, or views aired. 


hen, too, there are so many ways 




















Alexander Hamilton. 
Advocate of Central Bank. 


looking at the subject; and so many 
nflicting opinions that, according to 
e school of thought from which 
ey proceed, are considered the very 
st word in the matter. But the very 
ct that there apparently are so many 
nflicting views in itself is reason for 
nsolation. One can afford to accept 
e risk of being charged with dog- 
atizing. 

But the real “awfulness” about writ- 
g on the currency comes from the 
anner in which the average econo- 
st or financier receives discussions. 
hey shy from the airing of views, 
esumably because they fear that it 
ay lead to agitation. And, after agi- 
tion they fear change. 

I, therefore, at the outset, promise 
thing in the way of dogmatism, of 
gitation, or of controversy, but rather 
ek to contribute a few fundamental 
bservations to the general effort to- 
ard a system that will answer the 
eeds of the hour and the future. 
Probably no country in the world 


is passed through so much agitation, 
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Need of 


By E. MARSHALL YOUNG 


Associate Editor, The Financial World 


Present 


or has been torn by so many ani 
mated discussions on questions of 
banking and finance as the United 
States. And no country more frequent 
ly has adopted reforms only to find 
with time that they were either in 
sufficient or unsound. 


Years ago Andrew Jackson with his 
ideas “wrecked” the National Bank 
Back in the formative days of the 
Republic, Alexander Hamilton, Feder- 
alist and Constructive Conservative, 
was enunciating a principle of central- 
ization which, breathed in later days, 
would have been sufficient to start a 
nation wide riot. 


But, in the back of the heads of 
conservative, forward-looking 
men of today, who are giving the sub- 
ject any thought at all, is a conviction 
that we must come out in the open 
and admit that Jackson, Bryan and 
the other leaders of a certain school 
of financial theory were wrong and 
Hamilton was right. 


many 


It is stated in some quarters that, 
had we not the Federal Reserve Bank 
I will 
not discuss the point. But it is sug- 
gested that, had we today the kind 


today we might have a panic. 


cf Federal Reserve System which the 
originators most likely had in mind, 
we might have a better credit position 
and a more satisfactory condition of 
the currency. 

Some very deep students with whom 
1 have discussed this subject of the 
currency as applied to present-day 
problems assert that the Reserve Sys- 
tem, as it is conducted, is in accord with 
a law so shot to pieces by reason of 
the unforeseen exigencies of the war 
period and extensive Governmental 
borrowings that it isn’t the original at 
all. 

The question ts, then, how can we get 
back to the original intended as a c¢ 
rector of conditions admittedly bad, and 
when we get there, will we have what 
we want, or what ts the best currency 
system 

Here is where we reach the edge of 
a broad reach so pock-marked with 
pitfalls as to make John Bunyan’'s 
progress comparable to crossing an 
unpaved alley on a rainy day. So, to 
avoid if possible falling into one ot 


the pitfalls I shall be content with di 


cussing certain fundamentals, certain 


; e ; 
generally conceded weatcnesses, and 


Reform? 


with presenting a practical illustration 
of a banking system that contains the 
elements which Alexander Hamilton 
gave to us and that seems quite suit- 
able to the apparent present need. 


In all times there have been at- 
tempts to extend wealth by the ex- 
credit, according to the 

thoughtful M. Bastiat. By this means, 
says the French economist, who also 
being a very human 
philosopher, not a few believe credit 
will prove to be the solution of the 


tension of 


is by way of 


entire social problem. 


But such expedients are optical de- 
lusions. It is an error to think that 
the mere multiplication of credit can 
lead to anything save trouble. We 
have a striking example right at home 
as a result of the over-expansion of 
our currency through the war. 








President Andrew Jackson. 
Who “Wrecked” National Bank. 


Granted that war’s necessity justified 
the expansion beyond normal bounds, 
we cannot, however, maintain that 
the system that was able to bring 
ibout the expansion was altogether 
what it should be if, when the expan- 
sion was found no longer necessary, 
it bumped up against the wall of im- 
‘tency when it came to reversing. 


With all due respect for those es- 
timable persons who hold the Federal 


Reserve Board and its acts blame- 


less, it cannot be gainsaid that it is 
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an error no less profound and serious 
to believe that the shutting down on 
credit expansion which must be ac- 
complished by purely artificial and 
summary means when the crisis has 
been brought to a head, is a proper 
system. 


We are told that, in every part of 
the country there are demands for 
credit that are perfectly legitimate, 
without the essential credit being 
available. 


The system which was so pliant as a 
creator of credits and a supply base for 
currency, suddenly has stiffened. There 
is no more elastic left in the system. It 
could stretch; but the contraction is pain- 
ful and severe. 


And, when such a condition obtains, 
there is more or less apprehension— 
the kind of apprehension which so 
often has precipitated panics. Some- 
one has said concerning this phase of 
the subject—the way to dispell such 
apprehension is to make it known that, 
while money may be dear, money may 
be had. 


Right here, although the statement 
may be in a measure irrelevant, as the 
counsel for the defense might object, 
the opinion is injected into the discus- 
sion that, so long as there is such an 
inelastic system as the one now in 
vogue, just so long will there be a 
condition under which currency is 
created that is without possible re- 
demption in gold, and usually of the 
legal tender variety. 


It is a rule of banking that a sys- 
tem of that sort will always, at some 
time or other, be subjected to strain 
when there will be a disparity be- 
tween resources and the demands of 
those needing credit in some form. 


Now, before leaving what may seem 
to be a diversion from the main sub- 
ject, just a hint as to what the writer 
proposes to suggest as a practical il- 


lustration of, what seems to be a 
sound system based on Hamilton’s 
principles. In other words, why not 


have one which, in proportion to the 
need of credit, will afford the satis- 
faction required. 


In other words, why not construct 
a system that will give assurance that, 
whatever today’s credit needs may be, 
they will be satisfied. But let it also 
be such as will make it certain that 
the credit created will be current, and, 
therefore, not over-expaned. 


Prices, according to the index fig- 
ures, are being reduced. The process 
is a slow one, to be sure. But it is a 
growing fact nevertheless. Now we 
know, or at least reputable authority 
has held, that prices will not return 
to the pre-war levels. Then it seems 
that there is need of an adequate vol- 


ume of credit so that production may 
not be discouraged; in fact so that it 
may be increased. 
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If this ts true, then there should be 
nothing stand in the way of affording the 
wherewithal upon which production is 
fed, namely, credit. If our present cur- 
rency system is such that it cannot be elas- 
tic without being over-elastic, or cannot 
be contracted without causing suffering, 
then it is wrong. 


If it is wrong, we cannot hope to 
avoid threats of crisis. ‘ 


If we could be certain, says a great 
banker, that contraction of credit 
would bring down world prices, the 
experiment would be worth going still 
further with. But, can we be certain? 


Does there not seem to be grave 
danger in arbitrary limitations of 
credits at this time? 


The writer believes that the most 
fortunate thing for this country to 
bring out of the present sometimes 
heated discussions of the merits and 
demerits of the. currency system and 
its working, is the enactment of a 
method that will give us a currency 
working in accord with the volume 
needed from time to time. 


If Alexander Hamilton was right in 
maintaining that a bank’s loans are, in 
their first shape, credits given to the 
borrower the amount of which the 
bank stands ready to pay, in some 
form, at its option, then why would it 
not be right that we construct a sys- 
tem that would make bank credit cur- 
rent and secured at all times by the 
total assets of the issuing bank? 


Right now our currency system seems 
limited by too arbitrary methods of con- 
traction. Before the present limitations 
were made a matter of law, it was con- 
ceived that reforms were needed. And, 
now that the limitations, in the minds 
of many, are too severe, too in-elastic, it 
seems fair to ask if there still does not 
exist a need of reform. 


A currency system should be capable 
of expansion. We have passed through 
a perfect debauch in extension. Six 
months ago it was estimated that there 
was fully $2,000,000,000 of hired money 
in circulation in the country. Bankers 
became grave at the mention of it; 
members of Congress, who had been 
parties to the creation of the system 
that made the over-expansion possible, 
shouted against it. 


And, judging by the interpretation 
I have made of certain campaign ut- 
terances of aspirants to political pre- 
ferment this coming fall, one of the 
big questions for the next four years, 
will be that of reconstructing our cur- 
rency system, because, curious though 
it may seem at a time when there is 
so much discussion of inflation and 
high prices, not a few believe we 
should now be considering elasticity. 


The writer believes that production 
would proceed at a more rapid pace in 
the direction of expansion than would 





credit; in fact, under the right guid. 
ance, it would outstrip it, becaus: 


production, fed on its essential ingr, 


dient, expanded, the credit emp 
would be redeemed as it was cur 
in the first place. 


Then we would have deflation 
cause purchasing power would by 
duced in proportion to the volum: 
things purchasable. 


Author’s Note: 


A 


system by 


which credit can be made and kept 


current and elastic, and a furthe: 


discussion of the 


phases of the present 


more pressing 


situation, 


will follow in a subsequent article 


ATTRACTIVE BONDS. 


St. 


Louis & San Francisco P; 


Lien 6s, 1928, ought to be one of 
very attractive short 


mortgage 


ket price of 83 it is selling at a better 


bonds. 


term rail: 


At the present m 


than a 9 per cent. basis, or a st 


holding these bonds to maturity 


1928 would realize 17 points, on which 


the 


income tax would 


not be 


paid 
until the bonds were sold or paid off 


These bonds are secured by the same 
mortgage that secures the prior 


4s which have gone up over 2 
These 


in the last ten days. 
6s have not yet felt the appreciation 


incident to the improved railroad situ 
There is only a small mort 


ation. 


point 


“Fris 


gage indebtedness per mile prio: 
the mortgage that secures these p1 


lien 6s. 
oi the 


“Frisco” 


In fact the gross 
system 


are 


than the present market value of 
mortgage indebtedness, including th« 


bonds and senior securities. 


The ir 


provement in the “Frisco” earnings, ' 
say nothing of the rate increase, ma! 
these bonds look very attractive. 


a 


D. L. & W. RUMORS. 


The fact that this road earned $38.01 


a share last year, as against $30.35 
share in the preceding year, togeth 
with rumors of a possible absorpti 
of the Nickel Plate and segregation 


coal properties, formed a consideral 


impetus 


marketwise 


for 


the sto 


which advanced rapidly for a substa: 
Later the report of the pi 


tial gain. 


chase of Nickel Plate was denied by 
official in Lackawanna who, howev< 
did not comment on the suggested p: 


sibility of 
properties. 


speculative 
rounding t 


the 


segregation 


of c 


The splendid performa: 
of this road should make it an int 
esting one because of the exceptio! 


investment 
he stock. 


features 
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greate! 


earnings 


r 


on 


be 


‘ther 
sing 
tion, 
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1Commodity Prices and Inventories 





Drop in Commodity Prices Has Affected Corporation Balance 
Sheets—Poorer Earning Statements in Order Because 


NE of the “laws” of conserva- 
tive accounting is that mer- 
chandise should be inventoried 


ost or the market price, whichever 
wer. 


his very fact, if conservatively and 
rously followed, is about to play 
1c with the balance of many large 
lustrial corporations. It is to be 
inted that the stock market to a 
ce extent has already discounted 
writing-off of inflated assets, but 
ould prove of interest to point out 
ew instances where pruning of this 
s of assets is in order and draw 
e inferences. 


alance sheets in recent years have 
wn large increases in assets, in- 
ed or otherwise. In a number of 
es the assets of the various com- 
nies are not inflated, such as rail- 
ds, as the Interstate Commerce 
mmission valuations will verify, but 
the case of many industrials assets 
ve been inflated, especially inven- 
ies. This in all probability would 
have been the case had not the 
iden turn taken place in the prices 
commodities. The old colloquial 
pression, “Everything that goes up 
st come down,” is possibly one 
ich is an exponent of the well- 
‘wn economic cycle of prices. 


the accompanying table is a list 
representative companies showing 
inventories comparatively. 


the case of American Sugar, 

ile the actual amount in dollars is 

aller than in 1913 by but two and 
half million dollars, it can readily 
assumed that the unit cost of the 

mmodity was much higher in 1919 
an in 1913 and that, therefore, the 
tual inventory in commodities is 
ll smaller than the dollar inventory. 
ecent evidence of “pegging” has been 
uught to light, the price of raw 

gar having dropped to around 14 
nts, with the wholesale price being 
sund 22 cents. If the inventory is 

tended at the 22-cent price, the com- 
iny must be considered insolvent to 
e extent of the difference in the in- 
ntory at 22 cents and, let us say, 15 


nts. 
Woolen’s Decline. 


In the instance of American Woolen 
e drop in the stock market price 


\ugust 16, 1920 


of Write-Offs in Inventories 


By N. CHARLES KAMPF 
Statistician, The Financial World 


from above 100 to around 70 explains 
a great deal. Woolens have had a 
drastic decline and the effect, if Amer- 
ican Woolen follows good accounting 
methods, will be seen in the next re- 
port. 


Sidestepping here for a moment may 
prove of interest. Quoting Thomas 
Gibson in his “Simple Principles of 
Investment” brings to light an impor- 
tant point: 


“The owner or prospective buyer of 
industrial securities faces one serious 


Let us say that American Woolen 
will have to write-off the merchandise 
ccount to the extent of 50 per cent. 
The net assets applicable to the com- 
mon stock will equal but $63 a share, 
as compared with $129 figured as of 
December 31, 1919, on the new capi- 
talization basis. It will also curtail 
net working capital, cutting it down 
from $59,103,262 to $32,608,189, a de- 
cided reduction. 


Writing-off the inventory naturally 
must be taken into consideration in 




















Table Showing Increases in Inventories 


PRETEEN no kis cdsscacsceasen 
PIUCTICRE WHGGUR occcsscsscscasoces 
Anaconda 
RAE IE vcddca cddwase eocanwes 
MEE wc avenaciveusaece code 
Cluett-Peabody 
ok, PONE) BUG. iscicaad ohn ccunae sie 
Tobacco Products 


16,173,788 


42,458,843 


1913. 1919, 
17,713,739 15,033,491 
10,708,380 52,990,146 


28,705,375 
74,705,824 
7,013,809 (1920) 


1,876,983 (1916) 


4,664,843 13,465,446 
387,478 (1916) 254,708 
6,159,135 (1917) 11,258,868 





impediment which conservative men 
would never countenance nor endure 
in any line except the stock market 
This impediment arises. from the im- 
possibility of keeping track of the 
progress of an industrial corporation’s 
business and profits. Practically all 
the large corporations which are, in 
the last analysis, owned by the share- 
holding public, decline to issue full 
and frequent reports as to their con- 
dition and earnings. The orthodox 
method of enlightening the owners of 
the securities is to issue an annual 
report covering the fiscal years sev- 
eral months after the year has been 
completed. . . . He (the stock- 
holder) is a partner in a_ business 
about which he can secure nothing 
but infrequent and insufficient after- 
event knowledge. The very worst fea- 
ture of this state of affairs is that a 
few ‘insiders’ are at all times in pos- 
session of the facts and are able to 
act upon them marketwise. No one 
who has observed the stock market, 
even in a perfunctory way, has failed 
to note instances of vigorous advances 
or declines in certain stocks, wholly 
unexplained to the bewildered public 
owner. Later on, when the opportu- 
nity to increase or dispose of his hold- 
ings to advantage has passed, the ‘an- 


nual report’ reveals the true reasons.” 


Holders of woolen securities, who 
knew general conditions in the woolen 
market, liquidated their securities. 


the income account, and there is no 
doubt that the next earning report 
will not be as rosy as those of the 
past, especially with the handicap of a 
loss of about $26,000,000 staring it in 
the face. 


Coppers will be affected very little 
by the general dropping in commodity 
prices, as the red metal is usually car- 
ried on the balance sheet of the pro- 
ducer below the actual cost of pro- 
duction. Around 18 and 19 cents a 
pound, the metal is nearer pre-war 
levels than the high prices reached 
during the war. 


Writing-Off Admitted. 


Central Leather’s quarterly report 
showed the effects of writing-off in in- 
ventory. The “falling of the bottom” 
out of the leather market found Cen- 
tral Leather stocked up with unsal- 
able merchandise (the inventory ac- 
count at the end of 1919 being the 
largest in the history of the com- 
pany). Marking down, out of earn- 
ings, the price at which this inventory 
was carried caused the deficit. Inci- 
marking down will 


dentally, more 


(Concluded on page 338) 
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Some Auditors’ Terms 


By ROBERT ATKINS, C.P.A. 


geen submitted by public ac- 
the 
kind of service which was performed, 


countants usually mention 


viz.: audit, examination or investiga- 
tion. 
convey definite ideas as to what verifi- 


To an accountant these terms 


cation was made of the items appearing 
upon the Statements of Condition and 
of Operation contained in such reports. 


The best 
mands that each 
consideration be restricted to its proper 
It is important, therefore, that 


accounting practice de- 
of the terms under 


use. 
stockholders understand these uses in 
order that they may appreciate the 
value of the reports of public account- 
ants employed by the corporations in 
which their funds are invested. 

The following quotations from Rob- 
ert H. Montgomery’s book, 
“Auditing, Theory and Practice,” are 


latest 


considered appropriate: 


“An auditor should be prepared to 
state that he must make such an ex- 
amination of the books and records 
of the undertaking as will enable him 
to satisfy himself whether or not the 
balance sheet is properly drawn up 
so as to exhibit a true and correct 
record of its financial affairs.” 


He further states: 

“Investigations are usually under- 
taken in connection with a sale of a 
business to a corporation or other 
purchaser for the purpose of obtain- 
ing special relative to 
finances or general affairs, or with re- 
spect to alleged fraudulent trans- 
actions, or into the profits derive 
from the manufacture uf infringing 
articles, ete.” 


information 


“All 


service is worthy of its hire and good 


It has been truly stated that 
service cannot be obtained unless ade- 
quately rewarded.” Especially is this 
true in matters of accounting, and the 
corporation official who employs a pub- 
lic accountant because his fee is low 
should know that he can only expect a 
measure of service commensurate with 
its cost. An ignorance, or an ignoring, 
of this fact is the only way to account 
for some of the contracts for account- 
ing services which are entered into. 
It is the opinion of the recognized 
leaders in the profession of account- 
ancy, as well as many prominent bank- 


ers and corporation officials, that the 
proper basis upon which to employ a 
public accountant is the same as that 
applying in the older profesion of law 
—to first perform the service properly, 


OS 


and then to make a proper charge 
therefor. This implies the selection of 
what might be called a real accountant, 
but if the analogy between the lawyer 
and the public accountant is logical, 
the standards of accounting service can 
well be raised by the adoption of a 
truly professional status. 


If this be done, the term audit, ex- 
amination or investigation appearing in 
a public accountant’s report will mean 
exactly what it should, and it will fur- 
ther be understood that the services 
rendered were those particularly need- 
ed and, accordingly, most beneficial to 
all concerned. 

—— — 0 
THE PRESENT DUAL POSITION OF 
THE COPPERS. 


Some will contend that the copper 
market is dull because the price of 
the metal does not fluctuate much 
around nineteen cents a pound. A 
more accurate description of the con- 
ditions would be to say that the pro- 
ducers are so confident of a growing 
demand for the red metal that they 
have taken a stand against selling 
any of it for a less sum. Certainly all 
the prospects point to a world-wide 
need for copper and what is keeping 
it from asserting itself is the strained 
credit position. For example the pub- 
lic utilities of the country, always 
large users of copper wires, have not 
been big purchasers in the past two 
years, but their business when it ad- 
justs itself will again absorb large 
quantities. We may expect to see in 
the next ten years the railroads mak- 
ing great progress in the electrifica- 
tion of their lines following the policy 
of the St. Paul, which has found elec- 
tricity cheaper motive power. Mr. 
Breger when he turns optimistic re- 
garding the turn in the copper indus- 
try, familiar as he is with the indus- 
try, he sees clearly what is ahead. The 
change may not come next week, or 
next month, but it cannot be far off. 
This writer, in the opinion of The 
Financial World, is one of the best 
posted and most conservative author- 
ities whose views it is well to study 
closely. 


—_ Oo—— 


RECOVERY IN SHIPPING SHARES. 


United Fruit led the market at mid- 
week with a recovery after the week’s 
dullness that had prevailed for some 
days. Atlantic, Gulf and West Indies 
was also higher and the Marine shares 
both gained some lost ground. There 
is a divergence of opinion as to the 
advisability of purchasing low-priced 
shipping shares, but there is a weight 
of opinion in favor of the preferred 
issue, however, the recent weakness of 
the common shares is not to be over- 
looked. 









ATCHISON. 


Suppose we forget about the new 
rate increases and briefly consider ;{ 





late E. P. Ripley’s monument as a ; 





investment in the light of the pas; 


One outstanding feature, in view 
the condition of a great many 
roads in the country, is the fact 
Atchison, following Ripley’s set 

of policy, has made liberal approp: 
ticns for maintenance of roadway and 
equipment. Last year alone 35 
cent. went back into the propert 
the shape of maintenance. In 
years maintenance had not 
more than 30 per cent. of gross, 
the late directing head of the gr: 
system was a man of vision who 
portioned expenditures 
consideration for time and necessit 
He was never lax or pinch-penny. 
was at all times provident. 
of these policies it is not difficult 
classify the road as one of the sound 
est properties in the country and 
therefore, one which 
very high rating as an investment 


absor 


his with 


Becat se 


must be giv 


——— 1) -——  - 


MAXWELL MOTORS BREAK. 
Motor 


broke sharply on announcement t! 


From mid-week Maxwell 


the adjustment committee, which 

in mind the carrying out of the me: 
ger plan with the Chalmers Motor 
Corporation, had decided that t 
present time was an impracticable o: 
for going further, and therefore su 
pended action. It was stated that 
the near future a modified plan 

be formulated for the approval of ce: 
tificate holders and creditors. 


CRUCIBLE HOLDS FIRM. 


Apparently the shorts in Crucil 


have had some difficulty in recoveri! 


their commitments. The rather uni 
pected strength of the stock and 
power of resistance against attacks 
the bears occasioned unusual attempts 
of the Street at explanation. One 
the latter which was rather interest 
ing was that a man who had bee! 
heavily short of the stock had died 
recently, leaving with his executor: 
the duty of buying in the open m 
ket. 


———S 
AJAX RUBBER SALES. 


The report for the first half of 
current year for the Ajax Rubber Co: 
pany shows the gross sales were 
greater volume than in any corre- 
sponding period in the history of the 
company. The first six months of 1919 
were behind the similar period of t! 
year by about 16 per cent. Howev 
in spite of the increase of gross, n 
was smaller, and was equivalent 
$7.64 a share on the common as Co! 
pared with $9.43 last year. 
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The Foreign Investment Situation 


Polish Situation Continues to Be a Topic of General Interest— 
Exchanges Influenced by Heavy Grain Purchases from Europe 


—France Is Straining Every Nerve—lItaly 


The Week 


the past ten days we have wit- 
1 a peculiar condition in regard to 
oreign exchanges. For three days 
to the close of the week ending 
st 7, there were drastic declines. 
, Spasmodically, there were quick 
s. Along about Wednesday last 
e was a stiffening in the market, 
a strong tone and upward ten- 


ny commentators have referred to 
Polish situation as one that was 
ely responsible for the weakness in 
ling and francs. The writer per- 
in the opinion voiced here a week 
igo that the happenings in and about 
Warsaw and about Hythe in England, 
re Mr. Lloyd George and M. Mil- 
nd were holding serious confer- 
e, had very little to do with the ac- 

1 of the exchange rates. 
he writer believes that, had there 
en peace and quiet on the Polish 
nt, pounds sterling would have been 
and so would the French franc 

the Italian lire. 


Vhen a great number of people in 
rope have debts to liquidate in New 
rk, and are buying heavily in New 
rk, they are also going to be actively 
gaged in bidding for American dol- 

in their own currency, and giving 
Ils on New York for the buying in 
cess. While this is going on, the 
ce of American dollars will rise, as 
asured against francs, for example, 
d the price of pounds sterling will 
I. 


Now Europe has been a heavy pur- 
aser recently of wheat and other 
ymmodities in this market. Another 
int—autumn every year invariably 


tnesses a more or less acute fall in 
terling and other European exchanges. 


It cannot be said that the recent 
eaknesses, therefore, are to be con- 
dered in the light of indication of 
great fundamental weakness of the fi- 
ncial and economic conditions in Eu- 
rope. 
—_——9—— 


France 
There does not seem to be any doubt 
it that France is straining every 
erve and effort in the work of recon- 
truction. Of course, it may be sug- 
sted in the way of dampening the 
ssertion that she has to strain. But 
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By EDSON READE 


that does not serve to minimize the 
importance of the fact that, whether 
under the spur of self-preservation or 
not, France is not welching. 


The prime need of France, in the dis- 
tricts which were visited by the war’s 
devastation, industrial development is 
proceeding at a marked rate. Industries 
are reviving with remarkable speed 
Here the prime need is coal. Th 
statesmen of the country have realized 
this to the full and therefore, accord- 
ing to the authoritative statement of 
Maurice Casenave, Director General of 
the French Services in the United 
States, France has gone so far as to 
authorize loans to the German Govern- 
ment at the rate of 200,000,000 francs 
a month for six months, so as to as- 
sure the delivery of the necessary fuel 
from the Ruhr district. 


In the first five months of the cur- 
rent year France improved her trade 
balance by almost 2,000,000,000 francs, 
increasing her exports during that time 
by more than 3 billion francs, as com 
pared with the previous year. 


If this rate of improvement con- 
tinues, there is reason to expect that 
the exports and imports of France will 
about balance by the end of 1922. This 
is not by way of being a prediction. 
It is the voicing of what seems to be a 
distinct possibility. And possibilties 
are the things to be prepared for in 
advance. 


Should this be realized then it is t 
he expected that there will be a de 
cided improvement in the franc as ex- 
pressed in the American dollar within 
the next two years. With this in mind, 
some of the French municipals and 
Government bonds appear to be attrac 
tive for the long pull. 


For a long time it must be admitted 
that France was acting as if she was 
looking to the payments of indemn: 
ties by Germany to pull her out of the 
hole. This fact, in a great many minds, 
was looked upon as adverse to the po- 
sition of French investments in the 
American market. But it can be said 
that the same is not true today 


France is going ahead as if the in- 
demnity assigned to her by the Treaty 
of Versailles and subsequent confer 
ences will not be paid. Her budget, as 
has been stated before in this section 
of The Financial World, provides for 
taking care of ordinary public expendi- 


Makes Progress 


ures out of taxes. The actual returns 
from indirect taxation during June this 
year exceeded budget estimates by 
277,694,300 francs, or 44 per cent. The 
returns for the first six months of this 
ear exceeded those of the first half 


1919 by 180 per cent. 
—— 0-——— 
Italy 
X 
Italy is at work as completely as 
nation in | ype, and more so than 
m<¢ of the 
[hat is the confident assertion. of 
Willis H. Booth, vice-president of the 
Guaranty Trust Company of New 


York, who returned last week from 
Europe, where he made exhaustive in- 

stigation of economic 
as they relate to Italy. 


conditions, 
irticular] 
[he fears which have been voiced in 
this country relative to the stability of 
political conditions in Italy, and the 
doubts which have been expressed as 





to the ability of the country to turn 


from post bellum restiveness to earnest 
attention to the problems of getting 
back to a peace basis, seem to have 


been without foundation in fact. 


While Italy realizes full well that the 
road ahead is not all smooth sailing by 
any means, still it can be said that she 
is confident that the worst is behind 
her. 


Extensive 
facilities in Northen Italy are under 
way which ultimately will be vital fac- 
tors in the growth of the country’s ex- 


levelopments of port 


port trade. The Peninsula has a vast 
wealth in hydro-electric potentialities. 
These are being taken account of and 
work is proceeding at a rapid rate. 


Mr. Willis, whose words are quoted 
at the outset of this comment, states 
that a striking evidence of the manner 
n which Italians are taking hold of 
things is the number of young men 
who have entered into the struggle and 
taken command of the situation with a 
nerve and knowledge which impressed 
him as most promising. 


Financial institutions formerly under 
the control of Germany have been 
[talianized and are making progress. 
[Industrial enterprises have been in- 
creasing, and the extension of the food 
production areas is another factor that 
is being observed 


(Continued on page 331.) 









Theoretical Earnings for Certain Railroads 


Under New Rate and Wage Increases 


Based on Reports for First Four Months of 1920 


Continuing the table offered in the 
The 


World, the estimated earnings of some 


last week's issue of Financial 
of the more important railroads of the 
country under the new rate and wage 
increases are shown. Attention is again 


drawn to the fact that these theoretical 


earnings are based on actual earnings 
as of the first four months of the cur- 
rent year, and are figured as though 
the new set of conditions obtained 
throughout 1920. Actual earnings for 
1920 will be far different inasmuch as 
the rate advances are not effective 
until late in August and the wage in- 


creases were granted to be effect 
from about May 1 only. The value 
the tables lies in the comparison of | 
roads with one another and the gene 
deduction that the increases are hig 
beneficial. Tables showing the ear 
ings of other roads will follow in s 
sequent issues. 








Railroad 


Chesapeake & 
Delaware, Lackawanna 
Delaware & Hudson 
Northern Pacific 


Chesapeake & Ohio 


& Hudson 
Pacific 


Delaware 
Northern 


Chesapeake & 


Delaware & Hudson 
Northern Pacific 
Norfolk & Western 


8 en err er ee 


Delaware, Lackawanna & Western.. 


es 
Delaware, Lackawanna & Western... 





Estimated opera- 


ing income for 


1920, all sources, 


with increased 
rates. Based 


Freight on four 
inc., % mos. earn. 
See Ae 25 $102,072,426 
nee Se ae ee 40 98,528,972 
besides denies 40 47,400,213 
Rey eye aay 35 155,042,925 
Seiden aomeanl 25 95,260,160 


Road valuation 6% retained 


placed by by 
4. railroad 
awake cee $263,916,000 $15,835,000 
weaducta 228,631,000 13,718,000 
sceabiaciain 110,123,000 6,607,000 
salaswaet 498,674,000 29,920,000 
pee 289,247,000 17,355,000 
Total net 
income 
including 
earnings 
from Fixed 
other charges, taxes, 
sources interest, etc. 
piesa iti $23,716,103 $12,500,000 
ica atid 29,640,195 12,000,000 
anlage 11,505,972 6,000,000 
waraattatad 53,398,538 14,000,000 
WORE ee 17,613,781 9,000,000 


Estimated. 
operating Estimated 
expenses for net income 
1920 with wage from op- 
increase. Based erations 
on four under new 
mos. exp. condition 
$73,475,219 $26,597,207 
68,966,581 29,562,391 
39,995,270 7,404,943 
101,165,849 53,877,076 
80,646,379 14,613,781 
Balance to roads Road’s 
and Govern- balance 
ment from 
equally operation 
$12,762,207 $22,216,103 
15,844,391 21,640,195 
797 943 7,005,972 
23,957,076 41,898,538 
000 14,613,781 
Amount 
Estimated balance earned 
to common on common 
stock per stock per 
share share, 1918 
$17.86 $00.00 
41.72 34.95 
12.95 2.06 
15.88 7.62 
6.38 10.64 











STEEL TONNAGE INCREASE. 


Orders are at present almost double 
those of the same date a year ago, ac- 


cording to recent figures regarding 
tonnage increase of the United States 
Unfilled orders as 
11,118,468, compared 
with 10,978,817 in the preceding month. 
This showing is looked upon as satis- 
factory, particularly in view of the 
fact that the steel people have not 


been inclined to stimulate booking be- 


Steel Corporation. 


of July 31 were 


cause of transportation difficulties. 
Now that the railroad situation has 
cleared it is expected that the steel 


business will begin to display consider- 
able improvement. With current pro- 
duction going out to consumers, this 
should mean a material reduction in 
stocks on hand. 
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INTEREST IN OIL. 


An active interest in the oil industry 
is assuredly taken by investors ac- 
cording to the reading of daily trans- 
actions in the stock exchange. Since 
the first of the year, securities listed 
by oil companies on the Exchange ag- 
gregate over $515,000,000, which is 
equal to 46 per cent. of the total of 
stocks of all industrials listed in the 
last six months. It is claimed by the 
Stock Exchange amounts of the 
number of oil securities to be listed in 
the course of the next year or two will, 
in all probability constitute a feature. 
In this connection it may be remarked 
that investors must exercise caution. 
There are a_ sufficient number of 
proved producers, whose stocks are at 
attractive prices to satisfy the desire 
for profits of the ordinary investor. 


NICKEL PLATE. 


Reports are that current earning 
are running considerably larger thar 
the Nick 


known, 


those of last year and 


Plate, as it is familiarly 
looked upon because of this fact and 
because of the record for the period 
of federal control, as a railroad out 
The subject of divi 


dends for the common is an interesting 


of the ordinary. 


one upon which there has been som: 
speculation. But it is felt that the 
outlook is not particularly favorable 
for a declaration for some time. It 
is to be observed that in the past thr« 

years indications are to be found that 
would justify the expectation of large 
expenditures in improvements. This 
would preclude dividends. 
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100 Feet From Dividends. 

In the vivid imagination of Wm. G. 
ape of Denver, Colo., only a hair line 
varates his project from a dividend. 

learn that on his own authority 
r in connection with his latest stock- 
lling wonder, The Fifty-Fifty Oil Co., 
e showing of oil at one hundred feet 
ngs That is 
put as near as it ever is likely to 


it close to dividends. 


t. There isn’t a company with which 

rape is connected which is not al- 

Lys just next to something good, but 

it is about all that ever comes of it, 
but such close proximity to fortune is 
an essential requirement for Krape to 
sell stock which otherwise he could not 
give away. 

a 


Gray Deals in Large Sums. 


So far as Frank Gray is concerned 
the Mike Henry Oil Co., for which he 
s acting as fiscal agent, in conjunction 
with his friend, H. B. Lancaster, is al- 
ready a gigantic success. It may be 
from the standpoint of increasing its 
capital. Originally it started with $1,- 
000,000, then the capital was jumped to 
$15,000,000. Even this upset figure is 
modest in Gray’s judgment, for it 
should have been $100,000,000. Just now 
Gray says an English syndicate is fig- 
uring on buying control of the com- 
pany and if it does not do so then 
there is a French syndicate to fall back 
ipon. It is said negotiations have been 
pened to sell at $25 a share. Just 
think of it, and then consider the phil- 
anthropic impulses of Gray and Lan- 
aster to let some of the stock go for 
four dollars a share. Who is going to 


be landed. The whole proposition is 


In Lhe Land of fairy 


By Iconoclast 


Cannon Gets Back Into the Game. 


For some time Cannon, of the firm of 
Cannon, Stamm & Co., has been out of 
the promotion business. The stock end 
was too brisk for him to fool with any- 
thing else, so he confined himself to the 
partial payment plan method. But 
now that the stock market is quiet he 
gets back into the old game of promot- 
ing and is bringing out the stock of 
the Leetone Petroleum Co., for which 
he is claiming a dividend of one per 
cent. monthly or twelve per cent. per 
annum, but for how long it is impos- 
sible for any one to tell. The past is 
strewn with other promotions piloted 
by Cannon for which similar optimistic 
hopes were held out only to fade away 
into the opaque darkness of forgetful- 
ness. Even Cannon does not wish to 
be reminded of them. 


——r- —- 


A Master in His Own Line. 


An effort is being made by A. Kopple 
to awaken interest in the old stock- 
holders of the Auto Press Co. by in- 
viting them to subscribe for stock in 
the Master Machine Corporation, an- 
other of its successors. The Auto 
Press was a get-rich-quick proposition 
of about ten years ago, which was ex- 
posed by The Financial World. Tall 
promises of profits were made at that 
time. It had as one of its principal 
boosters none other than Kent Holmes, 
now under indictment by the govern- 
ment for promoting other fakes. Kop- 
ple will let the old stockholders come 
into his Master Corporation pro- 
vided they put up a little more cash; 
but, considering their unfortunate ex- 
perience, few will accept the invitation 
of this master of re-re-organizations. 


finance 


Globe Oil Stockholders Organize. 

A great many of the Globe Oil stock- 
holders are not going to sit idly by 
and 


practised on them. 


let go unnoticed the imposition 


They have organ- 
ized a protective committee and will 
employ counsel to look after their i 
terest. If they go to their work with 
vigilance they can make it uncomforta- 
ble for the complacent Kansas City and 
New York brokers who sold this stock 
on claims which at no time were jus- 
tified. 

As we go to press we learn that the 
Fort Dearborn Trust and Savings Bank 
of Chicago has applied for a receiver 
for the company and a judgment of 
more than $1,000,000 on a foreclosed 
mortgage held by the Skelly Oil Co. 
The attorney for the bank states that 
the company has defaulted on the pay- 
ment of its note of $2,000,000 on which 
the million dollars is still due. 


en; 


A Scientific Manipulator. 


Every now and then a star of self- 
estimated brilliancy flashes across the 
speculative horizon, flamingly announc- 
ing a discovery whereby speculation is 
reduced to a mathematical certainty. 
There is such a one who flares up by 
the way of Baltimore and he is inviting 
accounts by showing how he can make 
speculators a profit monthly. He calls 
his system The Scientific Resistance 
Point Method. Even in a dull market 
it has produced more than seven per 
cent. a month. But intelligent specu- 
lators will develop a resistance of their 
own by keeping away from it, thus 
keeping more money in their pockets. 
All these scientific methods go wrong 
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3 Little Sermons on Economic Law 
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EFFECTS OF FAULTY TAXATION. 


ooeeoes 


> 


HE most serious result of our present system of income 
taxation is found in the effect on productive capital. In 
his new book, “Our Economic and Other Problems,” Mr. 

Otto Kahn points out that capital is being driven out of produc- 
tive channels and into tax-exempt securities at an alarming rate. 
It is found that a taxable security would have to yield the follow- 
ing rates of return in order to bring the same net income as a 
41% per cent. tax-exempt bond: 
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In the case of incomes exceeding 100,000—10.23% 
In the case of incomes exceeding 200,000—12.50% 
In the case of incomes exceeding 300,000—14.06% 
In the case of incomes exceeding 500,000—15.51% 
In the case of incomes exceeding 1,000,000—16.67% 
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As there are no sound securities yielding such rates the 
capital of rich men is inevitably forced out of the market. 


35544 chee te 


Mr. Kahn thinks a one per cent. tax on sales is the only 
solution. He concludes: 


We have had a two years’ test now of a scheme for raising 
revenue, which is unscientific, inconsistent and ill-designed, and 
which has as its principal characteristic the taxation of business 
and constructively employed capital on a scale without a parallel 
anywhere. The result is writ large in the high cost of living, 
industrial and economic dislocation and social discontent—for all 
of which our taxation policy is a strongly contributory, though, 
of course, not the sole cause. * * * * 


PPPOSSO OSES OSES EOSESEOOOOOOOOSS 
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If our extreme surtaxes on incomes, and our excess profit tax 
had the effect of breaking the vicious circle of price-boosting and 
wage-boosting, if these taxes had power to eliminate or curb 
“profiteering,” much might be forgiven them. 


But experience has proved that not only have they no such 
power, but, indeed, they have tended to greatly intensify those 


evils. 
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To deal with these noxious things, measures of quite a dif- 
ferent nature are required. 
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What About the Bonds of the Erier 


Why the “Poor Erie”?—Erie, Past and Future—The Complex 


Bonded Debt of the Road—What Is to Be Done With 


HE association which most fre- 
T quently comes into a person’s 
mind when the Erie is men- 

med is the “poor Erie.” Whether 
is association is more justified in 
e case of this road than it would 
for many others in the United 
tates remains to be seen, but at any 
rate it serves to indicate that appar- 
ntly the Erie is not in a wonderfui 
way and that it has a great many 


problems to face. These conditions, 


which normally make a study of sucha 
road of great interest to security hold- 
ers, make it particularly so at this 
time, when the beneficial workings of 
the Esch-Cummins act and the rate 
idvances recently announced are so 
agerly looked forward to. 


The Erie—Past and Future. 


Erie has had a most interesting his- 
tory. The present property, the Erie 
Railroad, was incorporated as a reor- 
ganization of the New York, Lake 
Erie & Western Railway, sold under 
foreclosure in November, 1895. The 
atter was a reorganization in 1878 of 
the Erie Railway, which was in turn 
a reorganization in 1861 of the New 
York & Erie, chartered in 1832. By 
acquisition, securing of controlling in- 
terests, mergers and lease, the little 
New York & Erie expanded until at 
present it operates a line from New 
York to Chicago, with numerous 
branches. Among the more important 
ities served are New York, Newark, 
Scranton, Binghamton, Elmira, Roch- 
ester, Buffalo, Niagara Falls, Cleve- 
and, Dayton and Chicago. The Erie 
also owns in fee 9,000 acres of anthra- 
ite coal lands and 53,000 acres of bi- 
tuminous coal lands. In addition, 14,- 
00 acres of bituminous coal lands are 
held under mineral rights and control 

held over 3,400 additional acres of 
anthracite coal lands. Finally, Erie 
»wns the entire capital stock of the 
Pennsylvania Coal Company, which 
has extensive coal land holdings. 


There are, therefore, two sides to 
ie Erie system—the railroad and the 
oal properties. The road operates in 
an excellent territory, though it is 
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the Numerous Issues? 


By JACOB H. SCHMUCKLER 


highly competitive at many points, 
and, considering the present physical 
condition of our railroads as a whole, 
the Erie is in fairly good shape. The 
road’s traffic is not very well diversi- 
fied, more than half of it being con- 
tributed by products of mines, mostly 
coal. In 1919 products of mines con- 
tributed close to 58 per cent. of the 
total volume of freight traffic and 
manufactures, 18 per cent., only about 
24 per cent. being derived from the 
other classes of commodities as offi- 
cially classified by the Interstate Com 








80 


eS. 
« 
or 


a 
oO 


uw 
nm 


Price Ran 


w 
Oo 


> 
1S) 


MARKET COURSE OF 
ERIE GEN 451996. 


> 
Oo 




















35 ~ , , ? , «? 
(915 1617 8 ‘19 | 








MARKET ACTION OF BONDS, 


merce Commission. . As had _ been 
brought out in previous articles in this 
series, bulk freight is not so profitable 
per unit as is that of smaller commod- 
ities, which carry more value, and this 
is especially so when the haul is not 
very large. Erie has a good deal of 
short haul business. These two con- 
siderations summarize the difficulties 
of the Erie from an operating stand- 
point. The passenger business of the 
road is also of large proportions. Now 
that rates are to be advanced for pas- 
senger traffic perhaps this type of busi- 
ness will become more profitable than 
it has generally been heretofore. 


In table 1 is presented the showing 


made by the Erie in each year since 
the close of 1915 and a comparison 
with that in the 1910 fiscal year. The 
operating ratio of the Erie, as would 
be expected, has always been high, 
and the nature of its traffic partly ex- 
plains this fact. However, the sharp 
advances in the operating ratio during 
1917 to 1919, inclusive, is to be ac- 
counted for the most part by steep 
advances in operating costs and the 
large increases in the amounts set 
aside for maintenance. In 1919, $42,- 
000,000 out of total operating revenues 
of $102,199,000 were set aside for main- 
tenance. As a matter of fact, the Erie 
has always maintained its property 
well and large amounts have been 
piowed back out of earnings. 


In 1918 and 1919, on the basis of ac- 
tual operations, large deficits were 
shown after deducting fixed charges, 
but these are to be borne by the Gov- 
ernment under the guaranteed rental. 
All things considered, the management 
of the Erie in late years has been effi- 
cient and conservative. 


At this time when invested property 
value is so fundamental, the statement 
so often made that the Erie contains 
a great amount of “water” assumes 
exceptional interest. In its report to 
Congress, in connection with the 
Transportation act of 1920, the Inter- 
state Commerce Commission gave the 
book value of Erie, including the Chi- 
cago & Erie, as $431,569,000 as of De- 
cember 31, 1920. This figure has been 
contested by many as too low, but it 
is not very much in excess of the total 
oustanding capitalization of the road, 
and figuring a 6 per cent. return on 
this valuation shows fixed charges 
earned about 1.50 times over, exclud- 
ing other income, and about 18 per 
cent. on the first preferred. These 
calculations agree very closely with 
those obtained by applying the rate 
advances announced for the roads of 
the eastern territory to the 1919 re- 
sults, after making a necessary num- 
ber of readjustments because of in- 
creases in operating costs. 


If the Erie can, therefore, retain its 
1919 volume of traffic under the rate ad- 
vances and keep operating costs down 
it should come out all right. Still, the 
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fact that the Erie is an exceptionally 
heavy bonded road should not be lost 
sight of. Its total fixed charges have 
at time been earned with a re- 
markable margin of safety, and if it 
were not for the earnings from prop- 
erties other than that from its own 
lines, largely coal holdings, the Erie 
would have been unable to earn its 
charges in 1917 and would have just 
about covered them in 1916. The 
sharp advance in 1918 fixed charges is 


no 





their is 


as a class quite limited and as a rule 


cured, though marketability 
their rates of yield are not so very 
liberal, considering present conditions 


in the bond and money markets. 


Chicago & Erie First 5s6.—vThese 
bonds, outstanding to the amount of 
$12,000,000, are secured by a first di- 
rect mortgage on about 250 miles of 
valuable mileage (about 224 miles 
double-tracked) running through the 

















Table I—Recent Showing of Erie 


Bs s 
3 z 5 
So = = 
22 #2 “ 
os 25 rs 
F. 25 O% = 
$ ae 3 g 
- o Zz S) 
1919*... $102,199,000 $5,727,000 94.90% $ 
1918*... 98,895,000 1,490,000 98.49% 
eee 79,776,000 12,299,000 84.58% 
1916.... 74,311,000 20,858,000 71.93% 
1910**** 51,831,000 17,376,000 66.48% 


been assumed by the Erie Railroa 
Bonds are now selling close to | 
record for all time. 





Erie & Jersey First 6s.—This 
is secured by a first mortgage on 38 
miles, appurtenances, etc., from H 
land Falls to Graham, N. Y., wi! 
forms part of the main line from N 
York to Chicago. The line is dou! 
tracked throughout and carries 
freight traffic of the New York D; 
sion, one of the four into which ¢ 
Erie is divided for administrative 
poses, handling practically the ent 
through freight of the Erie. Prior 


1S 


: z F; e z lien to the Erie Railroad consolida 

3 2 & «5 ! Le prior lien 4s, the consolidated gen: 

g Oo 38 os t ize " 

8 s ze SE a <= lien 4s and the convertible 4s. Is 

- o wn fo Es ff BA assumed by the Erie Railroad at ¢ 

s 2 EF a> r eS of merger in February, 1915. Ret 
- $17,453,000 al ait $0,683,000 ment provided for in refunding 
~» teeth ) , ’ ’ ’ i y y i jas 
6,663,000 23,399,000 *** *4* $0'683,000*#0 er eee which Ww ot 
8,687,000 17,434,000 1.05 1.77 540,110 ~— thorized in November, 1917, as a b 
3,754,000 17,237,000 1.3010.74 4,632,000 ket mortgage to unify the bonded 
4,099,000 14,328,000 1.4012.12 5,069,000 debtedness of the road. 


* Federal and Corporate Income Accounts Combined. 
** Includes sinking fund and other reserve funds and in 1918 provision for excess of expenses 





Pennsylvania Collateral Trust 4s.— 
Secured by a first lien on the foll 
ing stocks owned by the Erie and 
dorsed in blank and delivered t 





over revenues from operation prior to Jan. 1, 1918. 
*** Deficit. ” 
**** Fiscal year ended June 30. . ai. 
to be explained through including states of Ohio and Indiana, and are 


among them $6,419,000 for excess of 
expenses over revenues from opera- 
tion prior to January 1, 1918. The 
road has a number of small underlying 
issues maturing this year and has ap- 
plied to the Interstate Commerce 
Commission for permission to extend 
them for ten years from maturity. 


To sum up, the Erie situation is be- 
set with many uncertainties, as is the 
case practically all but the 
strongest railroad systems in the 
United States at this time. The road 
fundamentally has good possibilities 
and perhaps under the favorable con- 
ditions which, potentially at any rate, 
have been created under the new 
Transportation act, the Erie may be 
able to work itself out of its present 
difficulties. Still, it must be remem- 
bered that the road is laboring under 
fundamental operating difficulties, and 
it is very heavily bonded, so that even 
under the new conditions it may prob- 
ably not earn its fixed charges with 
any too large a margin of safety. Its re- 
cent record has not been very en- 
viable. 


with 


Principal Bond Issues. 


For complexity the bonded debt of 
the Erie system stands in a class by 
itself. There are a great many un- 
derlying issues which have been as- 
sumed by the Erie Railroad or which 
the road guarantees as to interest and 
principal. It is not possible to discuss 
each of these in the confines of this 
article. With few exceptions all of 
these underlying bonds are well se- 


314 


further secured upon the rights to the 
use of the Chicago & Western Indiana 
Railroad from the  Indiana-Illinois 
state line to Chicago, Illinois and ter- 
minal facilities in Chicago, Further 
secured upon one-fifth of the capital 
stock of the Chicago & Western In- 
diana Railroad and $240,000 capital 
stock of the Belt Line of Chicago. 
Prior in lien to $10,000,000 Chicago & 
Erie Railroad second income 5s of 


trustee: The entire capital stocks 
the Pennsylvania Coal Company, 
Erie & Wyoming Valley Railroad 
the Delaware Valley & Kingston R 
road. Also by deposit of about 50 
cent. of the preferred and 
stocks of the New York, Susqueha 
& Western Railroad. 
convertible 4s are a second 
the pledged collateral and provide 
the retirement of these bonds. A si: 
ing fund of 10 cents per ton of 

sold and delivered from the mine 
the Pennsylvania Coal Company is 


comii 


Erie gene 
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Table II—Principa 


1 Bond Issues of Erie 








Out- Price Yield 
Description Maturity Authorized standing about Matu: 
Chicago & Erie First 5s....... 1982 $12,000,000 $12,000,000 72 6.9 
Erie & Jersey First 6s........ 1955 Closed mtg. 7,298,000 765% (a) 7.29 
Pennsylvania Coll. Trust 4s..1951 36,000,000 22,068,000 68 (a) 6.4 
Consolidated Prior Lien 4s..1996 35,000,000 35,000,000 505% 8.0( 
Consolidated Gen. Lien 4s..... 1996 140,000,000 35,885,000 42 9.6) 
Gen. Cony. 4s, Series A...... 1953 10,000,000 36% 11.71 
Gen. Conv. 4s, Series B...... 1953 50,000,000 11,015,000 36% 11.68 
Gen. Conv. 4s, Series D...... 1953 19,628,000 38 11.2 
Collateral Trust 6% Notes....1922 15,000,000 15,000,000 (n) - 
(a) Asked prices. Bid prices available but at a number of points lower 
(n) No quotation seems to be available. 
1982, all but $98,000 of which are held be applied to the retirement of th: 
by the trustee*of the Erie Railroad bonds at not exceeding 105 and 


consolidated general lien mortgage of 
1996, in which retirement of these 
bonds is provided for. Guaranteed as 
to interest and principal by the New 
York, Lake Erie & Western Railway 
by indorsement, which guarantee has 


terest. If rate of retirement continu: 
at same rate as since date of issue, 
of the bonds should be retired bef 
maturity. 


(Continued on page 336) 
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The “Prince or Pauper” of the 





Steels 


What the Rate Increases to the Railroads May Mean to Lacka- 
wanna Steel — A Review of Salient 
the Company’s Financial Statements 


MEMBER of the contributing 
staff of The Financial World 


_ the other day came upon me 


1 I was studying an annual report 
Lackawanna Steel. My pencil was 
ning down the column showing 
plus earned above dividend require- 


re 
ts. 


he Prince or Pauper of the 


ls,” he interposed, apropos of 
the pencil pointed to. “When 
gs are going well and business is 
its profits are large and it plows 
into the property in millions. 
when things are going the other 
well, Lackawanna generally is 
hard.” 


ist year the company was “hit 

In the first half of the year 
e were uncertainties about price, 
utes with governmental depart- 
ts over quotations agreed upon 
the industrial board, and the re- 
1 of the Railroad Administration 
lace rail orders. In the second 
of the year the coal and steel 
ers went on strike, adding and 


iplying injury and handicaps. 


hese events brought to a close a 
t wumsatisfactory year,” was the 
gned statement of the then presi- 
t, C. H. McCullough. 


in 1919 Lackawanna was in “pau- 
clothes, as my _ co-contributor 
ld have it. In the two preceding 
rs the company had a surplus after 
harges and deductions of approxi- 
ely $18,000,000, all of which it 
ved back into the property. In 
there was a deficit of almost 


100,000. 


two other years since 1910 the 
ipany was a “pauper,” compared to 
record for the good years. The 

was in 1911, when the ratio of 
fits to gross sales was 0.40 per cent. 
1 when the common earned only 0.24 
cent. The other year was still 
rse; it was 1914, when there were 
net profits at all. 


Railroads as Buyers. 


‘ow for what prompted me to look 
r the “cards” of Lackawanna Steel. 
st of all, there is the railroad rate 
rease, which meant that before long 

transportation systems of the 
intry should be in a position to 
n sufficient not only to pay costs 
operation but to command attention 
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in the banking world as “good ac 
counts.” 


The next fact that impressed itself 
in logical sequence was that Lacka- 
wanna is one of the largest producers 
of steel rails in the country. This 
should mean something eventually, if 
not right away. I use the term event 
ually advisedly. It is not to be as 
sumed that the railroads will buy very 
extensively for a time. The absolutely 
essential replacements for 1920 were 
pretty well taken care of in the be- 


ginning of the vear 


s 


But some replacements will be nec- 


a at ‘ee ae 











Features of 


irnings were based on war-time con- 
litions in the steel business. It would 
be a waste of time to speculate on the 
possibility of repeating on the per- 


rormance. 


The third reason for interest in the 
future of Lackawanna Steel is the 

ssibility that some day the company 
may be consolidated with, perhaps, 
Bethlehem. There have been rumors 
in this connection, frequent in occur- 
rence and frequently denied. 


But there is a logical basis for as- 
suming that such a thing could hap- 


ne? 


ae | 


a a eS 


The Making of a Steel Rail. 


essary. The rest will have to wait. 
However, the fact that rail purchases 
are not an immediate prospect seems 
to be a reason for examining into 
Lackawanna Steel right now. It must 
be remembered that the Street does 
not wait until a favorable development 
materializes. It discounts in advance, 
no matter what the average man on 
the outside may do. 

So, because there is a prospect that 
sooner or later, the roads are going to 
need replacements in considerable 
quantity, Lackawanna Steel should be, 
svoner or later, a “Prince” once more. 


Whether or not in six months the 
company will be earning anywhere 
near its 1917 rate of 45.89 per cent. for 
its capital stock is a question. Thos 


Ls ¢ ex Bethlehem Steel pri- 
arily is a producer of armor plate 
shipbuilding enterprise. The 

tter business has fallen off. Some 
leclare that before long there will be 
urplus of shipping. At the same 
while s building here has been 

t in half since March last, England 


loubling her production. 


But that is a matter which needs 
elaboration The fact is, Lacka- 
wanna produces that which Bethlehem 
needs to make it a well-rounded com- 
petitor of other steel producers. More- 
ver, it leads the procession as a pro- 


icer Of ralis. 


Although it never is considered wise 


to give credence to reports or to pri- 
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have had it said 


vate 
to me that there is reason to take se- 
riously the chance of a merger of 


intimations, I 


Lackawanna and another steel com- 
pany. 
A Going Concern. 

Although the company, as far as 
earnings are concerned, assuredly has 
had its on and off years, it neverthe- 
less is entitled to a very good rating 
going concern. the ratio 
of working capital to gross sales for 
In 1919 this was 608 
per cent., or in actual dollars and cents 


as a Take 


an illustration. 








Working Capital 


Gross Working 

sales capital Ratio 
1919 . $34,967,802 $21,277,715 60.8 
1918 . 83,438,135 24,596,942 29.4 
Pr 77,446,241 20,080,362 25.9 
1916 ~..... 53,970,836 16,434,452 30.5 
1915 .. 27,792,935 15,299,458 55.0 
1914 . 16,281,639 16,540,937 101.6 
ER 29,879,275 18,255,312 61.1 
ae. «eens 27,266,376 16,905,352 62.0 
1911 . 21,040,387 16,107,783 76.5 


. 31,302,760 


16,987,406 54.2 


1910 





was almost equal to the entire bonded 
indebtedness of the company. 


The accompanying table will illus- 
trate quite graphically the splendid 
protection which has been maintained 
for the stock by provision for working 
capital. 


We will overlook the fact that in 
1919—a year which the president of 
the company was content to charac- 
terize as “most umsatisfactory”—the 
dividends were nor earned, and there 
is conse\ation in the fact that in the 
three years previous there was earned 
104 per cent. for the atock, of which 
$78 a share was retained in the busi- 
ness. Now a surplus of over $90 a 
share is something more than just 
comfort to stockholders in a poor 
year. Certainly the hardship of going 
through a year such as 1919 could be 
tided over quite easily in such circum- 
stances. 


If the reader has studied the work- 
ing capital table, it will not be at all 
difficult to form a pretty faithful con- 
clusion regarding this point. A com- 
pany whose assets are maintained in 
such satisfactory excess over current 
liabilities can be considered as well 
financed. Certainly there is ample 
protection afforded for the stock. 


Then there is to be considered the 
shipments of the company, their di- 
versification. It has been stated that 
steel rails, standard and light, form a 
large percentage of output. In addi- 
tion, there is a large production of 
steel products and_ struc- 
tural shapes. Back in 1910 the com- 
pany’s total shipments amounted to 
1,082,515 gross tons, of which fully 
one-third were made up of standard 
and light rails. Practically the same 


merchant 
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proportion obtained in the four suc- 
ceeding years. In 1915 the percentage 
of rails was less, being virtually equal 
to merchant products. In 1916, 1917 
and 1918 the latter was in larger pro- 
portion, and in 1919 rails gained a 
small lead, totaling more than one- 
fourth of the total shipments. 


Company Self-Contained. 


Lackawanna Steel’s_ self-contained 
position is noteworthy. It owns, for 
example, a 15 per cent. interest in the 
Plymouth Mining Company, which in 
turn is the owner of a valuable strip- 
ping lease. It owns a sufficient inter- 
est in the Hoyt Mining Company to 
represent what Lackawanna will need 
in the way of ore during the life of the 
mine. The company owns or controls 
about 7,000 acres of ore lands which 
are estimated to contain about 71,000,- 
000 tons of iron ore, which is sufficient 
supply for the full operation of the 
company’s plants for more than forty 
years. 


There are numerous other owner- 
ships, either in part or representing 
control, which afford the company 
ample capacity in the way of open 
hearth furnaces, coke ovens and mills. 
Extensive holdings of coal lands, both 
coking and bituminous, also are avail- 
able by ownership of stocks. 


On December 31 last there was ap- 
plicable to the common stock of the 
company tangible assets equal to $189 
per share. 


The Financial Side. 


When one goes over the income ac- 
count and balance sheets of this com- 
pany one can be pardoned for feeling 
that perhaps there are vast hidden as- 
sets which accrue to the stock. For 
example, we observe that the 1918 bal- 
ance sheet showed that there had been 
set aside for excess profits and income 
taxes the sum of $10,950,000, and in 
1917, $10,040,000. Such amounts seem 
rather large for a company which 
could report net income for 1918 of 
more than $8,000,000 and for 1917 twice 
that amount. Refer to the earnings 
per share and it is found that they 
were equal to 23.79 and 45.89, respec- 
tively. 


We also find that analysis of income 
account reveals that in 1917 there was 
charged for royalties, rentals and de- 
preciation more than $13,000,000, and 
in 1917 more than $12,000,000. We also 
find that according to the 1917 balance 
sheet property account stood at $72,- 
673,365, while in 1919 it stood at $62,- 
074,863. 


From 1910 to 1919 Lackawanna Steel 
earned on the annual average of 12.65 
per cent., or 126.50 per cent. for the 
period. This earning power has been 
greatly enhanced by reason of the fact 
that instead of requiring 70 per cent. 
of absorption from the railroads, as 
was the case a few years ago, the 








company now really needs about 40 





per cent. in the form of railroad d; 





mand. The output of plates, which 





a high-priced product, has doub! 
and since 1914 the production of me 
chant steel and structural shapes has 
increased about four times. As an 


dication of the improvement of 

Lackawanna production may be cit 
the fact that the average selling pri 
per ton in 1910 was 60 per cent. that 
U. S. Steel, while in 1918 it 


per cent. that of the corporation. 


was 


Conclusion. 


As I near the conclusion of my 
alysis I note that Iron Age, the 
thority in the steel trade, states t! 
the supply of steel falls consideral 
short of the demand. The’ railroads 
are buying steadily, according to tl 
authority, and are making up sched 
ules for still further 
well up into 1921. It is safe to assu: 
in this connection that 
will figure quite advantageously in 
these preparations. 


needs runn 


Lackawanna 


First of all, a word or two about 
Lackawanna’s funded debt. It 
served that a total of $21,651,000, which 
includes bonds of subsidiaries,is only a 
small item for a company whose gross 
and net have in several years been 
favorable and whose working capital 
ratio to gross business has_ been 
maintained in such strong and liqui 
position. 


is ol 


Of the bonds, the first mortgage 5s 
are most desirable, selling at or about 
a price to yield in the neighborhood of 
8 per cent. There are outstanding of 
these $10,862,000, the interest on which 
last year was earned 1.33 times and 
the previous year 8.60 times. 


The first consolidated mortgage co 
vertible 5s, due 1950, are well secured 
and reasonably good, but in the 
writer’s opinion the stock is mt 
more attractive. 


The stock, of which there is out 
standing $35,108,500, par $100, as may 
be concluded from the foregoing, pos- 
sesses distinct speculative 
ties. It sold last year as high as 10734 
and down to 62%. 


As I have said, Lackawanna is eithe 
a Prince or a Pauper. When it is the 
former it is a real Prince. The out- 
look, without being incautious, may be 
considered very bright. There is { 
sibility of a return to the 
role. Then there are the possibiliti 
of amalgamation with another of t! 
steel group. All in all, the stock round 
its present selling price may be con- 
sidered reasonably attractive. E 
in its pauper stage, which is only r‘ 
tive, it cannot be said that the c 
pany has been at any time in w! 
could be called “a fix.” 


possib 


princely 
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Brilliant Crop 


“Ker- 





\s already indicated in the 


Now Revealed 


try’s annual harvest on a normal basis, 



































s of the Week’s Financial News,” as around $8,000,000,000, and people 
ha country is assured of bumper were wont to scoff at his figure. But 
ps, with the single exception of his accuracy of judgment was shortly 
t wheat. This fact is now confirmed by’ to be confirmed. Then they no longer 
ited e Department of Agriculture in its thought this genius of the railroad 
+i ynthly report on the condition of world a dreamer. When Hill made his 
yps. In their sizable proportions estimate crops sold on a much more 
. this year new crops will be produced reasonable basis than is the case now. 
exceeding even war time yields. Corn I+ is safe to assert they are bringing 
excells all the other field staples; only on the average double the prices now 
two previous years has the output and on this basis the annual harvest 
been exceeded. Potatoes will be in will be worth to the people of the 
pientiful supply as will also vegetables. U. S. considerable over $12,000,000,000. 
;00d weather continues throughout As it is all new wealth, it will come in 
ws Comparison of Crop Yields 
“0 August July 1914-1918 
ii Estimate. Estimate. Average. 
> Bushels. Bushels. Bushels. 
ling | rr rer Mere rr 533,000,000 518,000,000 563,000,000 
ime a rer err ere 262,000,000 291,000,000 259,000,000 
COE cick diuiahscnawacauk wammesnawa ned 3,003,000,000 2,779,000,000 2,760,000,000 
' CD Fak rie sis ae kach das upsammienier aes 1,402,000,000 1,322,000,000 1,415,000,000 
in WHE SRWIOEE oe sevisisiied Kicccndindes 402,000,000 388,000,000 382,000,000 
Swett GOCROGR sissies ccccccccctcecsass 101,000,000 98,500,000 75,000,000 
“3 ae NG OE ea eee ee reen 52,000,000 52,100,000 33,400,000 
bi MS a acd aaehs tas ceded eeanceseie 213,000,000 200,000,000 203,000,000 
ob CO I oo bixo sind coiwianeaenansnn 12,500,000 11,400,000 12,400,000 
ll —_ 
ya the country, only rain is lacking, but mightily handily as a buffer to any de- 
rigs such moisture the last few weeks pression. We will not only have 
) have shown considerable improvement. enough to feed ourselves, but con- 
- is now so late in the season that siderable left over with which to keep 
we ere is no fear of any serious setback, Europe from going hungry. 
e anything it is felt that when the We have been particularly fortunate 
rvest is finally in the farmers’ barns, in our crops and will have much to 
Os om total will assume even larger PTO- be thankful for this fall, for had there 
out ortions than those — estimated been but a partial failure an acute de- 
| of the Department of Agriculture. pression in trade could not have been 
of One may well ably judge what the ayoided. Cereal prices as well as the 
Lich rge crops will mean to the country cost of provisions by their declining 
1 in the comparison which is published tendency indicate they are already dis- 
erewith, counting this coming of plenty and 
on- James J. Hill, a farmer himself, one living this fall will be less rigid and 
red time estimated the wealth of the coun- expensive. 
= FIRST SINCLAIR QUARTERLY. will be a heavy corn crop should be 
The first quarterly distribution of interpreted as very beneficial to this 
yut- 00 a share on the preferred stock country and it is believed that the 
- Sinclair Consolidated Oil has been present would seem a propitious time 
< eclared payable to stock of record i, which to pick up the stock for the 
seal August 15. This stock recently was 
7 sued in exchange for the 7% per pull. 
nt. convertible gold notes, and a very ininlaildinicaats 
her nall amount of the stock is outstand- 
the g. The convertible note issue car- N. Y. CENTRAL FINANCING 
ed the privilege of conversion par New financing by New York Cen- 
be \r par into 8 per cent. preferred, with tral very shortly is forecast by rea- 
0S- n additional 4% share in the common gon of informal discussions during the 
ely r each $100,000 note converted. past week between officials of the road 
tie and local bankers. The road has a 
the pasiancrel $15,000,000 note issue maturing on Sep- 
und CORN PRODUCTS ATTRACTIVE. tember 15 next. The notes are one- 


It is felt by close followers of this 
tock that the company has built up 

earning power which should make 
esent quotations appear cheap, par- 
hat cularly if this were a time when in- 
insic value and actual earning power 
ounted most. The report that there 
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year six per cents. These obligations 
are secured by $20,000,000 par value of 
New York Central & Hudson three 
and one-half per cent. refunding bonds 
and 75,000 shares of first preferred four 
per cent. non-cumulative stock of the 
Reading Company. 


BOSTON ELEVATED EARNINGS 
When on the subject of street rail- 


way transportation it is worth ob- 
serving that the Boston Elevated 
Railway closed its fiscal year on June 
30 last with a net profit after “cost of 
service,” which includes preferred and 
common dividends, of about $17,000. 
This stands out in striking contrast 
with the $4,000,000 deficit of the pre- 
vious fiscal year. Much to their cha- 
grin this deficit had, under the law, 
to be made good by the cities and 
towns served by the Elevated. Also 
according to law the road must use 
whatever surplus earnings there are 
available to whittle down this de- 
ficit, which would seem to guaran- 
tee the continuance of the present 10- 
cent far for some time. 


—_—o—— 


CERRO DE PASCO RECOVERS. 


After a rather prolonged weakness 
the week developed some strength in 
Cerro de Pasco, which was most grati- 
fying to those who are confident that 
in this stock is one of the real specu- 
lative possibilities among the copper 
shares. There had been some ques- 
tion raised as to the possible definite 
action, but directors ended this by de- 
claring the regular quarterly dividend 
of $1.00 a October 1. 
During the trading last week the turn 
over was not noticably heavy, but the 
advance was wider than that sustained 


share, payable 


in other shares in the copper group. 
OO 


KANSAS CITY SOUTHERN. 


Net earnings of Kansas City Souta- 
ern last year after allowance for pre- 
ferred dividends, were equivalent to 
$2.03 a share the common stock, 
compared with only $1.82 a share in 
1918. With the guarantee by the Gov- 
ernment the preferred dividend would 
net have been fully earned last year. 
However, the performanée in 1919 
should not be considered a criterion, 
particularly in view of the recent rate 
increases and the general outlook for 
the carriers. There still persists a feel- 
ing that the stock of this road has been 
accumulated by strong interests. 


on 


—o-——_- 


UTILITY RATES ADVANCED. 


Water and Traction 
rates in 147 cities and towns in North- 
Illinois, centering about Chicago, 
been advanced recently by the 
Illinois Public Utilities Commission. 
Electric lighting rates were increased 
10% and power rates 20% Water rates 
go up 25%. Gas rates were advanced 
on an average from about $1 to $1.40. 
Traction fares were given a blanket 
charge of 10 cents with the exception 
of La Grange where the fare will be 15 


Electric, Gas, 


ern 


have 


cents. 











Municipal Bond Market 


Demand Is Relatively Strong 


URING the past week the demand 

for high-grade, long-term munici- 
pal bonds, which has been in evidence 
since the first of July, continued to 
keep the market quite free of a float- 
ing supply of any size. The buying was 
not only sufficient to absorb all offer- 
ings, but bidding was aggressive 
enough to lower the average yield on 
such issues approximately .10 to a basis 
of about 5.25 to 5.30. The improved 
tone became noticeable just after the 
mid-year interest and dividend dis- 
bursements were made an ade- 
quate amount of time has since elapsed 
to warrant the belief that the effect 
will be permanent and not alone due 
to the reinvestment of these funds. 


The same situation as has 
been noted in this column heretofore. 
As long as the current credit strin- 
gency continues, an unfavorable invest- 
ment market, as far as the selling side 
is concerned, will result. The public 
borrowers cannot meet the return de- 
manded to any large extent, nor bond 
houses carry sizeable blocks of securi- 
ties, for a considerable period of time 
on 7 per cent. credit, which yields them 
only about 5% per cent. return. 


and 


obtains 


When the present bids for authorized 
issues of bonds are examined, the civil 
authorities in many cases, because of 
the low figures, immediately decided to 
either cancel the offering entirely or 
postpone it until more propitious times. 
The State of Maryland, and also the 
State of Delaware, were seekers in the 
market for large sums during the past 
week to meet necessary improvements, 
but in each case no bids for the bonds 
offered were received which would jus- 
tify their sale. 


Notwithstanding the many handicaps 
facing the bond dealers, a very fair 
amount of business was transacted for 
the month of July. Not including the 
smaller isues of bonds, about thirty 
principle ones, ranging from $250,000 
to $12,000,000 were sold during this 
period and rapidly found their way into 
the hands of investors. In the first 
seven months of the present 
states, municipalities and counties bor- 
rowed a total sum of $412,324,045 
through the sale of bond issues, ac- 
tording to the Bond Buyer. These 
figures compare with $384,537,802 for 
the same period of 1919, and with $152,- 
693,866 in 1918, a very favorable show- 
ing, indeed. The results for the month 
of July, however, reflect the present 
market situation and sales aggregated 
enly $50,717,202, against $75,649,300 a 
year ago. To date public financing for 
1920 has exceeded for the same period 
any previous year by several millions 


year, 
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of dollars and indications point to the 
current year establishing a new high 
record in volume of sales. 


July includes many prominent offer- 
ings, embracing the $12,000,000 State of 
Pennsylvania 3-year 4%s; $4,000,000 
Philadelphia 5s sold at par with $2,955,- 
(000 retaken by the City Sinking Fund 
Commission at a premium of % per 
cent.; $1,165,000 City of Cincinnati 6s; 
$1,170,000 Columbus, Ohio, School Dis- 
trict 6s; $2,475,000 Dallas, Texas, 5s; 
$795,000 Hudson County, N. J., 5-year 6s 
and $500,000 Summit County, Ohio, 6s. 


The question of having the smaller 
and more obscure municipal bond of- 
ferings properly advertised is one that 
has long confronted and perplexed the 
bond dealers. Many creditable issues 
do not come to the attention of the 
New York houses, being but locally ad- 
vertised, and as long as this city re- 
mains the financial centre of America 
both the communities concerned and 
the dealers equally suffer. These issues 
could find their way into many avail- 
abel sinking funds at better prices than 
local buyers are willing to pay, and also 
in the few cases where the bonds are 
purchased by New York dealers the ex- 
perience of having adjoining counties 
or towns offer similar bonds at a more 
advantageous price and thus definitely 
helding up their sale and _ ruining 
chances for future bids would not be 
suffered. The state of New Jersey has 
already enacted laws requiring the ad- 
vertising of all proposed bond issues in 
New York newspapers as well as local- 
ly, and this action has been found to be 
extremely beneficial to both parties 
concerned and is meeting with unani- 
mous endorsement. 


Some of the offerings of the week 
were: 


City of Youngstown 6s 


This issue of $344,000 of the City of 
Youngstown, Ohio, 6% bonds is a direct 
obligation of this prosperous manufac- 
turing center. Youngstown ranks first 
in the production of steel products in 
the state of Ohio and third for other 
articles. Ratio of debt to assessed 
property valuation is less than 2% per 
cent., and bonds therefore are legal in- 
vestment for savings banks and trust 
funds in New York and New England 
states. The maturities are annual, 
from June 1, 1924 to 1933, inclusive. 
Prices, with accrued interest, to yield 
from 5.50 per cent. to 5.40 per cent. 


City of Rochester 314s 


An offering of $200,000 City of Ro- 
chester, New York, 3% per cent. 












registered bonds, which is free fri 
New York state taxes and is legal 

vestment in this state and the N: 
England states. The issue is due M 
1, 1935. and is offered to yield about 
per cent. 





Westchester County 4s 

An issue tax exempt in New York 
state and free from all Federal income 
taxes. The amount of the offering 
for $200,000, and the bonds are register 
able. Maturities, 1937-1952, inclusiy 
Prices, with interest, to net about 5 pe: 
cent. 


Charlotte, N. C., 534s 

These bonds, amounting to $192,000 
are offered by the City of Charlott 
North Carolina, one of the princip! 
cities of that state. The issue is 
cured by a sinking fund and is fre 
from Federal income taxes. Maturit 
are annual, from February 1, 1922, : 
1929. Prices and interest to yield ab: 
6 per cent. 


—— 0——_ 
Jersey City 5%s and 6s 


Announcement has been made of 
offering of $3,647,000 City of Jersey Cit 
5% per cent. and 6 per cent. water bond: 
Jersey City is an important comme: 
cial adjunct to New York City, b 
ing a manufacturing and shipping ce 
ter for many of the Metropolis’ prod 
ucts. Net debt is placed at less tha 
4% per cent. of the assessed valuatio: 
and these bonds therefore come with 
the legal requirements for investment 
by savings banks and trust funds 
New York State, New Jersey and th 
New England States. The issues ma 
ture serially each August from 1921 t 
1960, inclusive, and are offered to yield 
from 5.85 per cent. to 5.25 per cent. 


——_ 0 —— 


INVINCIBLE OIL. 


This new comer on the board report 
that net profits before depreciation f 
the second quarter ended June, last 
were $2,899,855, as compared with $1 
875,318 for the preceding three mont! 
These earnings amounted to nearly $7 
share on the outstanding stock, brins 
ing the total for the first half of thi 
year to almost $12 per share. Earning 
for the current quarter, it is said, v 
amount to about $10 a share. 


———_o-— 


INTERNATIONAL NICKEL. 


While the earnings of Internation 
Nickel for the quarter ended June, las 
were not large, they are a considera! 
improvement over those of the corre 
ponding period in 1919. Earnings f 
the second quarter this year wet! 
equal to 75 cents a share, as compar: 
with 2 cents a share in the correspo! 
ing period last year. The balance aft 
preferred dividends for the quart: 
ended June, last, total $2,168,380 
compared with $41,240 last year. 
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Views from 


Stocks on Bargain Counter 
Munds, Rogers & Stackpole say: 
\lthough the much-talked-of and in- 
ated business reaction may proceed 
rther, we are of the opinion that 
indard stocks are on the bargain 
hunter and that investors have before 
em an opportunity of which they 
iould take advantage. Money, in our 
pinion, will be cheaper and in fairly 
yundant supply. That this develop- 
ent is already well under way is be- 
g foreshadowed by the hardening 
ices of bonds, which have usually 
irnished an excellent barometer of 
oney tendencies. The causes for the 
crease in the supply of money may 
found in falling commodity prices, 
»wing up of business, relief of freight 
mgestion and unwillingness for vari- 
is reasons to undertake new enter- 
rises. The earning power of the com- 
inies representing our basic indus- 
ies is unimpaired, looking at the situ- 
ition in its practical potential aspects. 
here is a vast demand for steel prod- 
icts and the output of equipment com- 
panies. Good oil companies are domi- 
ated by a growing consumption and 
rising market for their output. The 
rails are in a stronger position than 
they have been for years. Much of 
the recent selling has represented 
forced liquidation without regard to 
values. The time is not far distant, in 


the “‘Street”’ 


our opinion, when the changed psychol- 
ogy of the market will reflect the 
strength of underlying conditions and 
give us an active bull market in stand- 
ard stocks, even if the tide in general 
business recedes somewhat further. 
This development would be quite in 
keeping with precedent. 


—_—-Q-— 


Market Liquidated 


W. L. Hensley, of E. W. Wagner & 
Co., in his weekly financial review of 
August 12, 1920, says: 

Wall Street is enheartened. The 
wave of pessimism that swept over the 
financial community several weeks ago 
has gradually receded and in its place 
the outlines of optimism are evident. 
There is apparently just one condition 
that is causing doubt. This is the 
Russo-Polish situation. 


The security market shows evidence 
of complete liquidation. There is un- 
doubtedly a very large and extended 
short interest because of the run down 
condition of the railroads and the lack 
of building of office buildings and homes 
throughout the war period the steel 
and allied industries appear to have a 
brilliant future. Securities of concerns 
dealing in essentials should become 
more and more in favor as new busi- 
ness activity develops this fall. 
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PONZI ADMITS THAT HE 
HAS A PRISON RECORD 

For some weeks Charles Ponzi was 
strutting before the public eye like a 
vain peacock, glorying in the publicity 
the newspapers had given his “high 
finance” operations while the author- 
ities were investigating his business 
and quietly digging into his past 
record. 

Since Ponzi dealt in International 
Postal Coupons, so he said, he shrewd- 
ly thought the authorities could not 
uncover any criminal acts, for they 
would have to produce the proof and 
Europe is a far way off to hunt for 
any evidence. This made this wizard 
over-confident—a state of mind in 
which the authorities were prepared 
tc leave him. When least expected, 
Ponzi was confronted with his past 
criminal record. He had served a term 
in Canada for his connection with a 
get-rich-quick scheme somewhat sim- 
ilar to the one he is operating now. 

It was the custom of Italian bankers 
to solicit funds from Italians for the 
purchase of their government bonds, 
charging 1 per cent. interest for their 
services. Ponzi and his employer of- 
fered to pay 3 per cent. interest per 
month on these bonds and did a very 
big business among Italian immigrants 
until the bubble burst, After that he 
was convicted and sent to the Atlanta 
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Penitentiary for smuggling Italian im- 
migrants over the Canadian border to 
the United States. 


In Ponzi’s past career can be found 
the reasons for his present success. A 
criminal must be bold. It is his cap- 
ital, dealing quietly in a business little 
known to the American people. He 
was able before he attracted much at- 
tention to gather in several millions 
of dollars. Bold as he is, Ponzi is not 
lacking in understanding of the psy- 
chology of the human mind. He rea- 
soned that, if he could continue to 
meet his interest and charge the au- 
thorities with improper interference 
with his business, he would acquire the 
reputation of a martyr and those to 
whom he paid out money readily and 
without question would be eager not 
ouly to reinvest what money they drew 
out, but considerably more. As long 
as he could could keep more capital 
coming in than he paid out, his busi- 
ness would thrive and in such opera- 
tions the swindler realized the nearer 
the game is to collapse the greater is 
the volume of money pouring in, and 
it is always the hope that they can 
get away with a greater part of the 
Ilcot, which tempts them to overstay, 
and the majority of them are caught 
before they can go into hiding. 

Ths Massachusetts authorities acting 
more quickly than is usually the case, 


properly succeeded in tying up the 
money that Ponzi received from in- 
vestors, on a scheme which itself is 
apparently a fraud, before he himself 
could get away with much of it. 
Now Ponzi is in the law’s clutches, 
having been charged by the state with 
larceny and by the federal authorities 
with fraud 
———— - O—— 
Kernels 
(Continued from page 303) 


Government  an- 
nounces it will pay its share of the 
Anglo-French loan when due Octo- 
ber 1. Turkey signs treaty with 
Entente Powers. Foreign situation 
extremely complicated. Russia 
agrees to armistice with Finland. 
France recognizes Gen. Wrangel. La- 
bor threatens Great Britain against 
war on Bolshevists and President 
Wilson assumes a position against 
ruling element in Russia. — 


Overseas—French 


Money and Banking. 

Call money ranges from 6 per cent. to 
7 per cent., compared with 5 per cent. 
to 6% per cent. a year ago. — 

Time Money ranges from 9 per cent. 
to 914 per cent., compared with 6 per 
cent. to 744 per cent. a year ago. — 

Commercial paper ranges from 73% per 
cent. to 8 per cent., compared with 
5% per cent. to 5% per cent. a year 
ago. — 

Bank Clearings—Show considerable 
decrease in proportion. — 

Federal Reserve Bank Statement—Ra- 
tio of reserve 39.8 to 44.4. — 

Controller Williams quizzes New York 
bonds about high call money rates. — 

Agriculture. 

Government 
crop report shows substantial gain. 
Crop condition 5.3 per cent. above 
ten-year average. + 

Trade. 

Hide prices drop sharply; likewise 

meat prices. Dun and Bradstreet 

report mixed trade conditions. 

Wholesale drygood trade a little bet- 

ter. Wool, leather, cotton and crude 

rubber reach lower prices. July 
building operations show a decline 
of 21 per cent. — 

‘ailures—152 against 183 last week and 

99 a year ago. + American receiver 

appointed for Austrian-Hungarian 

Bank. Hanover Trust Co., Ponzi’s 

bank, ordered closed. — 

American Bankers’ Association plans 
to organize $100,000,000 foreign trade 
firm, + 


Corn crop needs rain. 


ry 


Labor. 

Denver Tramway strike settled. New 
York City receive in- 
crease in pay; also railroad express 

Rapid Transit 

men threaten strike. — 


employes 
men. 1 Brooklyn 


Legal. 


Illinois Commissfon increases rates in 


147 cities and towns. State Utility 
Board of New Jersey grants in- 


crease to $1.40 for gas. + 
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HAT we have come to look upon as the “Red 

Terror,’ the Bolshevist, is setting Europe 

once more on nerves edge. Aside from a 
small part of the Crimea, where General Wrangel so 
far has been successful in holding it in check, and a 
strip held in far east Siberia by the Japanese, all efforts 
to stem the onrush have proved futile. In Russia there 
has arisen a force not unlike the rough and unorgan- 
ized element in France after the Revolution which 
succeeded in checking the then allies until a Napoleon 
arose to co-ordinate the opposition into a centralized 
and powerful government, even though it was one of 
the most despotic in its character. 


Probably, as time passes, there will develop an 
analogy between this stage of Bolshevism and that of 
the French revolution. The leaders of the Bolshevists, 
who dream of a new civilization as did Mirabeau 
and Danton, and believe it only can be established 
over the ruins of the existing State, and as 
did their prototypes, will come to see how futile are 
their hopes. Ambition for power and desire for pos- 
session so strongly implanted in human nature irre- 
spective of the creed or race of man will resolve itself 
back into the form of Government where such aspira- 
tions can be safely pursued. We need not study his- 
tory but only our own natures to realize there could 
be no contentment among a people where property is 
equally divided without the owners of it contributing 
an equal part in its acquisition. 


From such reports as reach the outside world this 
discovery is already creating dissension in the ranks 
of the Bolshevists. It may not seem so at the surface 
because the power of the army is in the hands of 
Lenine and Trotsky, who are employing it to terrorize 
the people at home as much as to force a peace with 
other nations, and they are helped in their aims to 
fasten their grip on the Government by the unrest 
that is abroad. But when prominent Russian revo- 
lutionists, who fought for years and suffered exile 
for their belief, turn as they are doing against their 
present leaders they furnish the evidence of a division 
of opinion. 

At least this can be accepted as a hopeful sign of 
the eventual return to reason in Russia. When that 
day dawns there will arise a new Russia, for her 
people will then have acquired a far superior knowl- 
edge about good government and will be able to apply 
it with moderation and due respect for the rights of 
their neighbors. It often happens that a people, to 
find their rights, first must suffer keenly. 


For Bolshevism to make any headway among the 
more civilized nations is inconceivable, for not even 
the humblest peasant, who owns a hut for his home, 
could embrace it and by so doing forsake every oppor- 





By LOUIS GUENTHER 


Even those dis- 


tunity for his individual progress. 
contented with certain elements in their own Govern- 
ment are not sincerely Bolshevists at heart, but simply 
use it as a pretext to advance their own beliefs. 
Europe may consider it a “Red Terror” but we have 
such confidence in her history that we feel it is mor: 
a form of hysteria than an actual menace. 


ERE the statistician to run his pencil down 
Wi: quotations for stocks today it would not 

take him long to arrive at the conclusion thet 
often, what men devise, conditions play hob with 
We can recall what a wave of exhilaration swept over 
the country when the court decided dividends in form 
of stock issued against accumulated surpluses were 
not in the nature of income, but a division of prop 
erty, and consequently untaxable. Here was a ruling 
corporations were quick to take advantage of, for it 
gave them the opportunity to retain earnings and at 
the same time more than satisfy their shareholders 
by alloting additional stock as a dividend. 


Such acquisitions, it was expected, based on the 
existing market value of securities, would enrich 
shareholders, without the loss of cash. This thought 
occasioned the hope of a big bull market resulting 
from the eagerness of the public to acquire stocks 
that were in line for stock dividends. So far this 
hope remains unrealized, for the stock market has 
persistently refused to accept such distributions as a 
reason for a general improvement in the value ot 
securities, and they no longer arouse more than a 
passing chronicle in the newspapers. Instead of being 
rich and juicy fruit they have turned out quinces. Per 
haps, at a later day, when general conditions warrant 
an optimistic outlook for the stock market, these divi 
dends will come in for better recognition. For the 
present the market is more concerned in readjusting 
itself to the deflation which was inevitable but which 
speculators did not deign to anticipate. 

In some instances where such action was taken it 
will remain for the future to justify it, for it stands 
to reason the more stock outstanding the larger must 
be the net profits to maintain a record of dividend 
regularity. Where it once required but $60,000 sur- 
plus earnings to pay six per cent. per annum on a 
$1,000,000 of stock, twice this amount must be mad 
where it has been doubled through a stock dividend 
From the standpoint of market value it works out 
better where stocks receive a cash dividend, for afte: 
all a security holder is more contented when recei\ 
ing dividend checks regularly than additional certi 
ficates producing nothing. 








INCE it happens—a natural occurence in all 
trades at certain periods—that motor stocks 
have declined in market value, pessimistic utter- 
ances are heard expressing doleful feeling about the 
future of the industry. Motor cars are coming down 
in price and the nouveau rich, finding their wealth of 
an ephemereal nature, are throwing their cars on the 
market to such an extent as to bring about a condition 
of glut. On this flighty reasoning are born ills for the 
trade mostly of an imaginary character. 


The automobile industry is in no different position 
than are other lines of trade. Merchants have had 
to cut prices on clothes but that does not mean their 
business is going to the dogs. Should business in 
motors drop off it would not be unexpected, but it 
should not impair the fundamental structure on which 
it is built, and that is the necessity for its products. 
For a number of years now the motor industry has 
been outgrowing the pleasure serving stage and has 
entered a commercial sphere of operation much larger 
in possible proportion than the output of pleasure cars. 


Commercial cars and trucks is the future field of 
activity for the motor industry; all other lines are 
Building of tractors opens up 
inother large channel for additional output. All this 
is business which will stay, for commercial cars, trucks 
and tractors will wear out and will have to be re- 
placed and are essential in commerce. 
height of folly to allow a temporary market reaction 


growing secondary. 


So it is the 


to engender fear that the motor industry has seen its 


best days. It is far from that era. 


RANCE has made provision to meet her share 

of the $50,000,000 Anglo-French loan when it 

matures next October. Great Britain some time 
ago announced she had done likewise. The positive 
announcement by the French Government removes 
what little doubt remained regarding an extension of 
this loan which was the first offered by the Allies in 
this country. 


Both France and Great Britain are as proud of the 
integrity of their credit as is a good woman of her 
insurmountable exhaustion could 

have prevented them from meeting their obligations. 

Paying this promptly and without the slightest hesi- 

tation they build wisely for the future. France, it is 
| said, is soon to offer a new loan and many holders of 
the present and expiring Anglo-French bonds will re- 
invest their principal in it knowing it to be abso- 
lutely safe and the interest return attractive. 


honor. Only an 


Especially will this be so when it is generally known 
that the American dollars in which the bonds will 
be paid can again be re-invested in new French bonds 
m the france basis, providing the opportunity for a 
louble profit when the exchange rate between the two 
uuntries is again established on a normal parity. 








N early easement in the cost of living is por- 
tended in the sharp decline in commodity prices. 
For a month or more the grain markets of the 
world solidly resisted all speculative efforts to advance 
prices so that the break that did occur was not en- 
To the country at large it is a 
gratifying indication of a gradual return to normal 
conditions. We have longed for this sign for even the 
most stolid and patient tempered were finding their 
nerves unhinged by the continuous procession of plus 
signs in their living expenditures. 


tirely unexpected. 


For this relief we are all indebted to Nature. She 
has been busy fructifying her soil so that it would pro- 
duce plenty. She has not slept on her job and now 
that her work is about completed it is almost certain 
that our bread basket will contain more than sufficient 
to feed our people and have enough left for those other 
countries not blest with as such plenty as we. 

A generous harvest of wheat, corn, oats, barley and 
other staples of the field is always a boon, for it in- 
volves the very essential of life. There is even a 
deeper consolation to be drawn from such plentitude 
in that the benefits are shared equally by the humblest 


class of workers 


ITER every storm it is a natural tendency to 

come forth and see what damage it has done. 

This is what the public is engaged in now in 
the stock market, which has passed through a succes- 
sion of storms, each in its turn felling down values 
until some new and unusual low records have been 
established. 

A survey of the wreckage emphatically illustrates 
once more that it is the stocks of the immature ven- 
tures, those which have not yet demonstrated their 
real earning power, or an inherent strength to with- 
stand reactionary business conditions, that are most 
badly hit by markets such as we have passed through 
during the last few months. 

While to many people a diagnosis of the stock mar- 
ket for the last three weeks is painful, it is a neces- 
sary operation, if any good lesson is to be gained 
from it. For future protection not only should the 
effects of a storm be studied but plans be made for 
protection against other visitations. 

What then is this lesson to be derived from the 
recent falling stock market? The answer to this query 
is found in the damage done to the public purse by 
frenzied speculation in new securities of untried ven- 
tures. In such periods all sense of values are lost, 
prices are paid beyond all sense of prudent propor- 
tion, and the natural consequence follows in the form 
of extreme declines involving unusual loss because 
values to fall back upon. If 
one is skeptical about this not being the end of one 


there were no stable 


journey in the stock market, who follows the siren 
“frenzied speculation” will not remain so long after 
checking over the stock market roster where it will 
which have declined the most 


be found that those 


are its « ffsprings. 










































































































































The Trend of the Week I ; AN ALYSIS 
BOND MARKET AVERAGES. TABLOID -INDUSTR AL 
(Week Ending August 12) 
eee Ee eer 67.47 — .02 
H wg ts 6743 wah 7 American Zinc, Lead & 
Pee ce 67.34 — .09 Smelting 
ae: Pee 67.36 + 02 
Serr 67.30 — .06 
AVERAGES OF STOCKS. . oe 
a The business of zinc smelting is one the equivalent of $10 a share of $25 pa 
High _— in which the profits fluctuate consider - value, after deducting $100 per share ( 
August 6.......... 54.94 53.86 ably and, therefore, earning capacity 1s preferred stock in accordance with pr 
ain danaen 54.62 54.30 a quality sometimes difficult of deter- visions of that issue. 
: = sash aes se ac mination. When a company is engaged The working capital position of t! 
“ Oe ce a 54.22 53.62 in that sort of enterprise, its manage- company has been satisfactory, as 
“ YY See 53.41 ment will be wise ii it so diversifies i ctrated by the following table: 
industrials. ng cages = bes —_ my aps ons ME “caccsansacvecsebeecaencio’ $643 
High Low in other lines which it loses by reason 1985 om 
August 6... sees. 102.76 99.12 of such fluctuations. 1916 |||. ea ne sce Gam 4°380°121 
ees aa gore In the case of American Zinc, Lead & 1917 ...........ceseeccceeeeeees 4201, 
10... pyre 100.42 98.99 Smelting, this diversification has been Cee REOC OR SSSCORS CES CEOS yay 
. EEsdsnecses 102.29 100.29 obtained in considerable measure. . A eras oly seeheeieeh QUMRIIie cai eae, 
12.....4.6. 102.53 100.83 new plant is under construction which assets. 
Combined Averages. will be devoted to the production of The company’s capital stock consi 
High Low lead-free zinc oxides, of which large of $2,414,000 of preferred $25 par st: 
August Qe rcceeeees ege aa quantities are used in the manufacture outstanding, paying $6 annually, a: 
9. ee 7504 of fabric and cord tires. It is expected 4,828,000 shares of $25 par value cor 
_ Eee 77.10 76.08 that the plant will be in operation in a mon stock outstanding. 
a = tee eens ae aoe little more than thirty days from this There are outstanding $1,632,100 
sll Aa ha ae _ — writing. first mortgage 5s, due 1926, of 
Another favorable factor to be kept Granby Mining & Smelting Compa: 
uppermost in considering this proposi- which were assumed by American Zi: 


GEER AS. Caan PRUSPEROUS. tion is the matter of inventories. In Of these some $150,400,000 have been 
Some idea of the prosperity in the many companies this is a mighty seri- tired through sinking fund. 


Tobacco business is to be gained from ny question, particularly in view of 


examination of the statement of Gen- the present effort toward deflation and Conclusion: 

eral Cigar for the first half of this year. tp consequent diminution of profits for The common stock is speculative. 
During that period a surplus was re- many industrials. With this company, present it is not paying any divide: 
ported available for dividends of $1,- fortunately, the inventories have been The last payment was $1 a share 
814,420. After deducting preferred div- taken at very low figures. There vir- 1917. But there is some possibility that 
idends there should be a balance equal tually being no need of shrinkage in in the near future the company mij 
to $8.19 a share for the common which 443. important item. retire its preferred stock. The su 
compares with a balance of $6.00 a ject was seriously considered in 191° 


It is most promising, in view of the 
deficits of last year and the preceding 
year, to find that, in the second quarter 


share in the same period last year. Should this be done, the common wou 


be in much better equity position 








- of 1920, the company managed to earn The preferred stock has possibiliti 

Long Time Bonds its full semi-annual dividend require- The net quick assets are equivale! 
ments and a balance of $103,000. after deducting par for the bonds, 

The amount and variety of long $36 a share for the preferred. The 1 
time bonds available at present Vital Statistics: cent market price of this stock w 
low prices is limited, owing to Although there has been a decline in round $45. The stock is not particulat 
wrk ges Bg = ve oo the price of spelter it may be said that active. 
duration. Corporations are un- there are not any large surplus stocks — 
willing to pay present burden- on hand so that, when there comes an AMERICAN LOCO. HOLDS FIRM 
some rates of interest on new improvement in demand, the market 


During the somewhat demoralizé 


issues except for a relatively should show ready and favorable re- : 

shert period. sessions of the stock market last wee 
sponse. ; ; 

Those desiring long term invest- one of the issues which managed 

ments must depend largely upon The company’s chief source of sup- hold its own to a marked degree w 

eld seasoned issues, and many ply, the Mascot Mine in Tennessee, has American Locomotive. While t 


experienced investors are now 


; ; ; more ore in sigh at any vious i ras not 
pastas thle abueh a6 -enmediie. e ght than at any previous — stock sold off, the decline was 1 


time, so that, when more favorable drastic as any others of the same gt 


We can supply a limited amount Fe . ‘ ‘ 
market conditions obtain, the company Earnings of the company early 


of long time bonds at prices ; : 
vielding around 7%, and we will be in a satisfactory position. year indicated there might be a pos 


reeommend the purchase of such ble failure to earn in the half vear | 


bends of the peesent time. We . The treasury position of the company fll BD cer cet, ts Micidends. Set 
shall be glad to send details and is one of the most satisfactory features. i 1 ; sega 
circulars to those interested. At the close of last year there were net iit - _— oomned — 
‘ ‘ t year s >ments 
ity inet en quick assets of $4,700,000, of which out the entire years requiremen 


: " : a substantial margin of safety 
about $2,400,000 were in cash. About . ae 


Harris, Forbes & Co $2,300,00 of the assets were in stocks first half of the year produced ae 


. ; ; mon share balance equal to $7.6! 
ct ore, metal and inventories. 
Pine “aaa share, and these earnings wer 
K At the close of last year net assets tained from manufacturing operat! 


applicable to capital stock amounted to averaging 35 per cent. of capacit 
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‘i HIS a great life and a very funny 
world, judging by what we read in 
he daily newspapers. 


When the great world war came to 
ts dramatic last act, people breathed 
sigh of relief and then asked one 
nother what the newspapers would do 
vith their “display” type—the big 
lack type that had smeared the front 
rages with the story of slaughter on 
he battle fields and ships sent down 
n the high seas. 


But the newspapers have not had te 
crap their display type. The world 
s not through with war, even though 
the League of Nations is supposed to 
e a living organism, minus the United 
States. 

No wonder the Average Man feels 
sme confusion. No wonder he feels 
ust a little resentment. 


If the League of Nations cannot 
ake Poland and Russia stop fighting, 
what can do it? 


x x * 


Out in the Middle West a young fol- 
ywer of Marx is running for Con- 
gress. A newspaper reporter asked him 
what he considered was vital to the 
peace and happiness of the American 
people. 

“T shall conduct my campaign strict- 
ly on the issue of the class struggle,” 
replied this intense young Marxian. 


“ 


But, suppose the people are not in- 
terested in the subject and care more 
about the League of Nations, or taxa- 
tion, or tariffs, or liberalization of the 
Iry law,” suggested the newspaper 
man. 


The devotee of Marx waived the 
int aside. 


“T shall make them interested,” he 
responded, with the confidence of the 
heorist. 


* * * 


Meanwhile, investors have been 

lumping securities on the market. The 
ise are buying them. The timid are 
eeding promises of class struggle, 
vatching the newspapers and trembl- 
ng at what the “display type” tells 
hem. 


Fear! A week ago we read that an 
nxious Europe awaited the gathering 

statesmen who were to discuss the 
‘olish_ situation. Word was passed 
hrough the financial centers of the 
ading cities in this country that con- 
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ditions over in Europe were growing 
blacker every moment. 


Men like Arthur Brisbane drew at- 
tention to the wonderful power a 
former manipulator of a tailor’s sewing 
machine in New York City has been 
able to build up in Russia. They voice 
wonder as to whether our civiliza- 
tion is in danger. 


Meanwhile, the wise men who se¢é 
farther than the ends of their noses, 
are buying what the fearful ones are 
selling. Some day when we read that 
all the fears were groundless. and that 
civilization is going on instead of down, 
these wise individuals will sell securi 
ties back to the public at their ow: 
price. 

The late J. P. Morgan amassed a 
great fortune and laid the foundation 
for mighty power by knowing,among 
other things, that when everybody is 
filled with fear is a good time to buy 
He knew that confidence follows feat 
He became a seller when others were 
confident. 

x * x 

There has been a great deal of non- 
sense from this and that captious pet 
son about what it is going to cost the 
public to allow the railroads to charge 
enough to make up the $1,500,000,000 
allowed by the Interstate Commerc: 
Commission. 


Read what a senator, who also is 
owner and publisher of a string of 
country newspaper in the west, has to 
say on the subject 

“If the Commission in fixing rates t 
earn the returns stated in the law errs 
at all, it will cost the public less if the 
error is on the side of liberality rather 
than such as to harass managements, 
dishearten labor, and hamper or pre- 
vent the expanding program necessary 
to take care of the transportation 
needs of the United States in the next 
quarter century.” 

The foregoing is taken from an edit 
orial in one of the newspapers owned 
by Senator Capper of Kansas. The 
Senator is often quoted by the Hearst 
newspapers—which have opposed al- 
lowing the railroads a living wage for 
their service—when he has seen fit to 
attack Wall Street. 

* * * 

Perhaps Arthur Brisbane can suc- 
ceed in making a few people think his 
way and “hate” certain Europeans. 
But the majority are doing their own 
thinking these days. 
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stock purchase option. 
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On The 


New York | 
Stock Exchange | 


| Earnings from Stocks 


| 
The average bank deposit earns 4%; the | 
average unguaranteed mortgage 5%. What | 
does the average stock earn? Figures as of 
April 19, 1920, taken on stocks listed on 
the New York Stock Exchange show as 
| follows 
Average 
| No. of Yield 
Issues on Price 


| Railroads ............ 33 7.10% 
| Tebacees ........505.- 1 8.01% 
2 erent 15 7.18% 
| Aute and accessories.. 32 6.77% 
| Food Products........ 21 7.00% 


of investment in the stocks of established 
| companies. 


A. A. Housman & Co. 


| {N. Y. Stock Exchange 
| N. Y. Cotton Exchange 
Members~ N. Y. Coffee and Sugar Exchange 
.. Y. Produce Exchange 
| Chicago Board of Trade 


Associate Members of Liverpool Cotton Assn. 
| 20 BROAD STREET, NEW YORK 


| This strikingly illustrates the desirability 
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25 West 33rd Street, New York City 
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Due 1928 





Income of Province is sufficient for annual expenditures 
without recourse to provincial property tax. 


Price 92 and Interest 


Yielding over 734% 


Complete Circular on request for W-323 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 
























The Information 
You Want 


The Financial Page usually does not try to ad- 
vise or inform you specifieally about your own 
personal investment problem. 

















The Editer o° the Inve-tmest Information Col- 
umns on The Tribune Financial Pages does this 
for you. 







Drep him a line. Read his answers te invest- 
ment questions every day, including Sunday. 


New Dork Tribune 
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Corporation 
Collateral Trust Gold Notes 


MATURITIES - One and Two Years 
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Firmer and Quiet 


After the drastic reaction of the pre- 
ceding week and the early part of last 
week, prices on the outside market 
firmed up during the past few days and 
a brighter outlook is felt to be ir 
prospect for the remaining sessions of 
the month. Traders can be quoted as 
stating that they believe the downward 
trend has practically run its course. 
with the exception of certain isolated 
‘issues, and should reassuring new 
come from the Russo-Polish situation 
a sharp recovery in prices would occu: 


Liquidation during the past fortnight 
has reduced loans tremendously, espe 
cially through forced selling of some 
of the more questionable speculative 
issues, and the impression grows that 
easier money will result. Quotation: 
for call loans during the week have 
borne out this theory, although th: 


sale of new certificates of indebtedness 
by the Treasury will consume large 
amounts of funds available for loan 
ing purposes. 


One certainly should not feel dis 
posed to sell securities at the present 
levels despite his conviction that bot 
tom has not been reached. A substan 
tial bidding up of prices would seem 
to be imminent from a technical stand 
point if for no other reason. Thos: 
close to the actual trading market re 
port it to appear as being heavily over- 
sold and the shorts experiencing diffi 
culty in covering their commitments. 


New Lows. 


Many new lows in the open market 
were recorded early in the week. Most 
conspicuous of these were General As 
phalt, one of the most spectacular in 
the speculative group, which touched 
401%, a drop from its high of 1919 of 
121% points, and Simms Petroleum 
which went to 105¢ from a high earlier 
in the year of 73%. The former re 
gained some $9 per share in subsequent 
trading periods and the latter made up 
about a point of its loss. Carib Syn 
dicate was actively traded in through 
out the week and was in good demand 
around 10 and 11. United Retail Cand) 
was also subject to good buying in the 
neighborhood of 10%, after touching 9 
It is reported that this company 
about to acquire another factory in the 
near future. 


The Standard Oil Company of In 
diana has acquired 100,000 shares 
the Mid-West Refining Company stoc 
in exchange for 25,000 shares of it 
own stock on the ratio of four for on 
The Mid-West Company now possesse 
the advantages of the Indiana Con 
pany’s facilities for marketing its prod 
uct and also acquires certain field d¢ 
velopment benefits. The 100,000 shar« 
represent about 15% of the Mid-Wes 
Company’s outstanding capita] stock 
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A Bank’s Opportunity 
Made Yours 


‘ Heretofore the sale of Continental Guaranty 
Collateral Trust Gold Notes has been confined 
to Banks and Trust Companies. Because of 
their high yield, (now 9% and 94%2%) and 
exceptional security, together with their self- 
liquidating feature, financial institutions 
have freely bought these short term obliga- 
tions. Their purchases have aggregated over 
$97,000,000 in the past five years. 


To individuals or corporations desiring to in- 
vest for a year or two these notes will prove 
especially attractive. 


We shall be glad to fully explain these 
securities to you, or send a complete descrip- 
tion by mail. 


CONTINENTAL GUARANTY CORPORATION 


Total Resources, June 30, 1920, $26,508,995.21 


248 Madison Avenue, New York 


(Continental Guaranty Building) 


SAN FRANCISCO MONTREAL TORONTO LONDON, ENG. 


Affiliated with 
Guaranty Banking Corporation—208 So. La Salle Street, Chicago 
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Undertone Shows Improvement 


Viewing the market in a broad and 
deep way, and not solely as to surface 
indications, one can conclude that a 
general improvement is going on un- 
derneath. With the last days of the 
week, the market was giving a fairly 
good account of itself. The heavy 
liquidation of the preceding week had 


spent its greatest force by Tuesday last. 


Barring those unforeseen accidents 
that in the aggregate go to make finan- 
cial history, the outlook is one of 
encouragement. Many stocks are at 
rather ridiculous levels which justify 
the assumption that they have been 
But this over-selling has had 
one good feature. It has strengthened 
the technical position. 


oversold. 


We do not anticipate a broad and 
concerted movement in the advance. 
We prefer, rather, to anticipate indi- 
vidual developments. It would not be 
surprising to see the rails move for- 
ward without any great dependence on 
the rest of the list. Then, too, the more 
established producers should de- 
velop some strength as a result of the 
transfer of holdings from the less sea- 
soned issues into those which are more 
substantial. 


oil 


We are unable to agree with those 
who profess a certain sense of dis- 
couragement that the market should 
have been so slow to respond to the 
rate increases for the railroads. It 
must be remembered that the restrain- 
ing influence which has been referred 
to heretofore in this column is still in 
pretty well-grounded command of the 
situation. The powers that rule in 
the money market know their busi- 
ness. 


Better Credit Condition. 


But we would impress this point—in- 
stead of their being at this time, as so 
often has been the case, a severity of 
strain, or an intensity of preparation 
for the big credit demand of the fall, 
it seems that, from all indications, the 
Federal Reserve Board has been able, 
through forcing the liquidation of 
stocks and transference of credits, to 
accomplish the desired end of pro- 
vision for the crop movements. 


If one will study the commercial pa- 
per and call loan situation, it will be 
apparent that, instead of there being 
a rising rate for the former in July, 





T 


the reverse has been the case. It 
therefore reasonable to expect a mu: 
easier money situation, and it also 
reasonable to conclude that there w 
be no great difficulty experienced t! 
fall when credit is in larger prop: 
tion in the west than in the east. 


Speaking again of the 
recently experienced. It is a 


liquidat 
simple 
matter, when one wishes to forget t! 
usual Wall Street way of looking 
things, to realize that, when a buck 
is lowered into a well, with each t 
the crank the 
completion. 


ot descent is nears 
Stocks have declined and those w 
were bearish congratulate themselv« 
But a bear will not always admit that 
the bottom is anywhere near at hand 
The nearer he gets to it, the 
away it seems to be. But, taking 
count of simple mathematics we ca 
conclude that the bottom of the r: 
cent decline is near. No one can té 
exactly how near. 
sible to remark that buying when nea 
the bottom brings reward more fre 
quently than when the purchase 
made with the ascent in full swing 


farth 


But it is permis 


As for the rail stocks and the equi 
ments, the weight of responsible opin 
ion favors the conclusion that tl 
bottom has been reached, barring wu 
expected developments in Europe 


The Long Range. 

There has been an appreciable re 
duction in commodity prices, 
with the liquidation in stocks. Whethe: 
either has reached.its limit is anothe 
question. We have stated that there 
is a much better credit situation at 
present than has been apparent pre 
viously at this time of the year. But 
we will venture the opinion that it 
probably will be about four months be- 
fore the full effect will be realized; 
when there will be a real benefit. 


along 


It would seem to be the part of wis- 
dom not to allow one’s self to be over 
optimistic. While a turn for the bet- 
ter may be anticipated now on per- 
fectly logical grounds, it is no time to 
throw caution to the winds. For the 
full realization of the benefits of the 
irksome period through which we 
have been passing to become 
tangible, we must wait, as has been 
stated, until near or around the close 
of the year. 


truly 
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Market Holds Steady 


Relatively, the market in bonds for 

e week past was steady. It failed 

respond to the rise in the stock 

.arket, and price changes when made 

ere generally small. 

It is natural at this time of the year, 
hen the call of the seashore and the 
ountains has won so many away 
rom the city and from work, that 

ere should be a lessening of in- 

iiry. In fact, there is not any ex- 
ectation that there will materialize 

y particular increase in the amount 

inquiry until Labor Day is out of 

» way. Then there should be some 
considerable activity. 

It was noticeable in the foreign bond 
roup there did not seem to be any 

preciable reflection of the apparent 
entiment regarding the foreign situa- 
tion that was afforded in the stock 
narkets early in the week. 

Any great breadth in evidence dur- 
g the week was in the railroad sec- 
ion. Here the Frisco issues held 
eadership. At times the trend of 
rices was rather inclined to be irreg- 
lar, but, generally speaking, it was 

licative of an upward tendency. 

Railroad Financing. 

It does not seem to the writer that 
t can safely be assumed that the rail- 

ads are going to hurry into the mar- 
et for the purpose of borrowing. 
urrent rates are not attractive, par- 
ticularly since the carriers have for 

» long a time been begging with hat 
n hand. 

Still, investors should not experi- 
ence any difficulty in finding ample 
:pportunity for the placing of their 
funds. First mortgage bonds of the 
majority of the roads are selling on a 
very attractive basis. In point of 
safety, they are as desirable as the 
equipment trusts. 

Another word as to financing. It 
was stated in bond circles during the 
week that there was little possibility 
f equipment financing until spring, or 
at least the end of the current year, as 
a great many deliveries will not be 
made until then. Earlier payments, it 
was stated, could be made out of earn- 
ings and the revolving fund. 

In view of this outlook on the ques- 
tion of railroad financing, it would not 
seem the part of wisdom for investors 
to wait for new issues and let pass 
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i J 
the many very favorable opportunities 
that lie within reach in comparatively 
old but substantial bonds. 


Liberty Bonds Weak. 


The Liberty issues during the week 
were not at all satisfying. Most of 
the time they were irregular. While 
the prices were shaded, the declines 
were far from drastic. A slight reac- 
tion at midweek brought the 4%s 
under 85 for the first time for a good 
many weeks. 


Trading in the Liberty issues during 
July aggregated $169,632,000, as com- 
pared with $248,207,000 in the previous 
month. The chief transactions were: 
Fourth 4%s, $26,129,000; Victory 4%s, 
$25,392,000; third 414s, $26,129,000; sec- 
ond 4%s, $31,552,000; Victory 334s, $14,- 
459,000, and first 3%4s, $13,229,000. 


Exchange Urged. 


Unless holders of temporary 4 and 
4% per cent. coupon Liberty bonds 
exchange their bonds from which all 
ccupons have been detached for per- 
manent bonds containing all coupons, 
there will be no way for them to col- 
lect interest due them, the Federal 
Reserve Bank announced in a state- 
ment given out recently. The perma- 
nent certificates may be obtained by 
holders of the temporary bonds by 
surrendering their present certificates 
to their banks or to the Federal Re- 
serve Bank. The only permanent 
bonds not ready for delivery are the 
first Liberty Loan, second converted 
and the fourth Liberty 4% per cent. 
bonds. 


“There is no way for the holders of 
the temporary bonds,” says the state- 
ment, “to collect interest due after the 
date of the last coupon on the tem- 
poraries unless they exchange them. 
The exchange should therefore be 
made without delay. These exchanges 
have been taking place for several 
months and the larger investors have 
promptly effected the exchange and 
obtained the new bonds. It is the 
small investors, composing the mass of 
Liberty bond holders, not accustomed 
to cashing bond coupons, who are 
urged to get the permanent bonds to 
which they are entitled, and thus ben- 
efit by being able to clip their coupons 
and collect the interest due them.” 
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The New England Outlook 


By CRAUFURD HOWSON 








Resident New England Correspondent 


Boston: State street astronomers 
have lately observed a comet shoot- 
ing across the financial heavens of 
New England. Like all comets it is 
assumed that this one will eventually 
disappear without a trace, and that 
and his 


Securities Exchange Co. will have been 


years hence Charles Ponzi 
forgotten by all excpt the fortunate 


possessors of retentive memories. 


Ponzi and his operations can ex- 
ert only a temporary effect upon the 
New England banking situation. He 
has doubtless caused some withdraw- 
als from regular banks of deposit. He 
has had to shut up shop because of at- 
tachments and the regulations of pub- 
Now that he has been 
arrested as a fraud, his meteoric career 


lic authorities. 


comes to an end. 
Money Market. 


Switching from the mysteries of 
Ponzi finance to the realm of sound 
banking it may be remarked that there 
is no appreciable change in the New 
England money situation. Call money 
continues at 8 per cent., regardless of 
the fluctuations in the call rate at New 
York. Time money is firm at a range 
of 7 per cent. to 8 per cent., with most 
Commer- 
cial paper finds a moderate out-of-town 


transactions at 7% per cent. 


demand at 8 per cent. to 8% per cent., 
country banks are 
The Boston 
Federal Reserve Bank retains its po- 


although most 
pretty well loaned up. 


sition at the top of the list with ref- 
erence to ratio of total reserves to net 
deposits and Federal Reserve note li- 
abilities combined. This reserve stood 
at 55.5 per cent. on August 6, compared 
with an average of 44 per cent. for 
the entire twelve banks. 


American Woolen. 


In the realm of textiles the most in- 
teresting question at the moment, to 
which no answer is possible as even 
William M. Wood himself does not 
the American 
Woolen mills reopen? The company 
has already started up two of its 


know, is when will 


smaller mills, but for the purpose it is 
believed of working up samples. Mr. 
Wood admits the existence of a better 
inquiry for goods in the trade, but 
frankly says that what he wants is 


orders and until the orders are 


ceived the looms of this great age: 
gation of mills will remain silent. 


In American industrial history it 
difficult to recall a more sudden or cd 
than 


cided transformation occurred 


in the woolen business this spring and 
summer. On the 27th of April Presi- 
dent William M. Wood of the Ame: 
ican Woolen Co. issued his annual re 
port to shareholders, covering the 1919 
year, in which he made this statement 


“The close of the year leaves your 
company with unfilled orders of suff 


cient volume to keep the machine: 


fully employed well into the year of 
1920, and with good prospects of full 
production for the year.” 


By the first of June, or little more 
than a month later, the company was 
forced to decide upon a program of 
curtailment to a 4-day week basis. A 
short time afterwards there was a 
further reefing of sail to a 3-day basis 
and on July 12 the machinery was 
stilled altogether. The foregoing is 
not written to belittle Mr. Wood's 
power of prophecy. He is not the only 
corporation executive who was ap- 
parently taken by surprise by one of 
the swiftest and most profound eco 
nomic transitions which has occurred 
in generations. 


Atlantic, Gulf & West Indies. 


One of the conspicuous maritime 
successes of recent years has been the 
Atlantic, Gulf & West Indies Steam- 
ship Lines. This concern, controlled 
by Boston banking interests, knew the 
embarrassment of poverty no longer 
ago than just before the war, but is 
now one of the strongest shipping 
companies in the country. Apart from 
its shipping operations it is investing 
millions in oil development in Mexico 
and elsewhere, a program which is 
expected to involve $50,000,000 by July 
ot next year. 


It must be recorded that in the opin- 
icn of authorities the big profits from 
shipping are a thing of the past. Gulf 
has even been operating its coastwise 
services at an actual loss, and the 
off-shore operations are not particu- 
larly remunerative at the present time. 
With these facts in mind it would be 
a mistake to expect more than nom 
inal earning power from the company’s 
cargo fleet this year, and as the oil 
properties will not make their weight 
felt in the harness until 1921 the pros- 
pects are for a rather mediocre show- 
ing of profits by Atlantic Gulf for 1920 
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Speculative Chances In Rails 


It may be set down as the opinion 
ial World that the threat 
rate increases 
which 


The Finan 
a tie-up of the new 
ranted to the railroads, was 
lleged to be impending by reason of 
e action of the Illinois Public Utili- 

s Commission, is not to be taken too 

riously. 

According to New York newspapers, 
he action of the Illinois Utilities 
Commission and the intervention on 

e part of the New York Public Ser- 


vice Commission was received with 
“consternation” among railroad offi- 
als. The press intimated that the 


iction might result in nullification of 
e rate increase decision, or at least 
ult in long and costly delays in put- 
ng the new schedules into effect. 
Such interpretations are looked upon 
rgely as complete failure to recog- 


ze that such a thing as state offi- 
ils impeding the levying of rates 
nsidered by the Interstate Com- 


rce Commission to be just and equi- 
ble and necessary in order to have 
mpliance with the terms of the new 
ansportation law is foolish as well 
impossible. 


The law distinctly states that when 
e intrastate rates are such as to be 
a confiscatory character, or when 
ey conflict with and make impos- 
le the carrying out of the terms of 
e Transportation act of 1920, the 
I. C. C. shall override the state com- 
missions. 
Expect Big Tonnage. 


+ 


¢ 


News from the rest regarding crop 
ospects indicates that there may be 
xpected this fall a big freight ton- 

ge for the railroads. It is stated 
that there will be no credit stringency 

far as crop-moving needs are con- 
cerned. The movement of the crops 
ill come about the time when the 
roads will be operating on their own, 
s it were, as they will then be pass- 
1g from under the wing of the Gov- 
ernment and will be allowed free rein 

prove their ability to cope with the 
situation. 

Rails Behind Industrials. 
When the rails failed to move along 
th industrials when the market last 
eek turned from its downward path 
a more upward tendency there was 
me concern on the part of those who 

had anticipated a marked strength in 
railroad shares. 
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But the very fact that such was the 
case goes to prove that the gains of 
midweek, for example, were more 
technical than anything else, as far 
as that particular movement was con- 
cerned. It must be remembered that 
there has been no recent liquidation 
in the rails, while there has been in 
the industrials. The professionals 
therefore were not shot on rails. 

We opine that, viewed by and large, 
the rail group is in strong position. 
We anticipate development on 
the up side as far as the immediate 
outlook is concerned, although 
have been the flurries that attempt to 
judge the future over a short period 
is more or less a matter of conjectur 
which is susceptible to change almost 
any time. 


some 


such 


Undoubtedly there are many specu 
lative opportunities in the non-divi 
dend-paying rails, such as St. Paul, 
Rock Island and Missouri Pacific. As 
for the dividend payers, it would seem 
that for the present the dividend pay- 
ers which have speculative features 
are attractive. A stock like Chesa- 
peake & Ohio is an illustration. There 
is no doubt as to its solidity; it will 
fare under the new rate in- 
creases, and then there is the specu- 


well 


lation that attaches to what it may 
do recarding its coal holdings. 
Broad inquiry regarding certain 


railroad bond issues has been noticed 
of late, particularly the Frisco bonds. 
The income 6s of this road last week 
were again the object of considerable 
public interest. New Haven debenture 
4s had a marked advance, which was 
thought to indicate that there was a 
feeling that the road was about to un- 
dertake some financing which involved 
these bonds. 


—_—_—jO— —- 


ST. LOUIS SOUTHWESTERN. 


This road reports for June a consid- 
erable increase in gross revenues and 
an operating increase for the month of 
more than three times over the same 
month last year. June for 1918 showed 
a deficit for the month of June of 
some $300,000. For the six months 
ended with June, operating revenues 
showed an increase for net of $2,280,- 
665. Reports regarding the traffic situ- 
ation along the right of way of St. 
Louis Southwestern are very satisfac- 
tory. 
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The American Power & Light Com- 
pany, the management of which the 
Electric Bond & Share Company di- 
rectly supervises in its capacity as fiscal 
agent, is a non-operating concern de- 
riving its income solely from interest 
and dividends on the securities held for 
investment. The company is chartered 
to acquire the securities of electric, 
gas, street railways and water works 
companies, and through ownership now 
controls the Kansas Gas & Electric 
Company, the Pacific Power & Light 


American Power & 
Light 




















served and the companies. Public offi- 
cials there have realized that operat- 
ing costs have doubled since the war 
and have expressed their willingness to 
aid in securing rate and fare advances 
when shown the necessity, and the 
companies, as a whole, have conse- 
quently been able to increase their 
gross revenues consistent with ex- 
penses. 


Vital Statistics: 
The parent company is capitalized at 











Company, the Portland Gas & Coke $5,000,000 6% cumulative preferred 
Distribution of Net Income 
Net earnings for the year ended December 31, 1919................5045. $1,789,142 
DE (Old COIN, 6.50.0 6.0 sknn cara ced eased eehanenainsdiienssicsanten 1,008,913 
Balance available for preferred and common stocks dividends........... 780,229 
Dividends at the rate of 6% on $3,719,200 preferred stock............... 223,152 
Balance available for common stock...........ccccccccccsccccccccececes $557,077 
Earnings per share on $8,705,400 common stock............eeeeeeeeeeeeee $6.39 
Earnings of All Properties 
Year Gross Net 
SE oie ocr a an pease nnee ue aeaen $13,700,647 $5,244,669 
DD dacs ccniakeensaed bua eceseneeee 16,307,363 6,161,946 
Distribution of 1919 Gross Earnings 
Amount Percentage 
Electric Power and Light.......... $11,012,294 67 
PE EO oe. coaeuekvceawenes 3,652,459 22 
OS SRE een 985,638 6 
ES Te AT Cr rT e ee 262,898 2 
Water and Miscellaneous.......... 394,074 3 
eA SCR ee pS rere $16,307,363 100 














Company, the Nebraska Power Com- 
pany and the Southwestern Power & 
Light Company. The latter company is 
an investment concern and does not 
operate any properties, its subsidiaries 
are the Texas Power & Light Com- 
pany, the Fort Worth Power and Light 
Company, the El Paso Gas Company, 
the Galveston Gas Company, the 
Wichita Falls Electric Company, the 
Wichita Falls Water Company, the 
West Texas Electric Company, the 
Sweetwater Ice & Cold Storage Com- 
pany, the Paris Transit Company, the 
International Electric Company and 
the Eagle Pass Water Company. The 
Hutchinson Gas & Fuel Company and 
the Newton Gas & Fuel Company are 
also controlled by the Southwestern 
Power & Light Company through own- 
ership of all the capital stock except 
directors’ shares. 


All of the foregoing subsidaries 
operate in the prosperous sections of 
the West and Southwest with cordial 
relations between the communities 
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stock with $3,719,200 outstanding, $17,- 
500,000 common stock of which $8,705,- 
400 have been issued, and a total funded 
debt of $8,468,200, divided into two is- 
sues consisting of $2,200,000 6% notes 
due August 1, 1921, and $6,268,200 6% 


debenture bonds due March 1, 2016. 
Regular dividends of 6% have been 


paid on the preferred since the com- 
pany’s organization, September 1/7, 
1909. Dividends on the common shares 
equal to 1% quarterly have been dis- 
bursed since March 1, 1913. 

Current net earnings are running at 
a rate sufficient to ably warrant a con- 
tinuation of the present dividend 
policy. Total interest charges for the 
year ended December 31, 1919, were 
earned approximately twice, leaving a 
balance equivalent to 3% times the 
preferred dividend requirements and 
$6.39 a share on the common stock. 


The various subsidaries of American 
Power & Light Company furnish elec- 
tric power and light service to 174,392 


customers in some 205 communities, 





and both artificial and natural gas and 
water to 136,166 users in the same and 
other districts. Total number of cus- 
tomers for 1919 of 310,558 compares 
with 279,576 in 1918 and 259,689 in 1917, 
showing a steady and healthy increase 
year by year. The population served 
is estimated at 1,642,950. In addition 
the subsidiaries operate 38 miles of 
street and interurban railways. 





The accompanying chart shows th: 
origin of the gross and net earning 
of the controlled operating companie: 
from the various sources of activities 
during 1918 and 1919. 


Conclusions: 

The foregoing facts, by showing tha 
the business of the American Power 
& Light Company is diversified both 
geographically and in form and is i: 
creasing in a healthy progression, le: 
a substantial character to the compar 
Net earnings justify the dividends b 
ing paid by a stable margin and the 
present market prices of 66-70 and 45 
48 for the preferred and common stocks 
respectively, have thoroughly discount- 
ed anything untoward in the public 
utility field, so far as this particular 
company is concerned. Barring a bi- 
tuminous coal famine or transportation 
breakdown, experts believe that the 
worst has been seen in this line of in 
dustry and that the future holds muc! 
more propitious times. The close affili- 
ation which this concern bears with the 
Electric Bond & Share Company as 
sures a competent and conservative 
management devoted to the interests 
of the shareholders. 


—_ o0—_ 


BIG CHEMICAL MERGER 
REPORTED COMPLETED 


Announcement of a positive char 
acter is made in Wall Street that th 
long deferred $200,000,000 chemical 
merger is finally a fact. The con 
panies which are to go into the merge 
are the Barrett General Chemical, Se 
met-Solvay, and if not the Nationa 
Aniline and Chemical, this compan) 
will virtually be under the control oi 
the three others constituting the 
merger. 

At one time while the negotiation 
were in progress every effort was 
made to keep facts from the publi 
and such stories as were published in 
the newspapers were more or less de 
nied by those who were supposed t 
speak with authority. At the time 
The Financial World published an ar 
ticle on the prospective merger, which 
Was received from a very reliable 
source and which directly disputed 
the statement that plans for the merge! 


were off. 
A chemical merger of the leading 
companies in the industry is, bot! 


from an economic and from an expan 
sion viewpoint, a most desirable out 
come. 
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Foreign Features 


(Continued from page 309.) 


Great Britain 


Prior to the war the toll taken of the 
world by Great Britain for carrying its 
trade from port to port was huge. The 
war came, and with it the submarine 
and also the devotion of the carriers 
of commerce to wartime activities. 

3ut, according to the most recent 
facts available, Britain is fast coming 
back to her past position of undoubted 
superiority in point of toll. 

One outstanding fact which should 
serve to impress just what the country 
is doing in this respect is that British 
shipyards are constructing fifteen times 
last year’s merchant vessels. It is curi- 
ous to note that, notwithstanding the 
obvious opportunity which the United 
States had in assuming a role in freight 
carrying on the high seas, she appears 
to have allowed herself to be overtaken 

Since March, 1919, shipbuilding in 
this country has been cut in half. It 
is not the intent, nor would it be wise, 
for the present writer to discuss here 
the merits or demerits of the policy of 
those whose hands have been on the 
reins that have controlled the ship- 
building industry in this country. But 
it can be remarked in passing that it 
is unfortunate that a policy or lack of 
policy should have operated, together 
with other influences and inhibitions, 
te hold us back while our greatest rival 
has forged ahead. 

At the end of June, this year, there 
were under construction in British 
yards 3,578,153 tons of shipping. The 
total number of vessels building was 
941. 

The world’s total is given as 2,195 
vessels of 7,720,904 tons, of which 
America contributes 414 of 2,105,956 
tons; United Kingdom, 941 of 3,578,153 
tons; British dominions, 115 of 268,799 
tons; France, 95 of 265,302; Japan, 56 
of 254,260; Holland, 153 of 398,915 tons; 
Denmark, 62 of 118,439; Italy, 166 of 
353,914; Norway, 64 of 87,579; Spain, 33 
of 101,432; Sweden, 73 of 125,899 tons 


— O——— 

Mexico 
Foreign oil holders in Mexico should 
feel assured now as to the future safety 


of their interests, and this applies to 
other interests as well. 


One phase of the situation which so 
far appears to have escaped attention 
is the possible future uf public utilities 
in Mexico under the new regime. For 
years these have failed to pay any re- 
turn to those who have invested in 
them and, in fact, investors have given 
up hope of there being a resumption of 
interest and dividends. However, the 
outlook has brightened. 


An interesting development following 
the overthrow of Carranza is the de- 


cision on the part of the new Govern- 
ment to retain ownership of the land. 
This does not mean that there is to be 
any Utopian experiment in socialism, 
or Georgism. It simply means that the 
Government believes that it should re- 
tain the right of eminent domain in 
fact and practice and subjectitute for 
private ownership, the leasehold sys- 
tem. 


The Government will lease the land 
at reasonable figures. This is to be 
taken for granted, as it could not ex- 
pect to lease at figures out of reason. 
Those who have purchased lands al- 
ready may feel disturbed, as there is 
nothing said as to what shall become of 
them under the new plan. 


There are numerous light and power 
companies in Mexico which have 
brought nothing to their owners for a 
long time, and these should now begin 
to mend, as there seems a disposition 
to accept the good intentions of the 
new order as reliable. 


ep 


Japan 

Some little uneasiness has been evi- 
denced of late because of the attitude 
of the State Department in Washing- 
ton regarding the occupation by Japan 
of the Russian half of Sakhalin. The 
ordinary individual knows little or 
nothing about the matter and cares as 
much. The fact that there had been an 
interchange of notes between the Gov- 
ernment of Japan and our own gave 
rise to a slight feeling of fear as to 
the outcome. But this had no appreci- 
able effect upon Japanese securities in 
this market. 


According to advices from the United 
States commercial attache in Tokio 
Japan’s foreign commerce for the first 
seven months of 1920 showed an un- 
favorable balance of nearly $259,000,000. 

Imports, according to the statement, 
totaled $885,000,000. Exports totaled 
$636,000,000. 


—_o-——— 


Scandinavia 

A matter which has been occupying 
the attention of Scandanavian bankers 
lately is the proposal to restore the 
free circulation of gold between Nor- 
way and Sweden. The purpose of the 
restoration would be to improve the 
international position of the Nor- 
wegian krone as compared with that of 
the Swedish. 

The Norges Bank has isued a state- 
ment in which it urges that credits al- 
ready granted be curtailed as far as 
possible and that all new loans be scru- 
tinized carefully before being passed, 
and that careful consideration be given 
to renewals. The purpose of this ac- 
tion regarding loans is'to avoid storing 
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of commodities purchased for Nor- 
wegian consumption. 

The principal developments in indus- 
trial and commercial life which are be- 
ing watched most carefully in this 
country are the coal and labor situa- 
tion and the money stringencies. What 
the bankers are endeavoring to do in 
connection with the latter situation, 
according to the Liberty National 
Bank of New York, is accepted as re- 
assuring. In regard to the coal situa- 
tion, the transportation difficulties, 
which for some time have operated to 
the disadvantage of those depending 
on imported coal, are being ironed out 
slowly. Some progress also is. being 
made in the substitution of wood, oil 
and peat, which has had a tendency al- 
ready of relieving the situation. 


—Oo———— 


Trade Corporation 


Plans for a proposed corporation for 
maintaining and developing foreign 
markets for American products have 
been approved by the administrative 
committee of the American Bankers’ 
Association. 

It is explained that the tentative cap- 
italization of the corporation would be 
about $100,000,000, and that the corpor- 
ation was expected to be in operation 
by January 1, next. 

The purpose of the corporation will 
be to enlist co-operation in ways suit- 
able to bankers, exporters, importers, 
manufacturers, and producers in gen- 
eral, in the maintenance and develop- 
ment of America’s foreign trade. 

The plan originally was formulated 
by John McHugh, of New York, chair- 
man of the commerce committee of the 
association. 


—-~-—-o-—— 


Germany 


Whatever may be the condition of the 
other countries of Europe, Germany is 
now going through about the worst 
economic conjuncture in its history. 
Subscribers to The Financial World 
take note. 

There is a pronounced element of 
speculation about the outlook for Ger- 
many and German securities of all 
kinds. Occasionally there have been 
strong rallies of the exchange, or of 
the mark. But these rallies beyond 
doubt have been superinduced by spec- 
ulative manipulation. And we have it 
on the authority of well informed ob- 
servers in Berlin that German business 
men are praying against hope for the 
exchange rate to stay down until at 
least they shall have had opportunity 
to make some headway in commercial 
and industrial readjustment. 

As for the sensational rise in the 
mark which has been witnessed this 
year—well, talk to a German and he 
will say a great many things that mean 
anything but satisfaction. He knows 
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that the rise was not a healthy one. 
What is more, while he knows that 
Germany is coming back, it is not go- 
ing to arrive very soon. 

The German Reichsbank is working 
overtime producing paper currency. 
This is a bad sign and must be treatee 
as foreboding. It is granted that.the 
necessity of producing large amounts 
of goods to satisfy the indemnity de- 
mands of the Allies will serve to stimu- 
late production the country over. But 
of what use is stimulated production 
provided the currency mills are grind- 
ing out inflation? Certainly such a 
condition of affairs does not contribute 
to economic stability or improvement. 


—_—O0— 


Argentina 


Complications resulting from the 
world war have not disappeared in 
Argentina, according to advices from 
Buenos Aires. The Minister of Fi- 
nance in the Government of the Ar- 
gentine, in a recent address in the 
Chamber of Deputies, drew attention 
to the seriousness of the situation. The 
speech was brought about by the rais- 
ing of the question of the depreciation 
in the value of the peso which fol- 
lowed upon the prohibition recently 
of release of Argentine gold deposits 
in the United States. 

The leading newspapers of Buenos 
Aires are complaining that, while the 
gold peso a short time ago was the 
“dearest money in the world,” it now 
stands at .86 of par. 


The current rate of exchange un- 
doubtedly constitutes quite a serious 
problem, as far as the United States 
is concerned. With the rate on this 
country so adverse, there is certain 
to be reactions in other markets. The 
leading financiers and newspapers of 
Argentina are demanding renewal of 
the exportation of gold as the only 
means of correcting the situation. 


Sir George Paish 


Sir George Paish, the well known 
English economist and financial 
writer, has again submitted a plan for 
dealing with the debts created by the 
world war. Briefly, this plan involves 
the issuance of international bonds of 
the League of Nations to the amount 
ef seven billion pounds. 


The only manner in which produc- 
tion can be stimulated, according to 
this financier, is by increasing the sup- 
ply of international credits. Such a 
method, he avers, would render the 
supply of international exchange ade- 
quate to the need. 


The difficulties in the way of plac- 
ing the bonds which he proposes the 
League of Nations should issue, Sir 
George claims can be overcome by 
economies in Governmental expendi- 
tures and economy in private expen- 
diture. He asserts that in this man- 








ner a fund sufficient to absorb the 
bonds could be created. 

Sir George would hold Germany re- 
sponsible for two billion pounds of 
the loan, and jointly responsible for 
the whole amount. He also suggests 
that America write off a greater por- 
tion of the debt owed to 
Europe, but that in future she should 
be paid in full for whatever America 
provides Europe with in the way of 
goods. 






her by 


Again, he proposes that the three bil- 
lion pounds which is owed England 
and America for wartime advances 
half belonging to the latter, should be 
funded into a new loan by giving 
place of the obligations now held in 
this respect the 42-year bonds of tl 
League of Nations. 

Sir George explains his plan as fol 
lows: 

“The foreign exchange situation is at 
the moment one of extreme 
The belligerent nations, including Ital 
and France, seem to be at the ver 
limit of their power to purchase e: 
sentials from foreign nations, and un 
less some new form of international 
credit can be created on a large scale 
they will soon be unable to purchase 
more than they can pay for by means 
of their very small exports and of 
the services they can’ render to for 
eign tourists. Not only have they 
sold practically all the securities they 
have available for sale in foreign mar 
kets, and which foreign investors will 
purchase, but their credit has 
nearly reached its limit. Unless, there 
fore, a large amount of international 
credit of an exceptional character 
devised an almost complete breakdown 
of international trade is within sight 

“A gross sum of £2,000,000,000 from 
Germany and a net sum of £1,400,000,00' 
would not go very far toward resto! 
ing the productive power of Europe, 
repairing the war damage and paying 
off the war debts. The sum required in 
the aggregate is something like #7, 
000,000,000 sterling, of which over #3 
000,000,000 is needed to redeem the ex- 
isting foreign floating debts and some 
£4,000,000,000 for working capital and 
for the work of reparation. As it is 
clear that Europe will need all this 
extra money over a period of five yea! 
in which the work of reconstruction is 
being carried out, some plan must be 
devised in order that the whole of th« 
sum needed may be supplied.” 

tiie 

NORWEGIAN BANK EARNINGS. 


During the year 1919 the net profi! 
of Andresens Bank of Christiania 
Norway, increased from Kr. 6,200,000 t 
Kr. 8,000,000. The deposits rose to K' 
294,291,000. Since 1907 deposits of thi 
bank have increased over 30 per ce 
and reserves have increased 80 pe! 
cent. The bank last year paid a regu- 
lar dividend of 15 per cent. and an ad 
ditional dividend of 5 per cent. 
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Market Reactionary 


Public Utility securities followed the 
eneral trend of the other markets of 
he week and reacted to lower levels. 
ities Service common being one of the 
igher priced stocks in this class was 
iffected the severest, touching 260. The 
various banks, because of credit being 
tense, are maintaining unusually strict 
loan demands, and this reason is ad- 
vanced as the cause of enforced liquida- 
tion in this issue. Lower priced se- 
urities, where the borrowing demand 
is less, were affected to a smaller de- 
gree. American Light & Traction lost 
three points to 110, United Light & 
Railways preferred went to 53, and 
Electric Bond & Share preferred react- 
ed two points to 78. Later rallies re- 
stored part of these losses. 


Coal Situation. 


The general situation in public util- 
ties remains little changed. The pres- 
nt high cost of coal is a most poignant 
uestion. Prior rate advances have 
een sufficient to meet increased oper- 
ting costs in a majority of cases, 
ut should the bituminous coal prices 
emain at their present level for a 
rotracted period of time, petitions for 
gain advancing rates must be filed. 
Priority orders for shipments have 
esulted in a necessary supply being 
eceived but at exorbitant cost. The 
lower grades of soft coal, such as used 
y power plants, which sold at a pre- 
War level of about $1.50 per ton, at the 
ines has reached a level of around $4 
r ton. The artificial gas companies 
re even harder pressed. The high- 
rade gas-coal of the Elkhorn district 
Kentucky which sold at from $2.50 
3.00 per ton, f. o. b. mines five 
years ago, and last year at not in ex- 
ess of $5, is quoted at present at 
$11.50 per ton. 


With the return to work of most of 
he striking miners in Illinois and In- 
liana, production for the week is es- 
mated to be again close to 11,000,000 
et tons. The usual storing of a supply 

bunker coal for winter purposes is 
eing delayed by the high price asked 
nd it is likely that consumption will 
e close to the output throughout the 
eason with resultant anxiety of a 
hortage. Expedited transit and price- 
xing should do much to eliminate such 
crisis. There can be no question but 
hat speculators are reaping a bounti- 
ul harvest through the present ex- 
gency. Operators are having difficulty 
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i securing permits for shipments while 
dealers are offering plenty of coal—if 
the buyers will pay the price asked. 
The anthracite situation is not so 
severe. Production has steadily been 
on the increase, and prices have been 
maintained at a more reasonable level. 
Early in the week an advance of 10 
cents per ton at the mines was in- 
itituted by leading operators. It is be- 
lieved that the Anthracite Commission 
will grant a wage advance soon to the 
miners, probably averaging in the 
neighborhood of 17 cents. 


Tractions. 


The Street railways are probably in 
the most disadvantageous position in 
the entire group of public service con- 
cerns. Fare increases have not been 
as generous or numerous as might be 
desired, probably because of the New 
York City embroglio. Many smaller 
communities follow the lead of the 
Metropolis in public affairs, and do not 
realize that tractions in that city are 
victims of what is generally conceded. 
to be an organized determination to 
wreck these properties for political 
purposes. 


In certain communities, as in the 
case of Newark, the jitney bus has be- 
come so formidable a competitor as to 
discourage the prospect of the city rail- 
ways ever being a prosperous venture. 
Western companies are not experienc- 
ing this difficulty to such an extent, but 
where new trackage or equipment is 
essential the high cost of capital takes 
them out of the realm of possibilities, 
with consequent suffering by both the 
lines and the public. 


The Interurbans face a possible sal- 
vation from the havoc wrought by the 
present high percentage of country 
owned motor-cars by increasing parcel 
and freight traffic. The Northern Ohio 
Traction Company is an excellent ex- 
ample of what can be accomplished 
along this line of endeavor. The com- 
pany has gone after the tire-shipment 
business in Akron, with the result that 
their revenues are mounting astonish 
ingly. Train-loads of rubber products 
leave this center over the company’s 
lines at night and are ready for dis- 
tribution in the morning in such cities 
as Cleveland and Toledo for further 
shipment, as well as making deliveries 
for local consumption throughout 
northern Ohio. " 
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Strictly, or essentially, a coaler, the 
Buffalo, Rochester & Pittsburgh Rail- 
way is one which, in view of the cur- 
rent talk of shortage and consequent 
high prices for coal during the coming 
winter season, is interesting. 


During the period of federal control, 
the road failed to earn its dividend re- 
quirements. In 1918 there was a deficit 
of $1,085,281, as compared with a sur- 
plus in 1917 of $749,820. In 1919, the 
road showed a deficit of $3,885,837. 


But the three years above mentioned 
are by no means years upon which to 
estimate the possibilities of the prop- 
erty. Nor are they years whose per- 
formance is a safe criterion of past 
earning ability. 

There are some speculative prospects 
in connection with both of the stocks 
of this road. But one weakness, if 
there is any at all, would be the fact 
that these hinge upon one industry— 
coal. Were the road a carrier of grain 
and other freights as well, the specu- 
lative features would be less apt to be 
attended by a certain element of risk. 

The stocks of this road are not par- 

held. 
largely 


ticuarly active, being closely 


Ownership and control rests 
with the Iselin interests. 


Vital Statistics: 

The I. C. C. in its report in connec- 
tion with the Transportation Act of 
1920 gave as the book value of the 
road as of Dec. 31, 1918, $66,439,000. 


According to the company’s balance 
sheet, investment in road and equip- 
ment June 30, 1914 was $47,198,406, com- 
pared to $55,726,100, as of December 
31, 1918. 


In 1918 and 1919 the road not only 
failed of earning its dividend require- 
ments under federal control guarantee, 
but also failed to earn bond interest. 
Prior to these years, however, the road 
succeeded in earning an ample amount 
for bond interest and more than enough 
for both preferred and common stock 
dividends. 


In the eight years from 1911 to 1917, 
inclusive, the road earned its bond in- 
terest requirements as follows, begin- 
ning with 1911: 2.41 times; 2.47; 2.69: 
2.03; 1.63; 2.39; 2.53; 2.20 times. 





Buffalo, Rochester and 
Pittsburgh 

















Applying the provisions of the Trans- 
portation Act of 1920, it will be see: 
that the road should be able to ea: 
11.03 per cent. for its preferred and 
like amount for its common. Of cours: 
it must be remembered that the ro: 
“should be able to earn” the percentag 
named. Whether it will is quite a 
other matter. The purse will be hu 
up in the group in which the road a; 
pears. It will then be up to each roa 
in the group to earn its possible p: 
tion. 


The possibility of B., R. & P. bein; 
able to do so seems rather good in 
view of the fact that, in the eight 
years from 1911 to 1917, inclusive, th 
road earned less than 10.50 per ce: 
three times. In 1915 there was earn« 
for the preferred just 6 per cent., and 
in 1914, the amount earned was 8.2! 
per cent. In 1911, there was earned f 
the preferred 10.36 per cent. 


In the same period of years th 
was earned for the common an am; 
amount for dividend 
with a substantial surplus after d 


dends. 


requirement 


Freight traffic density increased fr 
2,868,638 tons in 1915, to 4,612,990 
1917. In the same period freight re\ 
enue per train mile was increased fr 


$707.10 to $4,066. 


It must be noted in connection wit 
the road that, by reason of the chara 
ter of the great bulk of its traffic, t 
stability of earnings is dependent up: 
the conditions in the coal industry 


Conclusion: 

As has been stated, the stocks of th 
road are not active. But, such trading 
as there has been in the past year ha 
placed a value of around 97 on the pr« 
ferred, which is not a bargain price f 
a six per cent. stock. Still many sol 
six per cent. stocks sell up round 1: 
and seem fairly strong at that price. 

With proper business conditions, an 
with the common on a permanent S! 
per cent basis, the stock might be 
fairly attractive purchase at prices b 
tween 50 and 75. 


—_————. 


Note: In Tabloid Railroad Analyse: 
to follow, roads which are to be re 
garded as having the best speculativ: 
possibilities under the new railroad 
law and the new rates, will be dea! 


with. 
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WESTERN POWER. 


The consolidated statement of the 
Western Power Company shows a sur- 
lus, after charges and taxes, of $1,026,- 
39, for the year ended December 31, 
19, against $1,260,723 for the previous 
ear. Operating revenues for the 
period were $5,172,878 compared with 
*4,644,407 for 1918. Net after taxes 
mounted to $3,106,985 against $2,938,- 


? 


25, the year previous. 


AMERICAN POWER & LIGHT. 


The earnings of the subsidiary op- 
rating companies of the American 
& Light Company for June 
mounted té: gross, $1,608,744, against 
$1,208,145 in June, 1919, a gain of 33%; 
et, $504,785, against $440,779, a gain of 
15%. Twelve months’ gross amounted 
to $18,604,321, as compared to $14,962,- 


20, for the preceding twelve-month 


rower 


period, an increase of 24%. Net earn- 
ings show $7,010,936, against $5,539,118, 
gain of 27%. 


SOUTHWESTERN POWER ISSUE. 


An issue of $2,000,000 5-year 8% notes 
f the Southwestern Power Company 
; being offered at a price to yield about 
2.50%, according to information re- 
eived during the week. The company 
perates some twelve or fourteen prop- 
rties in Texas and Kansas, furnishing 

population of about 750,000 with a 
liversified public utility service. Net 
arnings foi the year ended June 30, 
vere in excess of 2%4 times annual in- 
terest charges on this issue and the #,- 
10,000 First Lien Bonds which are par- 
tial security for the present notes. The 
ssue is due August 1, 1925. 


KANSAS GAS & ELECTRIC. 


Gross earnings for June for the 
<ansas Gas & Electric Company show 
ratifying increases. Total amounted 
to $248,225 against $179,295 for June of 
last year. Net earnings were disap- 
pointing, reflecting the high operating 
osts and prohibitive prices for coal, 
ind amounted to only 39,164 after 
taxes, a decrease of $10,289 over the 
same month in 1919. Total income for 
the twelve months ended June 30, were 
£805,777, a gain of $32,048 for this period 
ver the preceding one. Surplus after 
harges, decreased $47,055 to $277,369. 


PORTLAND GAS & COKE. 


Portland Gas & Coke Company re- 
orts gross earnings for the month of 
lune of $194,623, a gain of $18,377 over 
lune 1919. Net earnings after taxes 
nereased $2,527 to $83,366. Total twelve 
nenths net amounted to $994,759, an in- 
rease for the period of $124,303. 
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Public Utility Facts 


PACIFIC POWER & LIGHT. 

June gross of the Pacific Power & 
Light Company is reported as $212,240, 
an increase of $31,243 over the pre- 
ceding June. Net after taxes amounted 
to $96,537, a gain of $971. Twelve 
months’ net totaled $1,113,210, against 
$910,573 for the year ending June 30, 
1919. 


REPUBLIC RAILWAY & LIGHT. 
The consolidated statement of earn- 
ings of the Republic Railway & Light 
Company shows gross earnings for 
June, 1920, to have been $639,557, an 
increase of $164,849, or 34.73%, over 
June of last year. Net earnings in- 
creased 20.26% for the month to $142,- 
845. For the year ended June 30, 1920, 
gross earnings increases $1,460,183, or 
25.38% over the preceding twelve 
months to $7,212,941. Net earnings for 
this same period aggregated $1,758,554, 
a gain of $417,237, or 31.11%. Surplus 
for the year amounted to $449,709, 
against $259,932 in 1919, or a gain of 
92.25%. 


ELECTRIC POWER PRODUCTION. 

The United States Geological Survey 
reports some interesting figures on 
electric power production in the 
United States for 1919 and the first five 
months of 1920. The estimates are 
based on the returns from about 3,000 
power plants of 100-kilowatt capacity 
or more, which are engaged in public 
service. The total production of elec- 
tricity in 1919 totalled 38,900,000,000 kil- 
owatt-hours, divided into 14,740,000,000 
or 37.9% from water power and 24,160,- 
000,000 kilowatt hours, or 62.1% from 
fuel power. Fuel consumption for 1919 
amounted to: coal, 35,000,000 short 
tons; oil, 11,050,000 barrels; gas, 21,700,- 
000 million cubic feet. The daily mean 
output for the first five months of 1919 
was 102.68 million kilowatt-hours, 
against a daily output for the corre- 
sponding period of 1920 of 119.86, an 
increase of 16.7%. 


TOLEDO TRACTION VOTE. 

A final chapter has been reached in 
the long-drawn out controversy for 
control of the Toledo transportation 
system between that city and Henry 
L. Doherty & Company of New York 
City through the decision, by an over 
whelming vote on the part of the cit- 
izens last Tuesday, by which they re- 
jected a proposed bond issue of $7,000,- 
000 for the purchase of the properties. 

The present action recalls to mind 
the rather exciting incidents which at- 
tended the Toledo Traction, Power & 
Light Company’s plea for higher fares 
last November when their entire num- 
ber of cars were moved across the 
state border into Michigan and the pub- 
lic walked for several weeks. The in- 
crease was finally effected in April of 
this year, the present fare being 7 
cents with an additional 2 cents for 
transfers. 











Obtain 
High Yields 
While You Can 


Present short term financing 
holds rare opportunities for in- 
vestors. 


We offer you a security which 
embodies, besides a high return, 
unusual safety and singularly at- 
tractive conversion privileges. 


isk for Circular F-34 


HM Byllesby & Co. 


Incorporated 


NewYork Chica 
111Broadway 2085. St 
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Examinations, Geology and Pro- 
duction Reports, Valuations, Eco- 
nomic and Financial Phases of New 
Projects given special attention. 


W.G. WILLIAMS, Cons.Eng. 


OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents problems dif- 
fering greatly from those encountered in any 
other business. To handle the engineering phases 
of these problems I have developed the only con- 
sulting organization in the world devoted exclu- 
sively to matters of petroleum geology, produc- 
tion and refining. 
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Federal Sugar Refining Co. Stock 
Safety Car Heat. & Light. Co. Stock 
McCall Corporation Com. & Pfd. 
Nassau Electric Railroad 4%, 1951 


Theodore L. Bronson & Co. 


Members New York Stock Exchange 


10 WALL STREET NEW YORK 
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The 
Silent Rivet 


The electric arc welder, a revolu- 
tionizing method of joining metals, 
is coming into universal use in all 
kinds of construction work. 

The world’s largest electric welding 
company controls thirteen subsidiaries 
throughout the United States, Canada, 
South America and Europe. Its capital 
stock offers an unusually attractive 
investment opportunity. 


Write for Booklet—describing this 
company and its accomplishments. 


Bolster & Company 
40 Wall Street New York 




















East Coast 
Fisheries 


ALL ISSUES 


R. A. SOICH & CO. 


10 Wall Street New York 
Tel. Rector 5269-92, 4038, 4730 
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Leonard & Lynch 


Members New York, Pittsburgh and 
Philadelphia Stock Exchanges 


111 Broadway, New York 


Ritz-Carlton 
Philadelphia 
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Canadian Securities 
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Bargain Time in Securities 
Write for our Midyear review of mar- 
ket conditions and investment selec- 
tions in listed Bonds and Stocks 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
65 Broadway New York 
Phone: Bowling Green 5080 to 5069 























Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stocks 
Michoacan Power 6s 
Empire Lumber Ce. 6s 
Central Mexico Light & Power 6s 

53 State Street 


- Boston, Mass 
Hotchkin & Co. Leng Distance Telophene: 
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“Old Erie” 


(Continued from page 314) 


Consolidated Prior Lien 4s.—Secured 
by a lien on practically the entire 
property of the company, including 
securities, leaseholds, etc. A first lien 
on 181 miles and a first collateral lien 
on 81 miles. Also secured by a lien 
on certain piers of the company in 
New York City, upon real estate in 
New York and Pennsylvania states 
and upon rolling stock. Further se- 
cured by deposit of various collateral. 
Subject to $69,993,900 prior liens, in 
which are included the Chicago & Erie 
first 5s and the Erie & Jersey 6s. 
Each bond is entitled to ten votes. 

Consolidated General 4s.—Secured 
by same mortgage as_ consolidated 
prior lien 4s, but subject thereto. All 
of the prior liens are closed at their 
outstanding amounts and sufficient of 
these bonds are reserved to retire 
them at maturity. This last provision 
does not apply to the Erie Railroad 
consolidated prior lien 4s, the Erie & 
Jersey 6s and a few others of lesser 
importance. Of these bonds $18,217,000 
are pledged under the collateral trust 
6 per cent. notes, due 1922, and addi- 
tional amounts for additions and bet- 
terments. Prior in lien to the general 
convertible 4s of 1953. 

General Convertibles 4s.—These bonds 
are a direct obligation of the company 
and are secured by a lien on all its 
railroad properties, realty, securities, 
etc., now or hereafter covered by the 
Erie consolidated prior lien 4s, the 
consolidated general 4s and the Erie 
Pennsylvania collateral 4s of 1951, but 
subject to all of these. Secured also 
upon the entire capital stock of the 
Penhorn Creek Railroad (no bonds), 
which owns 3.76 miles of four-track 
cut through Bergen Hill, just outside 
of Jersey City, and which together 
with the original terminal affords the 
company six main tracks to the water- 
front at tidewater. Subject to $181,- 


163,900 of prior liens. Proposed to 
refund these bonds under refunding 
and improvement mortgage. The con- 


version privilege of both series A and 
B has expired and series D bonds are 
convertible into common stock at $50 
a share until October 1, 1927. The lim- 
ited prospects of the conversion privi- 
lege of series D are clearly indicated 
in the slight difference in yield be- 
tween the three series. There are $9,- 
357,000 series B bonds pledged under 
the three-year collateral trust notes, 
due October, 1922. 

Collateral Trust 6 Per Cent. Notes.— 
There are $15,000,000 of these out- 
standing, and they are secured by de- 
posit of $18,217,000 consolidated gen- 
eral lien 4s; $8,372,000 convertible 4s, 
series D; $600,000 Columbus’ Erie 
first 5s and $5,400,000 Erie Railroad re- 
funding and improvement 6s, series B. 
current market quota- 
consolidated and 


3ased upon 


tions the deposited 





. under 





general 4s and the convertible 4s are 
together worth about $10,600,000. 


Suggestions to Bondholders. 

Holders of the Chicago & Erie first 
5s have a high-grade obligation whic! 
is strongly protected by pledge o 
most valuable mileage and by earn- 
ings. They should hold on to these 
and, if possible, average up, provided 
that the bonds would not run up 
price upon active bidding. 

The Erie & Jersey first 6s are se 
cured by a first lien on 
strategic mileage, and I believe that 
their interest and principal are secu: 
any probable development 
These bonds do not have a very ac- 
tive market, and the bid and asked 
prices are, therefore, usually a numb: 
of points apart. 


some ve! 


While it is difficult to state exact 
how much the collateral pledged und 
the Pennsylvania collateral trust 4s 
would bring in the market, it has a 
very important value to the Erie, for 
the Pennsylvania Coal Company com- 
prises some of Erie’s principal coal 
holdings and it has a large interest in 
the New York, Susquehanna & West- 
ern. I doubt if these bonds would be 
disturbed in any reorganization if such 
should be necessary. The liberal sink 
ing fund is a favorable factor for pr: 
tecting the equity of the bonds and 
stabilizing their market. These bonds 
should be held, though those who hav: 
for some reason lost faith in the Erie 
could easily switch into the Souther: 
Pacific collateral 4s, due 1949, 
are now selling around 66. 

Suggestions regarding the other 
sues depend in large measure up: 
one’s attitude regarding the future 
the Erie. As stated above, this d« 
pends upon many contingencies and 
cannot be forecasted with any degr: 
of accuracy. The consolidated pri 
lien 4s are selling so much above tl! 
general 4s, not only because of some 
what better lien, but the holder is al 
paying for the voting power. If t! 
proportion of control exercised by t 
prior lien 4s were larger this voti! 
power would be of importance, but 
with their present total voting pow 
outvoted on 


whi 


they can be any prt 
portion by the stockholders. I b: 
lieve that those who have any fait 
in the Erie would do well to 
into the Erie general 4s, 1996, selli: 
around 42, or, if they lack that, th: 
would do well to switch into the Ch 
cago & Western Indiana consolidat: 
4s, 1952, yielding around 54. 

The other issues are selling at 
price that discounts a great deal 
adversity. I believe that the bonds 
these prices are worth holding, at a! 
rate, until the future of the Erie 
more clearly indicated. The 
few additional points’ loss are wor' 
taking not to miss the opportunity 
much better prices if Erie’s future | 
comes brighter. 
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What Is Capital? 
First of all, what is capital? 
[he answer may seem easy, but it 
is not. The reason for this is that 
ere have been so many distortions, 
the name of socialism and other 
ms, that the truth is not thought of 


once. 


\ haphazard answer may be, cap- 
il is the result of saving. But, when 
e refer to the text books, we find 
it saving is a negative act. So we 
ispose of that answer, for a negative 


nnot produce a positive result. 


The First Element. 


Of course the first thing we must 
ive, in order to save, is something to 


save. 


In order that we may have the nuc- 
us for saving, we must produce more 
tan is necessary to our existence. 

other words, we must produce a 
rplus. 


Now, if the surplus so produced is 
it away, and saved, it may become 
pital. And again, it may not. So 
see just how easy it is to slip up on 
nitions of capital, the soap box 


rsons to the contrary notwithstand- 


Capital is Production. 
There it is in just three words 
ipital is Production. 


When the surplus which we produce 
devoted to productive work, and 
not hoarded in a stocking or the 
mpty preserve jar, it becomes capital. 
he economist tells us that capital is 
ot so much money, but is so much 
production. 
for example, the farmer desires a 
w plow. He goes to the bank, or 
herever he keeps his funds, and then 
iys for the plow in money. But the 
iyment is representative. 


The truth is that, while the farmer 
‘ys for the plow in money, he is pay- 
ng for it in production for it is ob- 
tained from the sale of farm products 
er and above his individual needs. 
1 the plow continues to be capital 
with it the farmer is putting his 
nd in shape for more production. So 
has exchanged production which he 
es not need, for something which 
is been produced from the surplus 
vings which someone else did not 
ed. 
Practical Investment. 

Under ordinary circumstances, 
ance of appreciation in the quoted 
rice of a bond is a quality which, in 
e seeking, the investor must fully 
ealize is one that exists generally at 
e expense of other important qual- 
ties, 


Usually, where safety, price stability 
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and income safety are prime charac 
teristics, one can look with little hope 
of reward for price appreciation. 

But at the present time such are 
the conditions of the money market, 
and such have been the causes of de 
pression in the prices of bonds that 
are reasonably safe as to income and 
principal, a very different attitude can 
be taken regarding chance of appre 
ciation. 


1 


Of course there may be an element 
of risk in giving one’s attention to pos 
sibilities of an increase in price. But 
in most cases this element at present 

nearly negligible 


Take the Liberty Loans. 


Now no one can say that the Liberty 
Bonds of the United States Govern 
ment are insecure as to principal o1 
interest. Yet we find their price co1 
siderably depressed below par; much 
more than their safety warrants. 

One cannot with security predict 
that the prices of the bonds will not 
go lower. But one can with safety 
predict that, some day, they will go a 
great deal higher. So the chance of 
price appreciation is very good 


deed. 


The present price levels are the re 
sult of special causes. They have 
nothing at all to do with the 
themselves, unless it may be that 
people who have been pressed to liqui 
date their loans have found that the 
Libertys are the easiest securities by 
means of which to accomplish that 


end. 


So he is wise indeed who uses the 
surplus of his production for invest 
ment in Liberty Bonds with a view to 
profiting by the possibilities of price 
appreciation and, in the meantime, by 
drawing the interest which is the 
surest thing there is. 


How Money Grows. 


There follows a practical sugges 
tion illustrative of how money can 
grow, if your surplus is handled prop 
erly. Supposing your capital account 
is $1,000, and your monthly saving $100 
Now follow the course of accumula 
tion at 4 per cent., the ordinary sav 
ings bank rate. 


Capital ACCOUNE. ii. viiccsces $1,000.00 
Monthly savings ($100)...... 1,100.00 
Int. on savings and original 

CEE coke ete ceethin naan 62.00 


$2,162.00 
Second Year. 
Monthly savings 


$1,200.00 


tae ae j 26.00 
Int. on capital at beginning 
OE PORE ci saath cede coin wo 838.00 











To the salesman 


who is seeking a reputable 
oil security for sale on a 
commission basis we can 
offer a rather unusual op- 
portunity. 

This is a producing Oil 
Co., with valuable proper- 
ties in a proven field. 

Its stocks have a strong 
appeal and are being 
readily sold even under 
present market conditions. 
We can use one or two 
additional salesmen who 
actually have a clientele 
to which they will present 
this opportunity truth- 
fully. ! 


Apply by mail to Room 1517, 
20 Broad St., New York City 
or telephone Salesmanager 
Rector 9140 
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PETROLEUM 


Annual report reviewed. 


r Circular No. 71. 
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W. G. Souders & Co. 


INVESTMENT BONDS 
31 Nassau St., New York 
208 South La Salle St. 
Chicago, Ill. 
Milwaukee Detroit Grand Rapids 








CONFIDENCE 


It is upon the CONFIDENCE of hun- 
dreds of investors, both large and 
small, that the cornerstone of your busi- 
ness is founded. 


tAsk for our list of investment securities 


Tucker, Robison & Co. 


307 Superior Street Toledo, Ohio 








$3,476.00 


Third Year. 


Monthly SAVINGS. 6. cssis50se $1,200.00 
Et, Of). SEVINRGE «cc cccinccsas 26.00 
Int. on capital at beginning 

OF PORE ies Geek ans ae 39.00 





$4,841.00 


(Continued on page 340) 





We have prepared a circular covering 


AN EXCEPTIONAL 
OIL INVESTMENT 


Copy on request. Ask for F-8. 


MAGUIRE & BURLEIGH 
Stocks and Bonds 

176 Broadway New York 
Phone Cortlandt 8573 
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Inventories 
(Continued from page 307) 
have to be done before the year is up 
if conditions continue as they are at 

present. 


Great slackening of business has al- 
ready been noted in the automobile 
and allied lines. The lack of orders, 
as has been reported, has been the 
cause for the curtailing of labor to a 
large extent, as well as the freight 
congestion. Motor car companies are 
rather loaded up to the guards with 
high-priced raw materials. Large in- 
be seen in inventories of 
Chandler and Studebaker, Chandler’s 
increasing from $1,800,000 to $7,013,809 
and Studebaker’s from about $14,000,- 


000 to over $21,000,000. 


\s the motor 
cars is in order, according to one in 
the automobile world who is in posi- 
tion the 
tories seems to be one of the steps to 
be followed. 


creases can 


cutting in prices of 


to know, slicing of inven- 


Collars Are Already Reduced. 


Apparently collar manufacturers re- 
alized some time ago that their prod- 
uct was not being sold as rapidly as it 

In order to in- 
into the market 
broadcast stating 
date collars 
would be again advanced. The psy- 
effect not produced 
and it was not long after a gradually 


had been previously. 
duce buying 
a notice 
that on 


power 
sent 
and 


was 
this this 


chological was 
declining price was noted in the cost 
of collars. With it came a steady re- 
action in Cluett-Peabody from 108 in 
December, 1919, to around the present 
level of 72. Thomas Gibson’s sermon 
is brought vividly again to our atten- 
tion, and with the next annual report, 
which comes out once a year, we will 
the cause for the stock market 
decline, which had on first sight ap- 
parently no cause. 


see 


St. Joseph Lead, as in the case of 
the copper companies, will be the least 
affected, first because the company has 
a very small inventory and second be- 
cause the inventory is carried at an 
arbitrary figure below the market 
price. 


Another class of security which is to 
be affected rather seriously, in the 
writer's opinion, is the tobacco stocks. 
Prices of cigars and cigarettes have 
increased tremendously in the last 
few years and we can look forward to 
reductions in the retail line. Inven- 
tories have increased and in the case 
of Tobacco Products about 100 per 
cent. in three years. Crop reports 
have been issued showing a large im- 
piovement over the crop of the pre- 
year, and this in turn means 
larger production of tobacco. A well- 


vious 


,? 
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6% FARM MORTGAGES 7% 


For 36 years we have assisted in the agricul- 
tural development of the Great Southwest by 
making loans to farmers of superior thrift, 
character and experience. 


These Farm Mortgages we offer and recom- 
mend in amounts and maturities to suit. 


Send for free booklet 


THE F. B. COLLINS INVESTMENT CO. 


FARM MORTGAGE BANKERS 


HOME OFFICE 
OKLAHOMA CITY, OKLA. 





CHICAGO 


6 % 

















known rule of economics is that prices 
are governed by the law of supply and 
demand, and with an increasing sup- 
ply and the rate of demand, 
prices can be expected to drop. To- 
bacco Products stock action 
apparently has discounted this fact. 


same 


market 


the above we draw the 
conclusion that companies whose 
products have increased in cost in 
great proportions can be expected to 
show a sharp decline in earnings, due 
to the writing-off of inventories out 
of earnings. Leather, woolen, tobacco, 
carpet, chemical (dyes), motor, rub- 
ber, cotton goods, food products and 
furniture will be affected rather 
verely, and corporations in turn will 
feel the effect. Sellers of these classes 
of merchandise who have large inven- 
tories can expect the same outcome. 


From can 


se- 


On the issuance of poor reports it 
would be foolhardly for an investor 
to sell his securities, as the unfavor- 
able factors would already have been 
discounted, and the security holder 
would then be selling his stock into 
the hands of those who were in a bet- 
ter position to forecast conditions in 
the various industries. 


—— ()- — - 


READING'S POSITION. 


There was fresh buying of Reading 
during the week, possibly on the 
strength of the report that, with a 
segregation plan for Delaware & 
Lackawanna out of the way, Reading 
would assume center of the stage. The 
latter plan is of intense interest to 
followers of the market and it would 
not be surprising if the Reading shares 
sustained a very healthy advance in 
the next week or so. 





PROCTOR AND GAMBLE C0. 


Common and Preferred 


Stocks 


Bought—Sold—Quoted 


Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg., Cincinnati, Ohio 
Conover Bldg., Dayton, Ohie 


C. W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
once a week and will be mailed or 
request. 

Correspondence solicited; it will re 
ceive personal and detailed attention 


NO MARGIN BUSINESS ACCEPTE! 




















Unlisted Securities: . 

Bank Siocks Industrial Stocks 
Trust Co. Stocks Sugar Stocks 
Insurance Stocks Tobacco Stocks 
Steel Stocks Public Utilities 


Bought—Sold—Quoted 


Stone, Prosser & Doty 


52 William Street Hanover 7733 
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SAFE INVESTMENTS 


There is something permanent in | 
the farming business that cannot be | 
found in any other industry. 

The great aim of this organization 
is to give honest service that will pro- 
tect our clients’ interests. 

The integrity of our business is best proven 
by its record of more than 37 years without 
the loss of a dollar to any client. Send for 
descriptive pamphlet ‘‘I’’ and list of offerings 
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The Flourishing Northwest 
By C. M. HARGER. 


EPORTS from the northwest tell 
R of a fine spring wheat crop com- 
ig on and a promise of a year of 
rosperity. The Dakotas and Montana 
ive had for two years a rather diffi- 
ilt experience with diminished crops 
some sections, but the high prices 
r products have maintained the farm- 
s position and they have on the 
hole prospered. The basis of the 
irmers’ income is spring wheat and 
eports say that conditions are so fav- 
rable that there is likely to be one of 
he best crops in years, which, with the 
igh figure at which the grain is going 
o market, is encouraging to the in- 
estor in loans in that territory. The 
ind boom that swept over that sec- 
on, especially in the section of which 
linneapolis is the center, last year has 
ecome quieter owing to the tight 
noney market and the difficulty of in- 
lucing banks to make loans. Indica- 
tions are that interest rates will re- 
ain high for some time to come. Over 
n Canada 7 per cent. money is being 
iken by the borrowers on land secur- 
The farmer argues, and he is like- 
so to argue in most of the middle 
est country of our own nation, that 
1e would rather see the current of 
money coming his way than to lose it 
ecause of the 1 per cent. per 
innum. It is not logical to have 
the great industrial concerns of the 
ountry paying 8 per cent. and the 
farm mortgages remain at the old level 
of past years. The producer is not 
nicky about loan rates; he has seen 
his bank short time loans rise from 7 
ind 8 per cent. to 10 per cent. without 
1 tremor. He is obtaining for his prod- 
ucts even better prices than in war 
times and it is a minor matter just 
what is the interest rate on his loan. 
What he wants is capital with which 
to do business, and he is willing to pay 
1 reasonable price for it. 


The loan field of the Dakotas has 
been somewhat limited by the opera- 
tion of state loan plans, yet there is a 
great deal of outside money loaned 
there. The people are of a most stable 
haracter and the farms are being well 
tilled, making the security of the best. 
That the prosperity will continue is 
indoubted. The political uprising in 
North Dakota is less prominent than a 
vear ago, and there is indication in the 
recent primaries that the state is in a 
vear or two going to throw off the 
Non-Partisan League and get back to 
normal conditions. This will have a 
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good effect on the business conditions 
and restore confidence that has been 
shaken by the radical plans of the 
League. In Minnesota the League 
seems unable to make much headway, 
though it is trying to gain control. Like 
all radical movements it will run its 
course and the sturdy common sense of 
the people bring them back to sanity. 
There is no indication that the north- 
west will cease to demand loan funds, 
and the need of capital grows as land 
values increase. It was estimated that 
at least 500 million dollars were in- 
volved in the land deals made in the 
Minneapolis territory last spring. The 
land values have not shrunken, though 
sales are fewer. The farmer is buying 
for a home chiefly, and such specula- 
tion as existed in land has largely 
passed. It is likely that there may be 
more of it when money becomes easier 
but that cannot be until there is a 
larger movement of products. The 
northwest is thoroughly satisfied of 
its permanent prosperity, and while it 
is a heavy borrower it has been prompt 
in payment of its obligations. The 
future promises to give even a better 
account than the past, for the farmers 
are conquering the conditions and are 
learning best methods of tillage. It is 
a most substantial mortgage field, and 
with this year’s fine crops is put well 
on the way toward a firmer place in 
the opinion of careful investors. 


VIRGINIA CAROLINA CHEMICAL. 


This company, according to estimate, 
an increase in business up to May 
this year, which fulfilled the expecta- 
tions of its friends in a noteworthy 
degree. It is approximated that the 
company is now handling about 150 
per cent. more business than it did 
five years ago. Sales for the year 
ended May are estimated at $150,000,000, 
while capital liabilities are less, it is 
felt that the reduction in quick as- 
sets and outstanding bills suggest some 
financing in the not far distant future. 
This question of working capital does 
not seem to be a very pressing one, 
but it would seem the part of conserva- 
tive management that this item should 
be built up. An extra dividend which 
was recently declared will be paid to 
holders of record September 15th. 


——O——— 


ALASKA GOLD MINES. 


Report of Alaska Gold Mines for the 
quarter ending June last shows some 
improvement over the first qutrter. In 
the latter a deficit of $81,618 was re- 
ported, the deficit of the second quar- 
ter totaled $61,681. Because of extra 
deductions that were carried over from 
former periods the company states that 
the actual operating results for the 
period reflect a net gain of $8,603. De 
creasing costs should undoubtedly 
benefit the Company in the present 


fiscal year. 








Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 

We can furnish Financial World 
Binders, large enough to hold one 
year’s Financial Worlds, with the 
name of The Financial World in gold 
on the cover, for 


$2.10, prepaid. 
ADDRESS THE 
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RM MORTGAGE 
INVESTMENTS 
Permanent 
Investments 


Forman Farm Mortgage In- 
vestments are non-fluctuat- 
ing investments, netting 6% 
to 614%, which will never 
trouble you with details and 
should be held until maturity. 
Make Forman Farm Mort- 
gage Investments the back- 
bone of your fortune, the 
last line of your financial 
reserves, and you will never 
feel uneasy about your sav- 


ings. 
From $500 upwards 


Write now for full informa- 
tion and latest circular, 
using the attached coupon. 


SlkarsWiithout lass 2ACustomer 
eorgeM.Forman 
é.Com 


FARM MORTGAGE BANKERS 
ESTABLISHED 1885 


35 ) 
11 So.LaSalle St....Chicago, Iit. 
4mzm@ee COUPON =a e=amme 
George M. Forman & Company, 
11 S. La Salle St., Chicago, III. 


Gentlemen: Without obligating me 
any way please send me full in- 
rmation and latest circular re- 

garding Forman Farm Mortgage 
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Buy Low, 
And Sell High 
Good Motto 


(Concluded from page 301) 


successive military victories inspired 


bullish enthusiasm. At the time 


though, few foresaw the actual end of 


the war so soon, or the industrially 


unsatisfactory aftermath In fact 


maximum output was continued by 


Government orders for three months 


on a completely stagnant market after 
halt a 


the armistice, resulting in over 


billion pounds of accumulation of un- 
sold 
ment of 
ary, 1919. 


that 


metal, and necessitating curtail- 


operations beginning Febru- 


It is this metal accumulation 


has been at the bottom of the 


weakness among the coppers ever 


since. 


Column “D” shows the historic highs 


reached between Nov. 18 and Nov. 21, 


1916. That was the time when copper 
sold at over 30c, a pound for maxi- 
mum production. Costs were low as 


before the war, and modern taxes wu. 


dreamed of. The entry of the United 


States in 


the war was not suspected, 
and the end of the war seemed far off, 
with, during the meanwhile, high 
prices and huge demand for copper 
assured Company treasuries were 
overflowing with accumulated cash 


and with current profits. Huge divi- 
dends were being paid. The highs 
reached November, 1916, were in al- 


most all standard copper stocks the 
highest ever reached, in al! cases, the 
highest in “modern” times. It 
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would 


natural such high 


prices again in view of profits taxes 


not be to expect 
after the war, and higher costs of pro- 
duction as an aftermath of the war. 
Also, five or six years’ steady produc- 
tion does not exactly add to the re- 
serves of good ore in a seasoned mine. 
However, there must be a good profit 
to the investor even if Chile Copper, 
now around 13, does not go to 39; even 
if Kennecott not 
go back to 64; if Chino now around 26 
does not rebound to over 70; or Ana- 
not move from 
53 to 105, may show a good profit now 
at 53 notwithstanding! 


now around 23 does 


conda even if it does 


Column “E” among the highs shows 
high levels reached in the copper boom 
in the fall of 1912. That was the last 
boom era preceding the 1916 war boom 
in the coppers. Comparisons are not 
in order, however, in view of the vast 
differences in every plant 
then and now, differences in produc- 
ore reserves, 


practically 


tion, capacity, 


finances, etc. 


costs, 


A coldly dispassionate glance at the 
figures is convincing on the point that 
the coppers are very low in price; 
that they are on the bargain shelf; 
that the current lows are lower, speak- 
ing generally, than the lows reached 
after the armistice, or the very drastic 
in the late 1917 market 
The present lows compare 


lows reached 
collapse. 
with the ridiculously low prices at the 
lowest ebb on the exchanges in 1914 
after the outbreak of the 
Europe, and in several cases are even 


war in 


lower! 
“Why the Remarkably Low Prices 
Among Copper Stocks” will be dis- 


cussed by Mr. Breger in a following 
article of this series —Editor. 





Thrift Talk 


(Continued from page 337 


Fourth Year. 





Monthly savings.......... .. $1,200.01 
eat. OG SAVINGS. «04.0.5. 2 
Int. on capital at beginning 
OF DERE cc ccscanedrwenen's 19 
$6,261 
Fifth Year. 
Monthly savings............ $1,204 
Bt. OM SAWININS .... 6 os .cccwas 26 
Int. on capital at beginning 
On IE Sa cacnnenes 250 
$773 
Sixth Year. 
Monthly savings.......... $1,200.01 
se | eee 26.04 
Int. on capital at beginning 
We IN ten eneasnn aaa dkate 31( 
$9 272 
Seventh Year. 
Monthly -savings............ $1,200.01 
rere eee 26.{ 
Int. on capital at beginning 
Oe I ou hte oiiacceaceowes 371.0 
$10,879. 
Eighth Year. 
Monthly savitg@s......csseses: $1,200. 
SE. OW) SUUUNOE.. «occ sicecnens 26.04 
Int. on capital at beginning 
PE IE oes (b- tnete er pisos 435 
$12,540 
Ninth Year. 
Monthly Savings. ......0..<«c« $1,200 
Tet: Ok BODOG. noc kc cc icncee: 26 
Int. on capital at beginning 
Oe MO ecdnsdetanncenns 502 
$14,268 
Tenth Year. 
Monthly savings............ $1,200.01 
“Sf eer re 26.04 
Int. on capital at beginning 
Se: CE ere 571.0 


$16,065.0 
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oard in Wall Street 


Dy the Saunterer- 


the midst of all the perplexity 
d gloom over unsatisfactory markets 
securities, Wall Street finds great 
tisfaction in the many signs that the 
wave of extravagance, riotous spend- 
g on luxuries, etc., has begun to ebb. 
s was forcibly illustrated the other 
jay when The Saunterer sought to ob- 
n the views of a prominent banker 
cerning the financial status of the 
intry and its ability to weather a 
rm should one come. Instead of be- 
pessimistic and downhearted, the 
nker was in a most satisfied, hopeful 
od and he had just had framed and 
aced conspicuously on his desk a 
series of official figures from the De- 
rtment of Labor, showing unmistak- 
diminishing sales of diamonds, 
automobiles, extravagant and costly 
aring apparel for men and women. 
My banker friend also pointed out in 
these statistics that the sales of candy 
l over the country had so diminished 
it the candy manufacturers in many 
es had obtained licenses to sell 
eir surplus stocks of sugar. 


*x * * 


\ll this is of the most significance 
me, if it does not strike other ob- 
rvers with equal force,” said our 
nker friend. “The American people 
ve been spending fully $10,000,000 a 
on luxuries and superfluities which 
ht to have come to Wall Street or 

e gone into the savings banks or 
her forms of saving so as to help re- 
the reservoir of capital that was 
tically emptied by the war expendi- 
es. Now when I see such reports as 
get from Washington and elsewhere 
the craze of spending is on the 
ne, then I know that the pendulum 
swung the other way and we shall 

e capital seeking investment at 6 
7 per cent. a year from now, 
reas it is none too eager now and 
8 and 9 per cent. The coming era 
heaper capital will not be reached 
thout its pains and aches in finance 
there will be considerable indus- 
trial mortality, but the significant 
ing will be that the sound concerns 
survive and those that are not 
und and have been extravagently 
ged ought to be reorganized on a 
conservative basis.” This banker 
not alone in his deductions, as there 
many equally well informed finan- 

ers who agree thoroughly with his 
ew. If his theory is correct there 
ould be at least $3,000,000,000 more 
pital for investment a year hence 
han there is now and $3,000,000,000 will 
a long distance in rehabilitating the 
railroads and other enterprises which 
re finding it so difficult to finance 
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themselves except at abnormal rat 
of interest. 


Wall Street is beginning to discuss 
the possibility that the Treasury of the 
United States will be in the market as 
a borrower on a large scale this fall or 
coming winter. The excess profits tax 
is expected to show a diminishing total 
of revenue owing to the declines in 
earning power of corporations, part 
nerships and individual business men 
and the income tax, as a revenue pro- 
ducer, is also likely to be a great deal 
smaller as a factor from which the 
Government may draw revenue. The 


reduction of total outgo from the 


Treasury and the cutting down of the 
army of war employes is proceeding 
with provoking slowness, while the an- 
nual interest charge on the Govern- 
ment debt alone is as great as the en- 
tire budget of the Government before 
the war started. If the Government 
should have to put out another Loan it 
is altogether probable that it would have 
to make the interest rate 6 per cent. 
or possibly a little higher and make the 
Loan run for five years. The short term 
Victory Notes, due in 1923, now gives 
an investment return of about 6 per 
cent. and the Treasury authorities, in 
the event of a loan being put forth, 
would have to measure the chances of 
success of the loan by the return af- 
forded by the Government’s Victory 
Notes. In the event that the new Loan 
were made free of taxation, doubtless 
the Government could expect to float 
its obligations at a slightly lower rate 


——9N—  - 


STANDARD OIL OF N. Y. 
CUTS $150,000,000 MELON. 


Shareholders of the Standard Oil 
Company of New York have been 
asked to meet early in September to 
authorize the directors to distribute 


a $150,000,000 “melon.” 


The company now has $75,000,000 of 
capital stock, authorized and outstand 
ing, and in order to provide for the 
additional shares called for in the pro- 
posed distribution, it will be necessary 
to ask for an increase in the capitali- 
zation of $225,000,000. Letters outlining 
the plan have recently been mailed to 
stockholders. 


This is the second enormous distri- 
bution stockholders have received 
since the dissolution of the old “oil 
trust” nine years ago at the direction 
of the Supreme Court. The first dis 
tribution took place in June, 1913, when 
a dividend of 400% in stock was de- 
clared by the directors, increasing the 
outstanding shares at that time from 
$15,000,000 to $75,000,000, the distribution 
calling for $60,000,000 of stock. 


Announcement of the action caused 


an overnight rise in the company’s 
shares of approximately $75 






GREAT NORTHERN ORE. 


Analysis of the last report of Great 
Northern Ore in 1919 shows approxi- 
mately $2.16 a share earned applicable 
to the certificates. While income ac- 
count of the Trust showed large re- 
ceipts these are not thought to reflect 
the actual operating results of the 
company. There were a considerable 
number of charges made which in 
reality were not applicable to that 


year. 
—_ 0 ——— 


CERTAIN-TEED PRODUCTS. 

This company reports gross profits 
for the first half of this year, an in- 
crease of $1,753,567 over the same per- 
iod of last year, and an increase in 
surplus of $959,085. The balance sheet 
shows the company in fairly good cash 
condition and it may be remarked that 
the surplus, after charges and taxes, 
compares with a deficit of $30,609 for 
the corresponding period of last year. 


— 


GREAT NORTHERN MATURITIES. 


Speculation as to possible develop- 
ments in Great Northern, in view of 
certain financing requirements for ma- 
turing equipment obligations and pro- 
vision for new equipment was set at 
rest by action of the Interstate Com- 
merce Commission in assenting to a 
f $18,562,500 at 6 per cent. from 
the revolving fund provided under 
the terms of the Cummins-Esch railroad 
bill passed by the last Congress. An 
exception was made in the case of 
Northern, in allowing three- 
fourths of its 1920 maturities, in view 
of the task of refunding $215,227,000 
joint Burlington collateral notes which 
re due July, 1921. This piece of finan- 
ing will be the largest ever under- 
by a single railroad and it was 
he intent of the commerce commission 

avoid any impairment of financial 


between now and next July. 


iOan ¢ 


Great 


aken 


trength 








A DISTORTED FACT. 

Much ado about the rise in Grape 
Ola stock in the outside market is 
made by the company’s fiscal agents. 
They take pride‘in pointing out that 
he stock has risen 62 per cent. in the 
face of a general decline in most other 
securities. And yet in fact of such a 
strong market the fiscal agents are 
compelled to interest investors in the 
stock to offer it privately at a discount 
of twenty-five points under the market 
quotation. But let it be said that the 
stock is only kept up in the outside 
market on buying orders from the un- 
derwriters. This fact alone makes the 
market an artificial one and nothing 
else 
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DIVIDENDS. 





AMERICAN POWER & LIGHT CO. 
71 Broadway, New York 


COMMON STOCK DIVIDEND NO. 31 


The regular quarterly dividend of one per 
cent. (1%) on the Common Stock of the Ameri- 


can Power & Light Company has been de- 
clared, payable September 1, 1920, to common 
stockholders of record at the close of business 
August 14, 1920. 

WILLIAM REISER, Treasurer. 


SOUTHERN PACIFIC COMPANY 
DIVIDEND No. 56 


A QUARTERLY DIVIDEND of One Dollar and Fifty 
Cents ($1.50) per share on the Capital Stock of this 
Company has been declared payable at the Treasurer’s 
Office, No. 165 Broadway, New York, N. Y., on October 
1, 1920, to stockholders of record at three o’clock P. M. 
on Tuesday, August 31, 1920. The stock transfer books 
will not be closed for the payment of this dividend. 
Cheques will be mailed only to stockholders who have 
filed permanent dividend orders. 

K. VAN DEVENTER, Treasurer. 





A 
August 12, 1920. 





Southwestern Power & Light Company 
Preferred Stock Dividend 
The regular quarterly dividend of one and three- 
quarters per cent. (1%%) on the Preferred Stock of 
Southwestern Power & Light Company has been declared, 
payable September 1, 1920, to stockholders of record at 
the close of business August 14, 1920. 
WILLIAM REISER, Treasurer. 





Accepts Increase Willingly. 

I liked your straightforward letter 
regarding the increased costs, and am 
sure your magazine is worth $10 to 
who wants the best news on 


any one 
market events. The writer could 
have saved some hundreds of dollars 


if he had known of your magazine 


sooner. 
Wm. A. Otterman. 








——o 
Cannot Miss It. 

I certainly appreciate The Finan- 
cial World. I read it every week, 
just like the old farmer said he read 
the Bible “from kivver to kivver.” 
Consequently I do not want to miss 
any numbers. 

Harvey C. Pendery. 
—— 4) 
Moet Interesting. 

I am a subscriber, and am very 

glad, as your magazine is certainly 


the most interesting and the best for 
the inexperienced investor to read. 


George F. Bandelow. 





—-0 
Plans to Use It Freely. 
The expert advice of The Finan- 
cial World is much appreci iated by 
me and I plan to use it freely. 


Cynthia M. Remington. 
— —----— - 
Convinced. 
I feel that the trial has convinced 
me of its worth. 


G. B. Norris. 
———o--— 
Benefited by It. 

I have been guided many times in 
the past by your good judgment, and 
have made a number of good invest- 
ments thereby. 

T. Fayette Dixon. 
(- 
Can’t Be Without It. 

Can't get along without The Finan- 
ciay World, regardless of price. 

E. W. Hawkins. 
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Thomas D. Conroy, formerly associ- 
ated with the sales organizations of 
Lee, Higginson & Co. and Kissel, Kin- 
nicutt & Co., will conduct a business in 
investment securities with offices at 52 
Broadway under the name of Conroy & 





Co., Inc. 
FOREIGN SECURITIES. 
R. A. Soice & Co., 10 Wall St., New York. 
Bid. Asked. 
Betetas Ge Of BGGB....cccccccsecss 76% Ti? 
Belgian Restoration 5s of 1919.. 74% 751, 
Belgian Monetary 5s of 1921..... 78% 79% 
British Victory 4s of 1919........ 275 290 
British Victory 5s of 1923........ 350 365 
British Victory 5s of 1924........ 320 365 
British Victory 5s of 1927........ 815 340 
British Victory 4s of 1927........ 310 340 
Oe node dascedencivn 624%, 64% 
- yy g ear 73 74% 
ED Ee GN BEER cececs cones .-- 50% 52% 
SE re Te 9 20% 
DE GE  cndecsd sees coceocees 2 21% 
OO eee 19 22 
SO OR cc ccccdcncene 3914 40% 
Italian 5% Notes 1922........... 48 51 
Italian 5% Notes 1924........... 52 55 
Italian Ext 6%4s of 1920.......... 910 930 
Italian 6th War Loan of 1920. 39 4014 
Russian 5%4s, Feb & ae, 1916... . 28 31 


Russian 5%s, Apr & Oct, 1916.... 18 25 
Russian Ext 6%s of 1919........ 21 29 
Russian Ext 5%s of 1921........ 23 28 





U. S&S. BOND QUOTATIONS. 
Cc. F. Childs & Co., 120 Broadway, New York. 
Bid. Asked. 
eT i ona hnsnnseeeees 101% 101% 
Gh Bie cc ccessccocecccscces 105 
Panama 2s, 1936-38.............. iol 101 
Panama 3s, Ae eee 78 
Conversion 3s, 30 yrs date issue.. 80 _ 
Liberty 344s, 1932-47.............. "90. 90. 
Liberty Ist ‘4s, 0! ae 85.00 85.10 
Liberty 2d 4s, 1927-42............ 84.30 84.40 
Liberty Ist 4s, PE ncctsccud 85.00 85.10 
Liberty 1st 2d 4%4s, 1932-47..... on application 
Liberty 2d 4%s. . ee 84.42 84.48 
Liberty 3d 4148, 1928............. 36 88.40 
Liberty 4th hie? Ps «60s 6emed 84.84 84.86 
Victory 3%s, 1922-23............+. 95.60 95.62 
Victory 4%8, 1922-23............-- 95.60 95.62 





DIVIDENDS DECLARED AUG, 5-12. 


‘Rate Pe- Stock of Pay- 
. % riod. Record. able. 


Amer Pr & Lt com.. 1 Q Aug. 14 Sept. 1 
Amer Tobacco pfd... 1% Q Aug. 14 Oct. 1 
Amer Tobacco com... 3 Q Aug. 14 Sept. 1 
Amer Tobacco com B. 3 Q Aug. 14 Sept. 1 
Atlantic Refining com. 5 Q Aug. 21 Sept. 15 
Atlas Powder com.... 5 Q Aug. 31 Sept. 10 
Boston & Maine pfd.. $2 S Aug. 16 Sept. 1 
Can'’n Car & Fdy pfd. 1% Q Sept.25 Oct. 9 
Canadian Pacific pfd. 2 S Aug. 21 Uect. 1 
Canadian Pacific com. 2% S Aug. 31 Oct. 1 
Harb-Walker Ref com 1% Q Aug. 20 Sept. 1 
Manhattan Shirt com. 43%c Q Aug. 20 Sept. 1 
Niles-Bement-Pond pfd 1% Q Aug. 5 Aug. 20 
Niles-Bement-Pondcom 2 Q Sept. 1 Sept. 20 
Philadelphia Electric..43%c Q Aug. 12 Sept. 15 
Quaker Oats pfd...... 1% Q Nov. 1 Nov. 30 
Quaker Oats com.... 3 Q Oct. 1 Oct. 15 
So Cali Edison com.. 1% Q July 31 Aug. so» 
S’west Pr & Lt pfd... 1° Q July 31 Aug. 15 
Standard Oi! of Ind.. 3 S Aug. 16 Sept. 15 
Tenn Agril Chem pfd. 2 Q Aug. 5 Aug. 15 
Un Cig Strs of Am pfd 1% Q Aug. 31 Sept. 15 
Van Raalte Co 1st pfd 1% Q Aug. 16 Sept. 1 
Van Raalte Co 2d pfd.$1.75 Q Aug. 16 Sept. 1 
Extra Dividends, 
Stand’d Oil of Ind ext. 5 Aug. 16 Aug. 31 


Siock Dividends 


Atlas Pow com stk div 5 Aug. 
Quak Oats com stk div. 25 . Sept. 


31 Sept. 10 
a Sept.30 





ST. LOUIS QUOTATIONS. 


Mark C. Steinberg & Co. Members St. Louis 
and New York Stock Exchanges. 
Stocks, 

Bid. Asked. 
American Bakery com... . 19% 21 
American Stove Co............ 122 127 
Central Coal & Coke com....... & 87 
Central Coal & Coke pfd........ 68 69 
Certain-teed Prod Corp ist pfd 81 &3 
Certain-teed Prod Corp 2d pfd 72 75 
Chicago Railway Equipment Co..110 113 
Consolidated Coal Co..........- 70 73 
Fulton Iron Works pfd...... .102 105 
Fulton Iron Works com......... BY, 70. 
Hamilton Brown Shoe Co....... 161 162 
Hydraulic Press Brick pfd...... 45% 46% 
Hydraulic Press Brick com.. . 5 61% 
ee SS eee 119% 124% 
Marland Refining ............+. 4% 41 
Missouri Portland Cement....... 78 78% 
National Candy Co com......... 137%) 15%) 
National Candy Co Ist pfd...... 104 105 
















































- 
™ "CHATHA of Commercial Banking 
ong ATHAM & PHENIX. 
Pia NATIOWAL BANK 
Capital & Surplus $12,000,000 
yy ‘read - « $150,000,000 
B readway, Singer Bidg. 
| PANK oy be ot 
Eastern Wisconsin Rall & Lt. 5s, 
Dexter Portiand Coment Ce =o 
Celumblan Paper Ce. Stock 
Certiand County Traction 58, 1935 
Lawrence Mfg. Co. Steck 
H. C. SPILLER & CO., Inc. 
17 Water Street - - BOSTON 
63-65 Wall Street - NEW YORK 
Bankers & Brokers 
For Advertising Results Try 
Investors’ Book of Booklets 
Published for 5 years, %4-page 
advertisement costs only $20 
Telephone Broad 3732 and have our 
representative tell you about it. 
25 Broad Street 
National Candy Co 2d pfd.... H i) 
Rice Stix D G Co com’.....’.’°417 449 
Rice Stix D G Co Ist pfd....... 99% 1 
a... a 2 pet eenenngese: 97 98 
St. Louis Cotton Compress Co.... 22 33% 
St Louis, Rocky Mt & Pacific.... 38 
Southern Acid & Sulphur Co....108 10 
United Railways Co com........ 7 9 
United Railways Co pfd........ % 1 
Wagner Electric Co............ 98% 100 
Western Cartridge Co.......... 225 24 
Bank Stocks, 
Meetmens MOM  oocincccicicsen 117 119 
First National Bank........... tog 200 
Mercantile ‘rust Co............. 350 354 
National Bank of Commerce..... 133% 134 
Bonds, 
City of St Louis 4s, 1928-29-31.. 89% 4 
City of St Louis 4s, 1985...... — - 
East St Louis Sub 5s, 1982...... 47% 4s 
General Baking Co 6s, 1936.... 86 
Kansas City Home Tel Co 5s, 1923 86% s 
Laclede Gas Ref & Ext 5s, 1934. 72 73 
Laclede Gas Co 7s, 1920.......... . 88 89 
St Louis & Sub Ry Gen 5s, 1923. 40% 42 
St Louis & Sub Ry Ist 5s, 1921.. &8 90 
St Louis Transit Co 5s, 1924. 25 28 
Union Elec Lt & Pr Co Ist 5s, 1932 72 73 
United Railways Co 4s, 1934...... 42 4; 
MISCELLANEOUS QUOTATIONS. 
Lynch & McDermott, 10 Wall St., N. Y. City 
Canadian Provincials. 
Bid Ask 
Alberta 5%s, Jan, 1939......... 79 84 
Alberta 58, May, 1925........... 83 86 
Alberta 6s, June, 1928............ 88 91 
British Columbia 4l%s, Dec, 1925. 84% 87 
British Columbia 4%s, July, 1926, 81 8 
British Columbia 5s, Jan, 1925.. 87 om 
British Columbia 5%s, Mar, 1939 80 ~ 
Calgary 7s, June, 1928.......... 921 9 
Manitoba 5s, April, 1922........ 92 b 
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based upon a thorough knowl- 


reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 
Every week we list many instructive booklets, circulars and periodicals 
on investment 
bankers, which we believe will be of interest and benefit to our subscribers. 
Below is a list of literature now available. 
To obtain any of the booklets write to the issuing houses and mention 
The Financial World and the date in which the literature you desire was 
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OUR NEXT ISSUE 


WILL FEATURE 


What Are the Signs by Which 

the Wise Can Read the Approach of Panics? 
William J. Keary, in his second article on the Panics in America’s 
financial history, answers this question. If one studies these 


two articles (the first appears in this issue), one cannot see any 
indication of a panic for some time to come. 


There Are a Great Many People Who 
Fear for the Future of Seaboard Airline 
Because this is true, and because the bonds present an inter- 


esting study, Jacob H. Schmuckler has made them the subject 
of his next analytical discussion. 


Would It Help the Merchant, 
Farmer and Average Man 


If Bank Credits Were Current? 


This question is discussed in the second article on the currency, 
which will appear as a sequel to the article, “Can We End 
Threats of Crises?”, which appears in the current issue. 


will bring this issue of The Financial World and 51 others 
during the year. This includes the full privilege and bene- 
° fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 


— — ee ee  ——— — FILL OUT AND MAIL TODAY— — — — — — —— — —-— + 


THE FINANCIAL WORLD 
29 Broadway, N. Y. 


Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
ilege of the Personal Advice Service. PI ao aa x Karlaen tea «eas 
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THE INSIDE HISTORY OF THE CARNEGIE STEEL CO.—Only 10 Copies.— 
A romance of millions, by James Howard Bridge. The book goes back to 
the humble beginnings of the Kloman forge and takes up the struggles of 
Andrew Carnegie and his associates, including the memorable Frick-Car- 
negie struggle, with billion-dollar finale $3.15 pp. 


THE LIFE STORY OF J. PIERPONT MORGAN—Only 20 Copies——By Carl 
Hovey. Another romance of the financial world, telling about the very 
first Morgan Syndicate, United States Steel transactions in the stock mar- 
ket, the panic of 1907, and giving the inside history of some of the mys- 
teries of Wall Street ; ‘ ; $2.65 pp. 


THE STORY OF THE TRUST COMPANIES—Only 15 Copies.—By E. T. B. 
Perine, takes the reader through the exciting period of trust company 
life to the present day. The narrative covers a wide range of financial 
data and discusses some of the panics which have shaken the founda- 
tions of our financial structure . +. $2.10 pp. 


AMERICAN RAILWAYS AS INVESTMENTS — Only 5 Copies.— By Carl 
Snyder, gives a complete history of every important railroad company 
from its beginning. Originally printed in the Moody Magazine. The book 
is especially interesting, in view of the present conditions in railroad in- 
dustry $5.20 pp. 


JAY COOKE, FINANCIER OF THE CIVIL WAR—Only 5 Sets—By Ober- 
holtzer. There is no book written which will give the reader a better 
comparison of post Civil War days with the present conditions. If the 
average reader desires to keep abreast of the times he must know history. 
No better book ‘ ‘ica $3.50 pp. 


POOR’S OR MOODY RAILROAD MANUALS for 1917 and 1918.—The cost of 
the latest editions of these manuals is from $15.00 up per volume. Many 
students of market prices and of the railroads will find these manuals 
an excellent guide for determining conclusions to present-day studies... . $4.15 pp. 


Practically every financial institution has established a library and statistical depart- 
ment for its enlightenment on questions of the day. One of the reasons why the Amer- 
ican Public has not been successful in investment and speculation is because of its lack 
of knowledge of history. History is made up of many biographies. These books will 
help you. 


FINANCIAL WORLD, 29 Broadway, New York City. 


Gentlemen :—Kindly send me the following bDOOKS ............... cc cece cece cece eect eee eeenees 





